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As we enter the second half of 2020, there remains heightened volatility within the global economy. This volatility stems from the ongoing COVID-

19 pandemic that continues abound even as economies implement their phased reopening procedures. There has been failed attempts by some

countries to reopen, as they had to re-implement short lockdown periods to reassess their reopening policies. In contrast, some have gone on to
successful reopen the economy with little hiccups, but at lower productivity levels. This week we will utilize Barita’s Money IQ to enable us finding

beauty in the chaos, as opportunities remain in this crisis.

Tactical, Strategic or Core-Satellite Strategy

Leveraging the knowledge of the Brain Trust , we always believe in investing holistically to ensure that one’s portfolio is adequately equipped to

manage multiple market events. In doing this, one must be guided by their investment philosophy or strategy , as this will be your guiding
compass through any market turbulence. Investment strategies are broken down into three main categories, namely, Tactical , Strategic or

Core-Satellite . Tactical Investing is on the extreme end of the investing strategy spectrum for which it has multiple forms and variations.
Tactical investing is an active management portfolio strategy that requires quick pivoting between investments to take advantage of market

events. This strategy allows investors to take capitalize on opportunities that may arise due to underlying developments within the marketspace.

Investors utilizing the tactical approach are agile, resolute and nimble. They can quickly adapt to take advantages of market conditions and are
knowledgeable enough on how to take advantage of these market conditions. Strategic Investing is on the other extreme end of the investment

strategy spectrum, which also has multiple forms and variations. Strategic investing is a passive management portfolio strategy that

maintains targeted weightings for investments and periodically rebalances the portfolio at stipulated intervals. This strategy is viewed as a long-
term strategy, as one’s investment decisions would be based on long-term convictions that do not vary with periods of volatility. Unless there is a

material disruption in an investor's thesis, they will maintain their resolve in their selected investments. The Core-Satellite Strategy is a hybrid

of these two extremes. Core-Satellite is built on the idea that an investor will have long-term targeted investment allocations but also can actively
capitalize on opportunities as they arise. The Core of one’s portfolio will be allocated to investments that are designed to be passively managed

(Strategic ). At the same time, the Satellite is the actively managed (Tactical) portion to select investments where an investor can utilize current
market opportunities to generate higher returns than those of a passively managed portfolio. Additional benefits of using this strategy include

minimizing costs, tax liability, diversification and volatility while providing an opportunity to outperform the broad stock market. A

downside to this strategy, though is the lower ability to maximize returns on market disruptions as capital would have bee allocated to the Core of
your portfolio.

Investing Through Market Disruptions

To begin developing your portfolio, understandings one’s goals, investment horizon and risk profile are essential to your strategy. Once these

critical points are identified, you can commence your investment allocations and investment strategies. To showcase how an investment strategy is

crucial to your investment allocation and your overall risk-adjusted returns, we will be utilizing a Core-Satellite approach in a COVID-19
environment with the S&P 500 as our performance benchmark . Let's set the Core weighting to 60% of our overall portfolio, split evenly between

an equity and a fixed-income exchange traded-fund (ETF). Thus, we have 40% worth of capital to allocate towards the Satellite component of our
portfolio. If we started investing in January, as at July 10th, 2020, our equity ETF (SPDR S&P 500 ETF Trust) and fixed-income ETF (iShares

iBoxx $ Investment Grade Corporate Bond ETF ) would have a risk-adjusted return of –0.28% and +7.63% respectively, hence our Core

would have a +2.21% gain. Now, we realized that due to the measures to curtail the spread of COVID-19, technology companies would be the
primary beneficiaries from this stay at home order. As such we allocated the remaining 40% of our portfolio into a technology ETF (Invesco QQQ ).

The performance of our technology ETF as of July 10th, 2020, is +24.64%, hence the risk-adjusted return of our Satellite would be +9.86%.

Therefore, our Core-Satellite Strategy yielded a gain of +12.07% which is currently above the year to date performance of the S&P 500 (year-
to-date: -1.54%). This is just a simplified version of what your risk-adjusted returns would be, assuming no transaction costs and you obtained your

allocations at the beginning of the year.

