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ANALYST INSIGHT

The tourism sector has been heavily hit by the coronavirus (COVID-19) pandemic. Our government was forced to introduce 

unprecedented measures to contain the virus, including restrictions on travel, business operations and people-to-people interactions 

which have brought the tourism sector to a standstill. Now we have entered a new phase in fighting the virus while at the same time 

managing the reopening of borders. This is a complex and challenging task; however, we believe our government has begun to take 

the necessary steps to effectively reopen the border. For instance, to gain entry, visitors must complete a pre-arrival authorization that 

asks about their possible exposure to COVID-19. They also are screened via thermal checks and symptom observation. Any visitor who 

exhibits symptoms or is ill is subject to quarantine. In addition, according to our Health and Wellness Minister, Dr Christopher Tufton, the 

government is exploring the option to charge tourist for COVID-19 testing to be done upon their arrival at the country’s ports, thereby 

providing a more thorough screening. With the government continually working at implementing new health protocols to keep our 

doors open, they have expressed that we should prepare for an almost exponential rise in new cases and that we should necessarily 

get accustomed to living with the virus.  

Using data from 2000 - 2015, the International Monetary Fund (IMF) has found that the number of flights has a significant influence on 

the number of tourist arrivals, approximately a 1.0% increase in the number of trips to a destination instantly increases tourist arrivals by 

0.3%. Conversely, we can assume that a 1.0% fall in the number of flights should cause a drop in tourist arrivals by 0.3%. The 

Coronavirus pandemic has severely reduced the number of flights because of lockdowns and bans restricting international travel 

across the globe. Even though some countries started to recover as the coronavirus spread is being contained, the desired level of 

recovery may take some time. The change of airline capacity will most likely remain below the 2019 levels. The longer recovery will be 

dependent on several factors, including COVID-19 economic recession, the confidence of people to travel and even stringent travel 

restrictions. Confidence is being restored of late as the U.S. airlines are boosting their flight schedules in preparation for the summer 

after experiencing an increase in customer demand. American Airlines announced that it would increase the number of domestic flights 

next month. The airline said it is planning to fly more than 55% of it July 2020 local schedule next month after average daily passenger 

numbers increased from about 32,000 in April to more than 110,000 in late May. This uptick in travel bookings for domestic flights 

shows that Americans are taking that first step towards leaving the comfort of their homes which will eventually build confidence for 

international travel.  

We anticipate the cruise industry, which represents a large portion of Caribbean tourism, to be the last to recuperate as the outbreak of 

COVID-19 on the Diamond Princess that reported 712 cases onboard and seven deaths is likely to weigh on demand going forward. 

However, this may force cruise lines to rethink business models to become more hygienic and sustainable, possibly leading to a 

quicker recovery than anticipated. 

Initially, Americans are going to want to do a staycation, only a relatively small number will want to go overseas. Not many Americans 

will be getting on long haul flights to Europe, including destinations such as France, Italy and Spain, which is why Jamaica, Cuba and 

Bahamas are ideally placed to get a larger share of the much smaller number of US tourists who are willing to go overseas. Since 

remittances have held up much better than expected, should tourism rebound quicker than expected as well, overall economic activity 

too should rebound quicker as well. Given the direct, indirect and induced effects of tourism on the local economy (approximately 30%), 

then players in the distributive trade could see more as households exposed to the tourism sector begin to earn again That means, we 

would be keeping a close watch on Express Catering Ltd., Wisynco Group Ltd., Jamaica Producers Group Ltd, Lasco Distribution Ltd. 

and Lasco Manufacturing Ltd. given that they would be beneficiaries of an increase in tourism arrivals. In the near term, the expectation 

is that domestic tourism offers the main chance for driving and supporting the tourism sector in the absence of overseas tourists. Our 

country’s tourism industry accounts for approximately 6% of our GDP as of December 2019 but fuels more than on country’s economy 

directly and indirectly. It is our “Bread and Butter” and essential in returning our economy to pre-COVID levels. 
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For the week ended Friday, our local stock market 
continued it’s slight decent, closing lower week over 
week. The Main Market Index declined by 0.96%, the 
JSE All Jamaican Composite Index declined by 0.98%, 
the JSE Junior Market Index rose by 0.19%, the JSE 
Combined Index decreased by 0.88%, and the JSE 
USD Equities Index fell by 2.79%. 

