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The Ministry of Finance (MoF) recently created a COVID-19 Economic Recovery Task Force whose mandate was identifying and examining the impact of 

COVID-19 on the different sectors of society, while also providing actionable suggestions to improve on these areas. This tasks force was comprised of 

individuals from the private sector, public sector, civil organisations and trade unions spanning multiple industries and positions of leadership. This 

collective pool of resources compartmentalized into sub-committees with specific areas of focus allowed for a comprehensive overview of the current 

state of Jamaica’s economy, the impact COVID-19 had, and the required measures needed to improve on these sectors. This week, we’ll examine some of 

the critical insights we believe are necessary for piecing together an image of what Jamaica in a post-COVID era will look like, and what it may take 

getting there.

Where is Jamaica vulnerable?

Truthfully, no industry went unscathed due to COVID-19, and this was exemplified in Jamaica’s context due to the deep interconnectivity of our economy. 

Also, the significant dependency on external forces, given that Jamaica is a net importer of goods and services also compounds our issues. Based on the 

report, the government's revenue was significantly impacted by the closure of our borders as approximately 40% of tax revenues collected are from 

border-related activities. With lower productivity within the economy, firms would generate lower corporate earnings; hence lower taxes would also be 

collected by the government. This issue was further compounded as the entities would have decreased their staff complement to align with the new level of 

business activity; hence lower Pay As You Earn (PAYE) tax revenue was generated, another significant component of the government budget. The 

estimated revenue fallout is expected to be J$81 billion, while the estimated cost of the COVID-19 bill is J$120 billion. The financing for this amount was 

supported by multiple sources including i) cash resources of approximately J$70 billion previously earmarked for debt repayment and ii) reduction in 

approved expenditure by about J$50 billion. The use of the COVID Allocation of Resources for Employees (CARE) Programme to allow companies to 

retain their staff also cost J$4.2 billion, taken from Contingency Fund that was recapitalized to the tune of J$4.6 billion before COVID. These 

developments show the magnitude of the impact COVID-19 had on Jamaica.

At the industry level, all were affected and with specific implications. The most direct impact was in the Tourism industry, which accounts for approximate 

10% of Jamaica GDP output. This 10% sounds small, but when one considers the interconnectivity of the Tourism sector in Jamaica economy, this 10% has a 

lot more weight. Considering the Agricultural Industry is the major supplier of produce to the hotels and restaurants, with the closure of these 

establishments, the agriculture industry would have been stalled. With Jamaica already having weak trade competitiveness, the ability to pivot to outside 

markets was also muted. This, in effect, led to the laying off individuals in both the tourism and agriculture sector. Considering also that Jamaica’s total 

employment level is 47% informal (excluding agriculture), this again shows the weakness in the economy. The provider of capital to both these sectors is 

the Financial Industry who would now have to prioritize liquidity management due to COVID-19. To the extent that their borrowers are unable to repay 

their loans due to the current pandemic, these financial intermediaries would experience higher loan loss provisions. Reduced capital market activities, 

showcased in the somewhat horizontal trading of our local stock market, reduces the levels of fees and commission that are generated by these 

institutions. As lower revenues are made, and higher costs are to be expected, lower earnings will be created and hence lower tax payable to the 

government. This is the deep interconnectivity of our local economy that stems from just tourism. We have yet to consider the implications COVID-19 had on 

industries such as construction, real state, entertainment and recreation, and mining.

So what’s the solution, how do we move forward?

The answer to this question is, collectively. No man is an island, and this is truer now than before when we examine the interconnectivity of our domestic 

industries and Jamaica’s vulnerability to the global economy. The recommendations made to enable each industry to necessarily return to and improve on 

the pre-COVID levels has technology at the root of it. The digitization of our local economy is a crucial step in ensuring that the resilience of our 

country is created. This would allow for greater access to capital for businesses to grow and improve, greater ease of doing business (i.e., doing 

transactions, making applications for permits, granting of license etc.), and improving the social safety net of our most vulnerable in society by being able to 

identify such individuals and provide them with the necessary benefits. Technology alone will not do it though, as Jamaica’s legislations need major 

revamping to be accommodative this aggressive push. The infrequent meeting of the legislative arm of government significantly bottlenecks Jamaica 

push for advancement. An improvement in the frequency of meetings of this arm of government would allow for quicker passing of bills that are geared 

towards proving the economic framework of Jamaica, assuming consensus bipartisan support. Crime has become a common theme in Jamaica. It is a 

significant hindrance to Jamaica realizing its full potential of growth when considering the level of foreign investments that would be detoured from 

investing in Jamaica. The need for higher public-private partnerships (PPPs) was emphasized as there are services offered by the government that would be 

