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ANALYST INSIGHT

As we all know, Jamaica’s economy has been significantly impacted by the COVID-19 pandemic and is expected to contract by over 5% this 

fiscal year. In addition, Government revenues are expected to decline by double digits. Our balance of payments will also reduce as a result 

of lower inflows from tourism and remittances, which Post-COVID, represents around 20% and 15% of GDP respectively. In response to 

COVID-19, the Government of Jamaica provided J$25 billion stimulus, the largest fiscal stimulus in Jamaica’s history. They reduced GCT from 

16.5% to 15% to put approximately J$14 billion back in the hands of consumers. The banking sector has volunteered to postpone the reduction 

of asset tax for one year which added approximately J$3 billion to J$7 billion toward the fight against COVID-19. The Government has ramped 

up its recovery efforts and launched a social and economic support program called CARE programme, which was designed to help individuals 

most impacted by the crisis. The programme provided grants to those people who were unemployed as a result of the pandemic, also, it 

prepared temporary unemployment benefits for those who lost their jobs after the pandemic. In addition, the programme gave grants to the 

self-employed whose earnings have been disrupted as a result of the crisis and made transfers to businesses that retain employees who 

earned below a certain income level to incentivize businesses to keep staff members employed. Lastly, the programme offered support for the 

sick, elderly, and disabled, those who have been affected by the impact of COVID-19. In the USA, On March 13th, President Donald Trump 

declared a national emergency in response to the coronavirus epidemic. The declaration made US$ 50 billion in emergency funding available 

to states and territories. Then on March 27, the Coronavirus, Aid, Relief and Economic Security (CARES) Act, was signed into law. The relief 

package allocated approximately US$2.2 trillion to battle the impact of the COVID-19 pandemic, the biggest fiscal package in American 

history. On March 3, the Federal Reserve System(Fed), the central bank of the United States had cut its target for the federal funds rate by a 

total of 1.5%, bringing it down to a range of 0% to 0.25%. This move was aimed at lowering the cost of borrowing on mortgages, auto loans, 

home equity loans, and other loans, but it will also reduce the interest income that savers get. The Fed also utilized a tool called quantitative 

easing which was employed during the Great Recession, when the Fed bought trillions of long-term securities in an effort to inject liquidity into 

the country. On March 15, they bought at least US$ 500 billion in Treasury securities and US$200 billion in government-guaranteed mortgage-

backed securities in an effort to normalize market functioning. Then on March 23, the Fed removed the limit, saying it would buy securities “in 

the amounts needed to support smooth market functioning and effective transmission of monetary policy to broader financial conditions.” As a 

result of this we saw global markets drastically improved, after tapering its purchases through April and May, On June 10, the Fed 

communicated that they would buy at least US$80 billion a month in Treasuries and US$40 billion in residential and commercial mortgage-

backed securities until further notice. In addition, the Fed has eliminated banks’ reserve requirement (the percent of deposits that banks must 

hold as reserves to meet cash demand) and is encouraging banks, both the large and smaller community banks to dip into their regulatory 

capital and liquidity reserves, so they can increase lending. 

The US economy may require more fiscal stimulus to help the economy emerge from the ongoing impact of coronavirus pandemic as well as 

avoiding a second economic lockdown. On the monetary policy front, there are still a few options the Fed can implement, some of which 

include, cutting interest rates below zero, essentially charging a fee for any bank that puts money on deposit at the Fed. Also, the Fed still has 

room to expand its lending facilities. Locally our Government is considering further fiscal action to cushion the economic impact of COVID-19 

including, discussions with commercial banks to provide temporary financial support to businesses and consumers in affected sectors through 

deferral of principal payment or new lines of credit. Even though economies are starting to reopen, going forward we can expect emerging 

markets and developing countries to be affected by several areas, including; pressure on weak health care systems, loss of trade and tourism, 

reduction in remittances, and tight financial conditions from increasing debt. In addition, we expect countries that benefit from energy or 

industrial commodities will experience quite a bit of volatility going forward as markets try to ascertain the fair value for these assets amidst 

an unforeseeable outlook. Globally, the COVID-19 pandemic affects the entire food system, it has impacted both supply and demand 

channels by lowering overall purchasing power, especially for an increasing number of unemployed people. The extent of the impacts on food 

demand will mainly depend on the length of the macroeconomic shock. Domestically, We are approaching another quarter-end for most 

companies who would have been affected by the lockdown between March 2020 to May 2020. We expect the upcoming earnings season to 

show the full implications of the economic lockdown on companies' operations. While some investors await company result to help gauge 

their risk appetite, others more risk-averse may prefer to buy after the hurricane season has passed. 
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For the week ended Friday, majority of our local stock 
market indices slipped when compared over the prior 
week’s figures. The Main Market Index decreased by 
0.41%, the JSE All Jamaican Composite Index decreased 
by 0.41%, the JSE Junior Market Index declined by 1.75%, 
the JSE Combined Index decreased by 0.51%, and the 
JSE USD Equities Index increased by 4.07%. 

