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Wisynco Group Limited (WISYNCO) 

Company Overview 

Wisynco is a diversified food, distribution and packaging 

company that produces and or distributes strong local and 

international brands and franchises such as WATA, BIGGA, 

Wendy’s, Domino’s Pizza, Coca Cola, General Mills, Kellogg’s and 

Nestle. Wysnyco (“Company”) is known for having one of the 

most effective distribution logistics networks of any firm in 

Jamaica. The Company was founded in 1965 as the West Indies 

Synthetics Company. The primary activities of the Company are 

the bottling and distribution of purified water and beverages and 

the manufacturing of a wide range of plastic and foam packing 

and disposable products mainly used in the retail, food service and tourism industry. 

Financial Performance Summary  

Between Financial Years (FY) 2015 and 2019, 

Wisynco’s Revenues displayed a relatively 

constant uptrend rising by a Compound Average 

Annual Growth Rate (CAGR) of 13.7% to end FY 

2019 at J$28.6 billion this also reflects an 

increase of 16.9% over the 2018 result. Growth in 

Revenues over the period was primarily driven 

by core beverage brands as well as the 

acquisition of distribution rights for other 

brands, such as Trade Winds Citrus (Tru-Juice) 

products. Wisynco released Q4 2019 results, 

revealing that revenues (J$ 7.9 billion) represented an increase of 21.2% over the J$ 6.5 billion 

achieved in Q1 2018. Growth in Revenues over the quarter was due to an increase in sales of existing 

third-party products distributed by the Company.  

 

Between FY 2015 and 2019, the Company’s 

Distribution and Administration expense 

displayed an uptrend, rising by a CAGR of 14.3% 

to end FY 2019 at J$7.2 billion or 15.2%  over the 

prior year. However, over the same period 

expenses as a percentage of sales remained 

relatively constant, ranging between 24% - 25%. 
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Between FY 2015 and 2016, Net Profits 

increased by 74.0% to end FY 2016 at J$1.4 

billion, after which profits remained relatively 

flat for the following 3 years to end FY 2019 at 

J$2.9 billion. Growth in profits over the period 

was mainly driven by an increase sale in the 

Company’s beverage portfolio.  

 

Liquidity and Solvency 

Total assets grew by 95.9% moving from J$9.1 

billion in 2015 to J$17.7 billion in 2019. Over the 

period under review the Company’s liabilities 

grew by 53.5% increasing from J$4.7 billion in 

2015 to J$6.6 billion in 2019. Shareholder Equity 

has risen steadily, increasing by 135.1% between 

FY 2015 and 2019 generating a CAGR of 23.8%. In 

FY 2019, equity increased by J$2.4 billion to end 

the year at J$11.0 billion, this was mainly due to a 

J$1.0 billion rise in the Company’s sugar 

inventories, as the crop is produced between January and June annually. (It is estimated that the 

distribution of packaged sugar should increase sales by 10%) 

Wisynco’s liquidity as reflected by its current 

ratio has been quite constant over the period 

under review ranging from 1.83 to 1.88 between 

FY 2015 and 2018 to end FY 2019 at 2.32. The 

Company’s current ratio points to adequate 

liquidity with enough current assets to pay off 

more than twice the amount of the current 

liabilities. In addition to this, a debt to equity 

ratio of 0.60 in 2019 implies a more financially 

stable business compared to previous periods. 

To summarize, Wisynco has a comfortable 

liquidity position coupled with a low degree of leverage.  
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Cash flows from Operation and Free Cash Flows 

(FCF) have been quite volatile over the period. 

FCF increased from J$1.9 billion in FY 2015 to 

peak at J$2.2 billion in 2016 before ending FY 

2019 at J$1.2 billion. FCF in 2019 represented a 

24.9% increase over 2018 due to a reduction in 

spending on property plant and equipment by 

approximately 61.3%. 

 

Investment Merits & Risks 

 

 

 

Investment Positives Investment Risks/Considerations

Finances: Consistent high growth rate in

revenues, profits and financially stable in

terms of operations and debt.

Valuation: Wisynco's high P/E relative to

its peers is a result of the Company's

growth and brand quality which could be

affected negatively if the Company's

growth rate can no longer be maintained,

which may provide buying opportunities

for long term investors.