divested to the private sector improve on the efficiency and quality of the product. We view these recommendations as actionable and imperative to re-

establishing the linkages within our economy. The long-term effect will be the strengthening of our domestic economy, which results in a more robust 

operating environment for our listed companies on the Jamaica Stock Exchange. The improvements in the environment will result in more significant 

avenues for generation amongst our listed companies, with adequate cost management, there will be higher earnings generation. But, this ideal situation 

can only be accomplished with a full buy-in of all parties across all sectors in the economy.
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Your portfolio can thrive even in this time.
LET US SHOW YOU HOW

https://youtu.be/yTqxQshH9iA
https://youtu.be/vU5tb4e_9zc
https://youtu.be/ZtyI3U4xsUs
https://youtu.be/nnclnKtrdBs
https://youtu.be/OGprU46O8j4
https://youtu.be/bVnFuQKUuwo


For the week ended July 24th, 2020, the majority of
indices decreased compared to the prior week figures.
The Main Market Index decreased by 1.50%, the JSE
All Jamaican Composite Index decreased by 1.53%,
the JSE Junior Market Index increased by 1.03%, the
JSE Combined Index declined by 1.32% and the JSE
USD Equities Index increased by 1.24%.

The biggest winner in the week was Ironrock
Insurance Co. Limited which increased by 29.37% to
close at J$3.89. The biggest loser was Palace
Amusement Co. Limited falling by 11.43% to close at
J$1550.

Year to date, all the major equity indexes are still
down by high double digits (see, the table below); and
three months since March, has been relatively flat.

Since March, the stock market has remained relatively
flat, with much lower trading volumes and value of
transactions when compared to the similar period in
2019. For the week ending July 17, 2020, Market
volume amounted to 88,743,110 units valued at over
$378,830,835.75. Sagicor Select Funds Limited-
Financial was the volume leader with 20,310,847 units
(22.89%) followed by Transjamaican Highyway
Limited with 18,425,860 units (20.76%) and JMMB
Group Limited 7.50% with 8,030,650 units (9.05%).

As we approach earnings season, the market is
pulling back as we prepare to see the full extent up
the economic lockdown on companies’ profits. Last
week we observe that mainly retail investors were in
the markets as corporates are more cautious in
approaching earning season.

COVID-19 continues to weigh on the local economy as
indicated by our consumer confidence index. Consumer
confidence took a hit during the first and second quarters
of the year. This was measured by the consumer
confidence index, which moved from 180.1 points in the
fourth quarter of 2019 to 172.9 and 165.2 points in the first
and second quarters of 2020 respectively. Consumer
confidence even went as low as 135.4 in the second
quarter of 2020 for the first time in the last eight quarters.
Also, consumers’ assessment of current business
conditions also decreased from 111 points in the fourth
quarter of 2019 to 105 and 82 points in the first and
second quarters of 2020 respectively. These results are
not far from expectations as the impacts of COVID-19
have cost not only job loss but also reduced income and
movement restrictions. However, with business
developing a new norm for operating under the current
economic situation, we expect consumer confidence to
improve over the next three months.

Optimism among business recorded a decline to 115.4
index points in the second quarter of 2019, the lowest on
record for the last four years. However, despite the index,
businesses expect activity to improve in the coming
months. These expectations are driven by three factors,
they anticipate that business will be fully opened within
the next 12 months, management teams would have
adapted to operating safely under the current economic
conditions, and they expect a steady flow of tourist to
reach the shore of Jamaica post-pandemic.

Investors with a high-risk profile are also encouraged to
increase their exposure to the developed countries to be
the first to experience the benefits of a global economic
recovery as Jamaica’s recovery is expected to lag behind
a global recovery. As our local market continues to trade
side-ways, an indication of a lack of investor confidence,
we urge investors to resist trying to time the market but
instead use a phase-in approach to take advantage of
low prices and still be in a position to capitalize should
prices fall further.
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Index 24/7/2020 17/7/2020 31/12/2019 Week/Week Year-to-Date

JSE Main Market 370,306.82 375,955.23 509,916.44 -1.50% -27.38%

JSE Junior Market 2,555.47 2,529.34 3,348.97 1.03% -23.69%

JSE Combined Market 368,202.41 373,121.12 505,253.98 -1.32% -27.13%

JSE USD Equities Market 187.71 185.42 226.23 1.24% -17.03%



The Major indexes ended mixed for the week. The S&P
500 Index moved almost 3% of its all-time high in
February before falling and ending the week at a
decline of 0.28%. Continuing the trend of the prior
week mid-caps (stocks with a medium market
capitalization) and value stocks (stocks that trade at a
lower price relative to its fundamentals) regain some
ground which was taken from large-caps. Technology
stock and the tech-heavy Nasdaq composite index
declined last week. Energy stock performed well as oil
prices rallied early in the week.