The biggest winner this week is Jetcon Corporation 
Limited rising by 26.80% to close at J$1.23. The 
biggest loser was CAC 2000 Limited falling by 14.89% 
to close at J$8.00. 

Year to date, all the major equity indexes are still 
down by high double digits (see, the table below); and 
three months since March, has been relatively flat.  

We are approaching another quarter-end for most 
companies who would have been affected by the 
lockdown between March 2020 to May 2020. On 
June 1st, 2020, there was a loosening of curfew orders 
and an expiration of Jamaica’s stay-at-home orders. 
While Jamaica still operates under the Disaster Risk 
Management Act, there has been some life and 
normalcy returning to business operators and 
consumers. 

The best way to measure the improvements in the 
domestic market is by communicating with business 
operators whose livelihood would have been 
severely impacted by the stay-at-home orders. 
Restaurants within the corporate area resumed taking 
reservations for limited dining, with health protocols 
from the Ministry of Health (MOH) being maintained, 
such as social distancing. The success of this 
reopening and the resumption of services is highly 
dependent on consumer confidence during this 
period.  

We are currently awaiting the release of the First and 
Second Quarter Business and Consumer confidence 
survey in July to gauge overall sentiment by 
individuals.  

The results of this survey will give an important 
glimpse into how well our domestic business handled 
the COVID-19 pandemic and what are their outlooks 
post-COVID. On the consumer side, it will indicate 
how the pandemic affected them financially and 
health-wise, then state their outlooks post-COVID. 
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Index 19/6/20 12/6/20 31/12/19 Week/Week Year-to-Date

JSE Main Market
     

375,463.29 
     

379,115.94    509,916.44 -0.96% -26.36%

JSE Junior Market
          

2,618.25 
          

2,613.41         3,348.97 0.19% -21.81%

JSE Combined Market
    373,621.05     376,931.05    505,253.98 -0.88% -26.05%

JSE USD Equities Market
181.56              

186.77 
            

226.23 -2.79% -19.75%

LOCAL EQUITIES MARKET

MAKING MONEY 
WORK FOR YOU



This week felt a bit like déjà vu for many as 
murmurs of a ‘second wave’ of COVID-19 was 
being aired around the international community. 
Wuhan, China was on record case zero for the 
global pandemic in December 2019, but in June 
2020 there are fears of another repeat. Last week, 
China cancelled hundreds of flights into and out 
from its capital, Beijing, as fears rise of a new 
outbreak. Beijing saw 137 new infections in just a 
few days. Most of the new cases have been linked 
to a wholesale food market, Xinfandi, provides 
more than 90% of the city’s fruit and vegetables 
but also sells seafood and meat. China was quick 
in handling this situation with the closures of 
schools and implement contact tracing and 
testing, a lesson which would have been learned 
from the earlier outbreak in the year. The US has 
also seen a spike in cases as some states started 
gradual reopening in the business community. 
States such as Texas and Florida are at the 
forefront of increased cases.  

Despite this, the US Fed has indicated that 
another economic lockdown is not a viable 
solution to the second wave of the COVID-19 
outbreak as this will have a ‘permanent damage’ 
to the economy. This second outbreak has only 
caused a delayed start to the reopening, leading 
to potential ‘U-shaped’ recovery or ‘Swoosh-
Shaped’ recovery for the economy. 

• The Central Bank of Russia on Friday cut 
interest rates by 100 basis points (bps) to 4.5%, 
their lowest level since the fall of the Soviet 
Union, as it looks to shore up an economy 
reeling from the impact of the coronavirus 
pandemic.  