The biggest winner this week is Mailpac Group Limited 
rising by 22.16% to close at J$2.37. The biggest loser was 
Lasco Manufacturing Limited falling by 18.99% to close at 
J$3.20. 

Year to date, all the major equity indexes are still down 
by high double digits (see, the table below); and three 
months since March, has been relatively flat.  

As the quarter ended during this week, there was a slight 
uptick in volumes trading. This we believe is in-line with 
investors beginning to position themselves for mixed 
results for companies. During this quarter, the work-from-
home order was lifted on June 1st, which would have led 
to increase in traffic flows for which TransJamaica 
Highway Limited would be a primary beneficiary. The 
reopening of the borders on June 15th would have been a 
positive indicator for Express Catering Limited, which is 
the exclusive provider of food and beverages in Sangster 
Airport. 

Hotels and Restaurants have slowly increase their operating 
capacity with limited dining and the reopening of operations 
of inbound tourists, following the health protocols by the 
Ministry of Health & Wellness (MOHW).  

During the January to March 2020 period, GDP saw a 
decline of 2.3% when compared to the similar 2019 period. 
This decline came in both the goods producing and services 
sector. The biggest decline in the Services sector was Hotel 
and Restaurants of 14.1% while the largest decline in Goods 
Producing industries was Mining & Quarrying of 35.8%. But 
this decline in Mining and Quarrying is primarily a result of 
the closure of JISCO Alpart refinery for renovation purposes. 
This information gives only a historical perspective of what 
happened leading into Jamaica’s COVID-19 lockdown. 

More current data released from the Ministry of Finance is 
the fiscal deficit for May 2020 was better than budgeted. 
The fiscal deficit of J$22.49 billion was lower than the 
budgeted deficit of J$26.76 billion. This difference was 
supported by the 5.2% higher turnout of Revenue and 
Grants at J$74.62 billion supported by Tax Revenue of 
J$63.66 billion (2.7% higher) and Non-Tax Revenue of 
J$10.42 billion (24% higher). Also Expenditure stood at 
J$97.11 billion (0.6% lower than budgeted) due lower 
Re c u r r e n t E x p e n d i t u r e , C a p i t a l E x p e n d i t u r e a n d 
Compensation. While still a deficit, it showcases that the 
government remains prudent in expenditure with a higher 
turnout in revenues generated. 

BARITA  I N S I G H T S :  WEEKLY NEWSLETTER P A GE 3

LOCAL EQUITIES MARKET

MAKING MONEY 
WORK FOR YOU

Index 03/7/2020 26/6/2020 31/12/2019 Week/Week Year-to-Date

JSE Main Market
     

378,603.79 
     

380,156.43    509,916.44 -0.41% -25.75%

JSE Junior Market 2,539.19 
         

2,584.29 
        

3,348.97 -1.75% -24.18%

JSE Combined Market 375,664.33
     

377,576.68    505,253.98 -0.51% -25.65%

JSE USD Equities Market 180.19
             

187.84 
            

226.23 -4.07% -16.97%



The S&P 500 closed the first half of the financial year 
down by 13.65% as at June 30, 2020 but this is a far 
contrast from the March 23rd lows of 33.63%. During the 
first half of the calendar year the global equities and 
fixed-income market have been rocked by a global 
pandemic which initially started as a health crisis, which 
eventually evolved into an economic crisis. The 
somewhat resilience of the securities market is due to the 
direct support the Federal Reserve has provided to both 
main street and wall street. The support comes in the 
form of multiple lending facilities and market direct 
funding packages that has been significantly levied 
towards increase market confidence. The corporate bond 
and exchange-traded fund buying program specifically 
has a lot to do with the resurgence of the market to a 
33.58% rally from this March 23rd low till now.  