Last week indices started on a good note as promising
news released on the vaccine front. Oxford University
and AstraZeneca announced that their vaccine
candidate under joint development had produced
healthy levels of both antibodies and T-cells.

Although it is expected, the level and timing of
additional U.S. fiscal stimulus remain uncertain.
However, news of the European Unions agreement on
a massive economic stimulus plan boosted investor
confidence. European Shares fell off at the end of last
week as a deterioration in the U.S. – China relations
wiped out earlier gains.

U.S. weekly Jobless claims increase for the first time
since March, where unemployment claims rose from
1.31 million to 1.41 million.

Chinese stocks declined for the week. The large-cap
CSI 300 Index fell 0.9%, and the benchmark Shanghai
Composite Index dropped 0.5%. This was mainly as a
result of a sell-off on news that the Trump
administration withdrew consent for China to operate
its consulate in Houston, Texas.

• On Thursday July 23, approximately 100 new 
coronavirus cases were reported in Japan, marking 
the second consecutive daily record since the 
government removed its state of emergency status 
around 2 months ago.

• Spot Gold rose above the $1900 level for the 1st 
time since September 2011 and move closer to the 
all-time high price from the same calendar month 
at $1921. The precious metal is trading at $1901.58 
that's up $14.14 or 0.75%. The high price reached 
$1906.58. The low price extended to $1881.91. 
https://www.forexlive.com/SessionWraps

• Eurozone July flash services PMI 55.1 vs 51.0 
expected, Solid beats across the board as 
preempted by the French and German readings 
earlier. Both the services and composite prints are 
their highest in over 25 months. Even the 
manufacturing beat is the highest in 19 months. This 
just reaffirms that euro area business activity 
returns to growth in July as lockdown restrictions 
are eased and conditions are faring better relative 
to May to June. 
https://www.forexlive.com/news/!/eurozone-july-
flash-services-pmi-vs-510-expected-20200724

• Japan's consumer price inflation stood at an over 
3-year low of 0.1 percent yoy in June 2020, as the 
pandemic continued to hamper consumption. 
https://tradingeconomics.com/japan/inflation-cpi

• Consumer prices in Canada rose 0.7 percent year-
on-year in June 2020, following a 0.4 percent fall 
in May and above market expectations of a 0.3 
percent gain. It was the biggest increase in 
consumer prices since March 2011. 
https://tradingeconomics.com/canada/inflation-cpi
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Index 24/7/2020 17/7/2020 31/12/2019 Week/Week Year-to-Date

Dow Jones 26,469.89 26,671.95 28,462.14 -0.76% -7.00%
S&P 500 3,215.63 3,224.73 3,234.85 -0.28% -0.59%

NASDAQ 100 10,483.13 10,645.22 8,733.07 -1.52% 20.04%

FTSE 100 6,123.82 6,290.30 7,542.44 -2.65% -18.81%

Euro Stoxx 50 3,310.89 3,365.60 3,748.47 -1.63% -11.67%

https://www.forexlive.com/SessionWraps
https://www.forexlive.com/news/!/eurozone-july-flash-services-pmi-vs-510-expected-20200724
https://tradingeconomics.com/japan/inflation-cpi
https://tradingeconomics.com/canada/inflation-cpi
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We continue to observe opportunities in U.S. equities
and global bond markets. We continue to firm up our
thesis on an economic rebound locally, which we
expect to occur after investors have digested the full
impact to the company’s June quarter earnings. As our
tourism sector has reopened, we could see people
starting to take vacations. Our long-term outlook
remains positive given that the economy is most likely
to recover on the back of the adaptive capacity of
businesses, their embracing of technology, extensive
support from multilateral entities and a potential
vaccination against this virus.

• The Jamaican Dollar depreciated by 0.89%
against the U.S. Dollar week on week to
settle at $147.99 as at close of trade Friday,
relative to J$146.69 per US$1.00 at the end
of the prior week. Year to date devaluation
closed the period at 11.63%.

• Since the outbreak of the COVID-19, the
Bank of Jamaica (BOJ) has been proactive
in providing adequate liquidity support to
our local institutions. However, this has
been difficult especially seeing that
manufacturers and importers have been
demanding additional foreign exchange to
purchase raw materials to carry out their
business in preparations for the upcoming
hurricane season, as well as market players
engaging in precautionary purchasing.