• The International Energy Agency (IEA) has laid 
out a US$3 trillion green recovery plan, offering 
government around the world a “once-in-a-
lifetime” roadmap to sustainably rebuild their 
economies in the wake of the coronavirus 
pandemic. It sets our three main goals: spurring 
economic growth, creating jobs and more 
resilient and cleaner energy systems. 

• The International Monetary Fund (IMF) has 
stated that the estimated contraction in April 
may actually be worst than before. In the 
upcoming June World Economic Update, it is 
likely to show negative growth rates even 
worse than previously estimated. The fund 
views the current crisis, unlike anything the 
world has seen before. This estimate is due to 
the IMF noting that the services industry has 
been more severely impacted than the 
manufacturing, which represents a change from 
the previous crisis, where a lack of investment 
hit manufacturing activity hardest. 
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INTERNATIONAL

DEVELOPMENTS

Index 19/6/2020 12/6/2020 31/12/2019 Week/Week Year-to-Date

Dow Jones       25,871.46       25,605.54       28,462.14 1.03% -9.10%

S&P 500          3,097.74          3,041.31         3,234.85 1.85% -4.24%

NASDAQ 100         9,946.12         9,663.77         8,733.07 2.92% 13.89%

FTSE 100 6,292.60          6,105.18         7,542.44 3.07% -16.57%

Euro Stoxx 50          3,269.10          3,153.74         3,748.47 3.66% -12.78%
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We continue to observe opportunities in U.S. 

equities and global bond market, given that the 

rebound has appeared to be pricing in a more 

optimistic future as a ‘V shape” recovery became 

less apparent as the Fed announced their 

economic outlook. We continue to firm up our 

thesis on an economic rebound locally which we 

expect to occur after investors have digested the 

full impact to the company’s June quarter 

earnings. As our tourism sector has reopened, we 

could see people starting to take vacations. Our 

long-term outlook remains positive based on our 

estimates that the economy will recover on the 

back of the adaptive capacity of businesses, their 

embracing of technology, extensive support from 

multilateral entities and a potential vaccination 

against this virus. The economy has historically 

been able to adapt to a new life after every 

global pandemic with the aid of a vaccine and 

innovation of businesses and consumers.

• The Jamaican Dollar appreciated against 
all major currencies except the Canadian 
last week. Our local currency appreciated 
0.12% against the U.S. Dollar week on week 
to settle at $140.54 as at close of trade 
Friday, relative to J$140.72  per US$1.00 at 
the end of the prior closed the period at 
6.14%. 

• Since the outbreak of the COVID-19, the 
Bank of Jamaica (BOJ) has been proactive 
in providing adequate liquidity support to 
our local institutions. However, this has 
been difficult especially seeing that 
manufacturers and importers have been 
demanding additional foreign exchange to 
purchase raw materials to carry out their 
business in preparations for the upcoming 
hurricane season, as well as market players 
engaging in precautionary purchasing. 

• Since the outbreak of the COVID-19 globally, 
the pandemic has affected our diaspora. 
Jamaica is highly dependent on remittances 
and tourism for its USD yet since the outbreak 
our remittance. Inflow has only fallen by 
approximately 2.0% compared to last year. 
This is a positive indicator of. Our close 
relations to our diaspora and Jamaica has led 
to Jamaica generating higher inflows from 
remittances than previously estimated.

“An investment in 

knowledge pays 

the best interest” 
– Benjamin Franklin

Local Economic Conditions

Currency Pair
19/6/20 12/6/20 31/12/19 W/W Year-to-

Date

JMD: USD 140.54              
             

140.72 
            

132.57 0.12% -6.14%

JMD:CAD 105.61
             

105.32 
            

100.70 -0.28% -4.88%

JMD:GBP
             

177.19
             

179.57 
            

170.64 1.32% -3.83%

USD Foreign Exchange Market 
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• The Money Market Fund decreased 0.59% 

week-on-week, the FX Bond Portfolio increased 

0.38% in value, the F.X. Growth Portfolio 

decreased by 1.14% in value, and the Real Estate 

Portfolio increased 7.48% in value. The Capital 

Growth Fund decreased by 0.81% week over 

week. 