Domestically, the Core-Satellite approach can also be used when considering the disruption that has taken place within the capital markets. The

Jamaica Stock Exchange entered bear market territory (defined as decrease of at least a 20%), and a lot of valuable stocks were oversold.
Currently, stocks such as NCB Financial Group (NCBFG ), Sagicor Group Jamaica (SJ ), Wisynco Group Limited (Wisynco), and TransJamaican

Highway Limited (Transjam)were significantly oversold and present entry points for investors. Also, companies need working capital to navigate

through COVID-19 while also utilizing the opportunity to streamline technological integration into their operations. Investing in Barita’s FX Growth
Fund , Capital Growth Fund , and FX Bond Fund as apart of your Core while buying oversold stocks as your Satellite would be a suitable

means of allocating your portfolio to capitalize on this disruption. Speaking with a certified advisor to discuss your portfolio strategy is very important

when “Investing Through Market Disruptions .”
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LET US SHOW YOU HOW

Your portfolio can thrive even in this time.

https://www.youtube.com/watch?v=yTqxQshH9iA
https://www.youtube.com/watch?v=nnclnKtrdBs
https://www.youtube.com/watch?v=OGprU46O8j4&t=3s
https://www.youtube.com/watch?v=ZtyI3U4xsUs
https://www.youtube.com/watch?v=bVnFuQKUuwo
https://www.youtube.com/watch?v=vU5tb4e_9zc


For the week ended Friday, majority of our local stock
market indices slipped when compared over the prior
week figures. The Main Market Index decreased by
2.96%, the JSE All Jamaican Composite Index
decreased by 2.99%, the JSE Junior Market Index
declined by 0.28%, the JSE Combined Index
decreased by 2,77%. The JSE USD Equities Index
increased by 4.80%.

The biggest winner this week is ISP Finance Services
Limited rising by 33.17% to close at J$15.98. The
biggest loser was Caribbean Flavours Fragrances
Limited falling by 23.47% to close at J$10.50.

Year to date, all the major equity indexes are still
down by high double digits (see, the table below); and
three months since March, has been relatively flat.

Since March, the stock market has remained relatively
flat, with much lower trading volumes and value of
transactions when compared to the similar period in
2019. For the week ending July 10, 2020, overall
market activity resulted from trading in 99 stocks of
which 34 advanced, 56 declined, and nine traded firm.
Market volume amounted to 140,894,659 units (2019:
217,375,602) valued at over J$681,844,875 (2019:
J$1,661,125,618). Mailpac Group Limited was the
volume leader with 40,432,758 units (28.70%) followed
by TransJamaican Highway Limited with 22,380,447
units (15.88%) and Wigton Windfarm Limited Ordinary
Shares with 17,979,032 units (12.76%).

As we approach earnings season, the market is
pulling back as we prepare to see the full extent up
the economic lockdown on the company’s profits. Last
week we observe that mainly retail investors were in
the markets as corporates are more cautious in

approaching earning season. As the work-from-home
order was lifted on June 1st, which would have led to an
increase in traffic flows for which TransJamaica Highway
Limited would be a primary beneficiary. The reopening of
the borders on June 15th would have been a positive
indicator for Express Catering Limited, which is the
exclusive provider of food and beverages in Sangster
Airport.

Hotels and Restaurants continue to increase their
operating capacity with limited dining and the reopening
of operations of inbound tourists, following the health
protocols by the Ministry of Health & Wellness (MOHW).

Following the United Nations high-level political forum on
sustainable development, the Planning Institute of
Jamaica indicated that the economy is expected to
recover within two to four years and employment within
one to three years following the coronavirus pandemic. It
is no secret that Jamaica was in a better position to
weather the storm compared to the global economic
recession of 2008 to 2009. Therefore, we expect to see a
return in investor confidence once the hurricane season
has passed and recommended investors with a high-risk
profile take advantages of depressed asset prices once
the earning season has passed.

Investors with a high-risk profile are also encouraged to
increase their exposure to the developed countries to be
the first to experience the benefits of a global economic
recovery as Jamaica’s recovery is expected to lag behind
a global recovery. As our local market continues to trade
side-ways, an indication of a lack of investor confidence,
we urge investors to resist trying to time the market but
instead use a phase-in approach to take advantage of
low prices and still be in a position to capitalize should
prices fall further.
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Index 03/7/2020 26/6/2020 31/12/2019 Week/Week Year-to-Date

JSE Main Market 367,397.15 378,603.79 509,916.44 -2.96% -27.95%

JSE Junior Market 2,532.08 2,539.19 3,348.97 -0.28% -24.39%

JSE Combined Market 365,273.89 375,664.33 505,253.98 -2.77% -27.70%

JSE USD Equities Market 188.84 180.19 226.23 4.80% -16.53%



The major indexes ended mixed for the week with
large-cap stocks (stocks with a market capitalization
of at least US$10 billion) outperforming small-cap
stocks. The Nasdaq Composite Index, consisting
mainly of technology and internet-related stocks,
reached new record highs last week, this was
primarily due to substantial gains from the “work from
home” shares, such as Apple. Facebook. Amazon.com,
and Netflix. Energy shares dropped off last week as
crude oil prices fell back below US$40 per barrel. On
Monday markets rallied probably because of news
that a COVID-19 vaccine would be released as early
as the end of the year. For the remainder of the last
week, stocks became quite volatile as investors
appeared to be particularly concerned that the surge
in cases seemed to be showing up in economic data.
Notable the week's primary economic data generally
came out better than expected. Still, they may have
been dismissed by investors because of the
uncertainly of the economic impact of the recent surge
in cases.