Operations: Possesses one of the most

effective distribution networks in the

country.

Foreign currency (FX) exposure: The

Company's prices will increase due to

currency(JMD) devaluation as it increases

cost of transportation and oil. Recent

volatility in the currency and the increase

in sophistication of the FX markets

provides a means for Wisynco to hedge

that risk.

Intangibles: Wisynco has ownership

and/or distribution rights to many popular

local and international brands.

The recent ban on the importation of

plastic products in Jamaica: The Company

has sought an alternative to styrofoam

products, an environmentally-friendly

solution though not as cost effective.

However, the ban of styrofoam was

estimated to cost only 4% of total sales.

Strategic Development: The Company has

constructed a two megawatt energy

power plant to reduce their energy cost.
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Fair Value Estimate  

In order to ascertain a fair value for Wisynco, the Price 

to Earnings (P/E) Valuation method was applied to the 

forecasted Earnings for FY 2020. Our forecast for FY 

2020 contemplates a modest increase in Wisynco’s 

core earnings coupled with the recent 30% stake in 

Jamaica Producers (JP) Snacks. Based on the collective 

impact of the aforementioned factors we forecast that 

Wisynco will earn approximately J$3.4 billion in FY 

2020 which translates to an estimated Earnings Per Share of J$0.93. Given our industry average P/E 

of 21.61X, we estimate our fair value of Wisynco at J$20.19. 

Outlook and Recommendation  

 Wisynco’s recent growth in sales mainly resulted 

from the increasing effect of the addition of 

packaged sugar to its line of distributed products. 

Also, the Company recently announced a 30% 

investment in JP Snacks Caribbean Ltd and 

commenced the exclusive distribution of the St Mary’s range of Tropical Chips in Jamaica, at the 

end of April 2019.  Going forward the Company is projected to reduce costs as a result of 

refinancing J$1.9 billion of its debt, cutting interest cost by 2.25% to less than 8%. In addition, the 

construction of Wisynco’s two megawatt-energy plant, which will be fueled by liquefied natural 

gas should help to control costs and improve margins. Wisynco’s history of operational efficiency 

and the strong enterprise value market share that its brands possess should keep the company in 

a stable financial position in Jamaica for the foreseeable future. However, we believe the Company 

may find it challenging to sustain its current price because of its significantly higher than average 

growth rate and therefore recommend Wisynco as a HOLD given our fair value estimate. We 

however advise you to consult an investment advisor at Barita Investments Ltd to discuss your 

individual circumstances before making any investment decision. 

 

Price/share 22.25

52Week High 30.00
52 Week Low 9.25

EPS 0.78

Sector P/E 22.93

P/E 28.53X

BV/Share 2.96

P/BV 7.52X

Estimated Fair Value 20.19

Market Statistics (Oct 18, 2019)

Price 22.25

Estimated Fair Value 20.19

Implied Price Upside -9.28%

Recommendation HOLD
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Financial Appendix  

 
Disclaimer: This review is for information purposes only. The information stated herein may reflect the opinion of the analyst. Any opinion, 

estimates or forecasts reflects judgment as at the date of the report in relation to available data and market conditions. This does not 

constitute any representation or warranties in relation to investment returns and the credibility of the sources of information relied upon 

in the preparation of this report, without further research and verification. The value of any securities or securities for any issuer referred 

to in this document may rise or fall for several reasons including but not limited to market conditions. Before making any investment 

decision, please consult an investment advisor at Barita Investments Limited.  

2014 2015 2016 2017 2018 2019

Income Stream ($'000) ($'000) ($'000) ($'000) ($'000) ($'000)

Revenue 14,229,683 17,150,482 19,413,691 21,247,767 24,544,049 28,688,061

Cost of Sales 9,384,206           10,945,181            11,676,741 13,319,888 15,421,144            18,145,223               

Gross Profit 4,845,477            6,205,301              7,736,950 7,927,879            9,122,905             10,542,838              

Distribution and Admin. Expenses 3,740,892           4,239,344            4,713,745             5,393,909           6,277,127              7,230,671                 

Operating Profit 1,104,585             1,965,957              3,023,205             2,533,970            2,845,778            3,600,814                