• Barita's Collective Investment Schemes ("CIS") 

offer the opportunity for investors to remain 

invested in the market at this delicate stage of 

the market cycle; moreover, there is a 

diversification benefit and opportunity to have a 

professional portfolio manager make the best-

in-class professional judgements on your 

behalf.  

• The F.X. Growth Fund which is benchmarked 

against the S&P 500 has been performing better 

than the benchmark, which is still down year to 

date by -4.28%, but, having grown by 1.85% last 

week. This fund helps investors to gain 

exposure to the U.S. equities market, without 

taking on the risk of directly investing in a single 

company. 

• The Capital Growth Fund suffered the 

same fate as our local equity market but 

remains about the year to date 

performance of the combined index. This 

is as attractive as securit ies were also 

oversold during the March sell  and 

represented an attractive entry point to 

be capital ized on. The FX Bond Portfol io 

remains an attractive f ixed-income 

portfol io,  especially taking into 

consideration the large retreat from 

emerging market (E.M.)  securit ies.  With 

investors seeking "safe haven" in a more 

developed market (D.M.)  securit ies and 

essentially sell ing down their posit ions 

in E.M. securit ies,  opportunit ies were 

exposed for our fund managers to 

capital ize on.  
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Unit Trust Performance

Unit Trust Fund 19/6/20 12/6/20
Week/
Week  

Return

Year-to-
Date  

Return  
1 Year 
Return Yield

Capital Growth 77.5075 78.1471 -0.81% -29.92% -2.13%  - 

Money Market 14.3773 14.4634 -0.59% 0.08% 1.85% 2.28%

Income Portfolio             
100.00 

            
100.00 - - - 2.77%

FX Bond Portfolio (US$)              
1.2932

             
1.2882 0.38% -3.64% 2.06% 1.37%

Real Estate Portfolio         
6,441.7067 

        
5,993.45 7.48% 25.21% 24.16% -

FX Growth Portfolio             
0.8854 

            
0.8981 -1.41% -1.15% 5.38% -

“The fool wonders, 
the wise man asks” 
– Benjamin Disraeli 
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• The Federal Reserve Board depicted a US 

economy that remains fragile and vulnerable 

and interest rates that remain near zero for at 

least the next two-and-a-half years. In 

addition, they projected a 6.5% percent 

contraction in real GDP this year, 5% growth in 

2021 and 3.5% in 2022 and an unemployment 

rate of 9.5% in the final three months of this 

year, 6.5% next year and 5.5% in 2022. 

• We are approaching another quarter-end for 

most companies who would have been 

affected by the lockdown between March 

2020 to May 2020. On June 1st, 2020, there 

was a loosening of curfew orders and an 

expiration of Jamaica’s stay-at-home orders. 

While Jamaica still operates under the 

Disaster Risk Management Act, there has been 

some life and normalcy returning to business 

operators and consumers. 

• The US Fed has indicated that another 

economic lockdown is not a viable solution to 

the second wave of the COVID-19 outbreak as 

this will have a ‘permanent damage’ to the 

economy. This second outbreak has only 

caused a delayed start to the reopening, 

leading to potential ‘U-shaped’ recovery or 

‘Swoosh-Shaped’ recovery for the economy. 

• In the near term, the expectation is that 

domestic tourism offers the main chance for 

driving and supporting the tourism sector in the 

absence of overseas tourists. Our country’s 

tourism industry fuels more than one-third of 

the country’s economy; it is our “Bread and 

Butter” and essential in returning our economy 

to pre-COVID levels. 

CONCLUSION
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“The stock market is a device for 
transferring money from the impatient 
to the patient” 
– Warren Buffet
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