Longer-term Treasury yields fell off through most of
the week because of rising concerns of the
resurgence in COVID-19 cases. This increased demand
in the Treasury 10-year and 30-year notes (remember
bond prices and yields move in opposite directions.)

China stock markets rallied after their Government
released a publication supporting the countries
recovery and also endorsing the recent rally in
equities. The large-cap CSI 300 Index and Shanghai
Composite Index rallied 7.5% and 7.3% respectively for
last week. China’s fixed income market, domestic
bonds sold off, and yields rose as was expected given
the investor increased confidence in their equity
market.

• US weekly jobless claims 1314K vs 1375K expected. 
The total over the past 13 weeks now is 48.56m. 
Note that his was a holiday-disrupted week. 
https://www.forexlive.com/news/!/us-weekly-
jobless-claims-vs-1375k-expected-20200709

• US wholesale inventories for May  fell -1.2% as 
expected. Inventories for April rose 0.2%. 
Wholesale trade sales for May rose by 5.4% vs. 
4.5% estimate. In April the wholesale trade sales 
fell -16.4%. That was revised higher from -16.9% 
previously reported.   
https://www.forexlive.com/news/!/us-wholesale-
inventories-for-may-f-12-vs-12-estimate-20200709

• June US ISM non-manufacturing index 57.1 vs 50.2 
expected. https://www.forexlive.com/news/!/june-
us-ism-non-manufacturing-index-vs-502-expected-
20200706

• Canada June housing starts 211.7K vs 195.0K 
expected. The housing response to the pandemic 
has been a genuine surprise in a few countries. 
There's real demand for housing. 
https://www.forexlive.com/news/!/canada-june-
housing-starts-2117k-vs-1950k-expected-20200709

• Brexit - UK retail industry warns of higher prices if 
no UK-EU trade deal reached. 
https://www.forexlive.com/news/!/brexit-uk-retail-
industry-warns-of-higher-prices-if-no-uk-eu-trade-
deal-reached-20200709

• June Canada employment +952.9K vs +700K 
expected. About one-third of the unemployed were 
on temporary layoff while two-thirds were searching 
for more work. That's a troubling number because it 
would still put unemployment above 8%. 
https://www.forexlive.com/news/!/june-canada-
employment-vs-700k-expected-20200710
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Index 03/7/2020 26/6/2020 31/12/2019 Week/Week Year-to-Date

Dow Jones 26,075.30 25,827.36 28,462.14 0.96% -8.39%

S&P 500 3,185.04 3,130.01 3,234.85 1.76% -1.54%

NASDAQ 100 10,836.33 10,341.89 8,733.07 4.78% 24.08%

FTSE 100 6,095.41 6,157.30 7,542.44 -1.01% -19.19%

Euro Stoxx 50 3,296.22 3,294.38 3,748.47 0.06% -12.06%

https://www.forexlive.com/news/!/us-weekly-jobless-claims-vs-1375k-expected-20200709
https://www.forexlive.com/news/!/us-wholesale-inventories-for-may-f-12-vs-12-estimate-20200709
https://www.forexlive.com/news/!/june-us-ism-non-manufacturing-index-vs-502-expected-20200706
https://www.forexlive.com/news/!/canada-june-housing-starts-2117k-vs-1950k-expected-20200709
https://www.forexlive.com/news/!/brexit-uk-retail-industry-warns-of-higher-prices-if-no-uk-eu-trade-deal-reached-20200709
https://www.forexlive.com/news/!/june-canada-employment-vs-700k-expected-20200710
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We continue to observe opportunities in U.S. equities
and global bond markets. We continue to firm up our
thesis on an economic rebound locally, which we
expect to occur after investors have digested the full
impact to the company’s June quarter earnings. As our
tourism sector has reopened, we could see people
starting to take vacations. Our long-term outlook
remains positive given that the economy is most likely
to recover on the back of the adaptive capacity of
businesses, their embracing of technology, extensive
support from multilateral entities and a potential
vaccination against this virus.