Finance Cost (135,105)               (176,717)                 (146,768)               (169,746)              (211,411)                 (230,205)                  

Profit before taxation 1,104,585 1,965,957 3,000,784 2,524,189 2,765,204 3,497,619

Taxation (153,518)               (380,551)               (702,083)              (286,312)              (513,834)               (567,204)                  

Net Profit/(Loss) after taxation 848,898 1,477,023 2,298,701 2,237,877 2,292,925 2,930,415

Disposition of Profit

Dividends Paid/Share - - - - 0.138                     0.148                         

Dividend Yield - - - - 1.41% 0.78%
Dividend Payout - - - - 22.19% 18.56%

Effective Tax Rate 13.90% 19.36% 23.40% 11.34% 18.58% 16.22%

Financial Position

Current Assets 4,910,745 5,601,385 7,772,803 7,290,809 8,739,571 9,918,921

Current Liabilities 2,593,089 2,973,505 4,237,152 3,914,517 4,613,530 4,268,778

Inventory 1,765,222 1,427,837 1,577,331 1,940,382 2,199,273 3,225,686

Total Assets 8,102,099 9,078,704 11,743,742 13,694,692 15,731,058 17,781,765

Total Liabilities 4,300,812 4,362,101 5,621,411 6,134,392 7,040,897 6,695,135

Stockholders' Equity 3,801,287 4,716,603 6,122,331 7,554,560 8,690,161 11,086,630

# of Outstanding Shares 3,600,583 3,600,583 3,600,583 3,600,583 3,687,000 3,676,316

Cash Flow

Net cash provided by/(used) operating act. 673,574 2,567,344 3,036,987 1,766,967 3,655,783 2,213,941

Net cash used in investing activities -634,186 -585,354 -710,194 -1,920,714 -2,776,529 -1,667,746

Net cash provided by financing activities 142,184 -973,490 -1,347,302 -440,218 -286,932 -561,894

Cash and bank balances 1,395,552 2,464,533 3,659,435 3,313,958 3,917,663 3,938,734

Capital Expenditure -235,798 -620,634 -859,862 -2,233,449 -2,679,123 -993,972

Free Cash flow 437,776 1,946,710 2,177,125 -466,482 976,660 1,219,969

Profitability Ratios

Return on Equity(%) 22.33% 31.32% 37.55% 29.62% 26.39% 26.43%

Return on Total Assets (Average) (%) 10.48% 16.27% 19.57% 16.34% 14.58% 16.48%

Gross Profit Margin (%) 34.05% 36.18% 39.85% 37.31% 37.17% 36.75%

Operating Profit Margin (%) 7.76% 11.46% 15.57% 11.93% 11.59% 12.55%

Net Profit Margin (%) 5.97% 8.61% 11.84% 10.53% 9.34% 10.21%

Profit before Tax Growth 77.98% 52.64% -15.88% 9.55% 26.49%

Revenue Growth 20.53% 13.20% 9.45% 15.51% 16.88%

Efficiency, Liquidity & Leverage Ratios

Current Ratio 1.89 1.88 1.83 1.86 1.89 2.32

Debt to Equity 1.13 0.92 0.92 0.81 0.81 0.60

Interest Coverage Ratio 8.18 11.12 20.60 14.93 13.46 15.64

Quick Ratio -0.14 0.35 0.49 0.35 0.37 0.17

Cash Ratio 0.54 0.83 0.86 0.85 0.85 0.92

Other Ratios

Administration to Revenue Expense Ratio 26.29% 24.72% 24.28% 25.39% 25.57% 25.20%

Asset Turnover Ratio 175.63% 188.91% 165.31% 155.15% 156.02% 161.33%

Market Statistics 

Price/share 7.80 7.80 7.80 7.80 9.80 18.98

EPS 0.24 0.41 0.64 0.62 0.62 0.80

P/E 33.08X 19.01X 12.22X 12.55X 15.76X 23.81X

BV/Share 1.06 1.31 1.70 2.10 2.36 3.02

P/BV 7.39X 5.95X 4.59X 3.72X 4.16X 6.29X

BV Growth 24.08% 29.80% 23.39% 12.34% 27.95%

Wisynco Group