• On Friday, 24 July 2020, Bank of Jamaica
offered for sale US$30 million to Authorized
Dealers and select Cambios through a B-
FXITT Flash Auction. The weighted average
accepted bids was J$147.86 with total
accepted bids being J$US$30 million

• As at July 17th, 2020, the total outstanding FX
Swap Arrangement is US$73.00 million with
no swaps maturing last week.

“An 
investment in 
knowledge 
pays the best 
interest” –
Benjamin Franklin

USD Foreign Exchange Market 
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Currency Pair 24/7/20
20

17/7/20
20

31/12/20
19

Week/
Week

Year-
to-Date

JMD: USD 147.99 146.69 132.57 -0.89% -11.63%

JMD:CAD 110.73 107.58 100.70 -2.93% -9.96%

JMD:GBP 188.01 181.72 170.64 -3.46% -10.18%



• The Money Market Fund increased 0.25%
week-on-week, the FX Bond Portfolio
increased by 0.09%, the F.X. Growth Portfolio
increased by 0.50% in value, and the Real
Estate Portfolio decreased 0.14% in value. The
Capital Growth Fund decreased 0.54% week
over week.

• Barita's Collective Investment Schemes ("CIS")
offer the opportunity for investors to remain
invested in the market at this delicate stage
of the market cycle; moreover, there is a
diversification benefit and opportunity to have
a professional portfolio manager make the
best-in-class professional judgements on your
behalf.

• The F.X. Growth Fund which is benchmarked
against the S&P 500 has been performing
better than the benchmark, which is still down
year to date by 0.59%, while the FX growth
fund is positive at 2.81%. This fund helps
investors to gain exposure to the U.S. equities
market, without taking on the risk of directly
investing in a single company.

• The Capital Growth Fund suffered the same
fate as our local equity market but remains
above the year to date performance of the
combined index. This is as attractive as
securities were also oversold during the
March selloff and represented an attractive
entry point to be capitalized on. On a year
to date basis, the Capital Growth Fund
outperforms the local Combined Index of
the JSE.

• The FX Bond Portfolio remains an attractive
fixed-income portfolio, especially taking
into consideration the large retreat from
emerging market (E.M.) securities. With
investors seeking "safe haven" in a more
developed market (D.M.) securities and
essentially selling down their positions in
E.M. securities, opportunities were exposed
for our fund managers to capitalize on.
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Unit Trust Performance

“The fool 
wonders, the 
wise man asks”
– Benjamin Disraeli 
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”The Longer You’re Not Taking Action,
The More Money You’re Losing” 
– Carrie Wilkerson

Unit Trust Fund 22/7/2020 17/7/2020
Week/Week 

Return

Year-to-
Date 

Return 
1 Year 
Return

Yield

Capital Growth 76.8173 77.24 -0.546% -20.64% -14.39% -

Money Market 14.6097 14.5728 0.25% 1.70% 2.45% 2.14%

Income Portfolio 100.00 100.00 - - - 2.35%

FX Bond Portfolio (US$) 1.2981 1.2969 0.09% -3.28% 0.09% 1.80%

Real Estate Portfolio 6,255.14 6,246.41 0.14% 21.58% 24.01% -

FX Growth Portfolio 0.9209 0.9163 0.50% 2.81% 5.27% -



• COVID-19 continues to weigh on the local 
economy as indicated by our consumer 
confidence index. Consumer confidence took 
a hit during the first and second quarters 
of the year. This was measured by 
the consumer confidence index which moved 
from 180.1 points in the fourth quarter of 
2019 to 172.9 and 165.2 points in the first 
and second quarters of 2020 respectively.

• Optimism among business recorded a decline 
to 115.4 index points in the second quarter 
of 2019, the lowest on record for the last 
4 years. However despite the index, 
businesses expect activity to improve in 
the coming months. These expectations 
are driven by three factors, they 
anticipate that business will be fully opened 
within the next 12 months, management 
teams would have adapted to operating 
safely under the current economic 
conditions and they expect a steady flow 
of tourist to reach the shore of Jamaica 
post pandemic.

• We view these recommendations as
actionable and imperative to re-establishing
the linkages within our economy. The long-
term effect will be the strengthening of our
domestic economy, which results in a more
robust operating environment for our listed
companies on the Jamaica Stock Exchange.
The improvements in the environment will
result in more significant avenues for
generation amongst our listed companies,
with adequate cost management, there will be
higher earnings generation. But, this ideal
situation can only be accomplished with a full
buy-in of all parties across all sectors in the
economy.
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“The stock market is a 
device for transferring 
money from the impatient to 
the patient”
– Warren Buffet

BARITA IN S IGH TS :  WEEKLY NEWSLETTER