• The Jamaican Dollar depreciated by 1.30%
against the U.S. Dollar week on week to
settle at $144.05 as at close of trade Friday,
relative to J$142.20 per US$1.00 at the end
of the prior week. Year to date devaluation
closed the period at 8.66%.

• Since the outbreak of the COVID-19, the
Bank of Jamaica (BOJ) has been proactive
in providing adequate liquidity support to
our local institutions. However, this has
been difficult especially seeing that
manufacturers and importers have been
demanding additional foreign exchange to
purchase raw materials to carry out their
business in preparations for the upcoming
hurricane season, as well as market players
engaging in precautionary purchasing.

• On Friday, July 10, 2020, Bank of Jamaica
offered for sale US$20 million to Authorized
Dealers and selected Cambios through a B-
FXITT Flash Auction.

• Globally the dollar moved higher on Friday as
stocks pulled back despise the Nasdaq
trading to yet another record level.
Uncertainty in the market caused investors to
seek haven in the USD, thereby increasing the
demand.

“An 
investment in 
knowledge 
pays the best 
interest” –
Benjamin Franklin

USD Foreign Exchange Market 
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Currency Pair 03/7/20 26/6/20 31/12/19 Week/
Week

Year-to-
Date

JMD: USD 144.05 142.20 132.57 -1.30% -8.66%

JMD:CAD 107.77 106.32 100.70 -1.36% -7.02%

JMD:GBP 183.66 179.56 170.64 -2.28% -7.63%



• The Money Market Fund decreased 0.04%
week-on-week, the FX Bond Portfolio
remained constant, the F.X. Growth Portfolio
increased by 2.01% in value, and the Real
Estate Portfolio decreased 5.19% in value. The
Capital Growth Fund decreased 2.23% week
over week.

• Barita's Collective Investment Schemes ("CIS")
offer the opportunity for investors to remain
invested in the market at this delicate stage
of the market cycle; moreover, there is a
diversification benefit and opportunity to have
a professional portfolio manager make the
best-in-class professional judgements on your
behalf.

• The F.X. Growth Fund which is benchmarked
against the S&P 500 has been performing
better than the benchmark, which is still down
year to date by 3.12%, while the FX growth
fund is positive at 0.13%. This fund helps
investors to gain exposure to the U.S. equities
market, without taking on the risk of directly
investing in a single company.

• The Capital Growth Fund suffered the same
fate as our local equity market but remains
above the year to date performance of the
combined index. This is as attractive as
securities were also oversold during the
March selloff and represented an attractive
entry point to be capitalized on. On a year
to date basis, the Capital Growth Fund
outperforms the local Combined Index of
the JSE.

• The FX Bond Portfolio remains an attractive
fixed-income portfolio, especially taking
into consideration the large retreat from
emerging market (E.M.) securities. With
investors seeking "safe haven" in a more
developed market (D.M.) securities and
essentially selling down their positions in
E.M. securities, opportunities were exposed
for our fund managers to capitalize on.
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Unit Trust Performance

“The fool 
wonders, the 
wise man asks”
– Benjamin Disraeli 
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”The Longer You’re Not Taking Action,
The More Money You’re Losing” 
– Carrie Wilkerson

Unit Trust Fund 03/7/2020 26/6/2020 Week/Week 
Return

Year-to-Date 
Return 1 Year Return Yield

Capital Growth 77.4343 79.20 -2.23% -20.00% -6.70% -

Money Market 14.5359 14.5420 -0.04% 1.18% 2.30% 2.14%

Income Portfolio 100.00 100.00 - - - 2.38%

FX Bond Portfolio (US$) 1.2950 1.2950 - -3.51% 0.03% 1.47%

Real Estate Portfolio 6,259.33 6,601.72 -5.19% 21.66% 59.52% -

FX Growth Portfolio 0.9149 0.8969 2.01% 2.14% 8.82% -



• To begin developing your portfolio,
understandings one’s goals, investment
horizon and risk profile are essential to your
strategy. Once these critical points are
identified, you can commence your
investment allocations and investment
strategies. One must be guided by their
investment philosophy or strategy, as this will
be your guiding compass through any market
turbulence.

• Our long-term outlook remains positive given
that the economy is most likely to recover on
the back of the adaptive capacity of
businesses, their embracing of technology,
extensive support from multilateral entities
and a potential vaccination against this virus.

• Investors with a high-risk profile are also
encouraged to increase their exposure to the
developed countries in order to be the first to
experience the benefits of a global economic
recovery as Jamaica’s recovery is expected to
lag behind a global recovery.
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“The stock market is a 
device for transferring 
money from the impatient to 
the patient”
– Warren Buffet
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