While a disconnect between the resilience of the markets 
and the economic reality is highlighted on a weekly 
basis, it should be clearly noted that one acts as a 
leading indicator versus a lagging indicator. The reason 
this distinction has to be clearly stated is that asset 
prices are reflection of future cashflows that can be 
generated, discounted to today. By this definition, while 
currently the global economy is going through a 
pandemic, the future economy may not be, assuming a 
vaccine or herd immunity is arrived at. To this extent, 
while there will be a ‘New Normal’, effectively, the global 
economy will again be producing at levels either at 
previous levels, or even higher. The shape of the 
recovery is significantly dependent on the adaption of 
multiple key factors such as technology, supply chains, 
alternative resources as examples. It is still imperative 
not to ignore the lagging information which is the 
economic data, as this will be a guiding star to what 
actually occurred and will be used to assess the way 
forward. Just like all major economic crisis that happened 
in the past, the economy will recover, it’s only a matter of 
time and form.  

• Top policymakers in Europe this week seemed to 
indicate it might be time to rein in the flow of money 
meant to protect economies from an outright collapse. 
(https://markets.businessinsider.com/news/stocks/
europe-top-economists-hint-pause-coronavirus-
stimulus-programs-2020-7-1029366504#)  

• Given the role Argentina and Brazil play in global 
capitalist accumulation, it becomes easier to 
understand the effect of the coronavirus pandemic on 
their economies. For the most important impact of the 
crisis is the contraction of the inflow of ground rent. 
This appears first as a deterioration of external trade, 
affecting Argentina and Brazil both due to the fall in 
prices as well as the shrinkage of external demand. 
(https://www.jacobinmag.com/2020/06/global-
financial-system-response-covid-19-coronavirus-south-
america) 

• China’s economic recovery picked up steam in June 
as exports and services benefited from government 
support policies and the reopening of some overseas 
markets, official data showed. The world’s second-
largest economy remains far from a full recovery. 
However, economists say a series of recent signs of 
increased economic momentum points to China 
recording positive growth in the second quarter. 
(https://www.wsj.com/articles/chinas-economic-
recovery-picks-up-more-momentum-11593502340)  
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INTERNATIONAL

DEVELOPMENTS

Index 03/7/2020 26/6/2020 31/12/2019 Week/Week Year-to-Date

Dow Jones 25,827.36
        

25,015.55       28,462.14 3.25% -9.20%

S&P 500 3,130,01
         

3,009.05         3,234.85 4.02% -3.12%
NASDAQ 100 10,341.89         9,849.36         8,733.07 5.00% 18.42%

FTSE 100 6,157.30
         

6,159.30         7,542.44 -0.03% -17.26%
          

https://markets.businessinsider.com/news/stocks/europe-top-economists-hint-pause-coronavirus-stimulus-programs-2020-7-1029366504
https://markets.businessinsider.com/news/stocks/europe-top-economists-hint-pause-coronavirus-stimulus-programs-2020-7-1029366504
https://markets.businessinsider.com/news/stocks/europe-top-economists-hint-pause-coronavirus-stimulus-programs-2020-7-1029366504
https://markets.businessinsider.com/news/stocks/europe-top-economists-hint-pause-coronavirus-stimulus-programs-2020-7-1029366504
https://www.jacobinmag.com/2020/06/global-financial-system-response-covid-19-coronavirus-south-america
https://www.jacobinmag.com/2020/06/global-financial-system-response-covid-19-coronavirus-south-america
https://www.jacobinmag.com/2020/06/global-financial-system-response-covid-19-coronavirus-south-america
https://www.wsj.com/articles/chinas-economic-recovery-picks-up-more-momentum-11593502340
https://www.wsj.com/articles/chinas-economic-recovery-picks-up-more-momentum-11593502340
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We continue to observe opportunities in U.S. equities and 
global bond markets. We continue to firm up our thesis on 
an economic rebound locally which we expect to occur 
after investors have digested the full impact to the 
company’s June quarter earnings. As our tourism sector 
has reopened, we could see people starting to take 
vacations. Our long-term outlook remains positive given 
that the economy is most likely to recover on the back of 
the adaptive capacity of businesses, their embracing of 
technology, extensive support from multilateral entities 
and a potential vaccination against this virus. 

• The Jamaican Dollar fell below  The 
Jamaican Dollar depreciated by 1.99% 
against the U.S. Dollar week on week to 
settle at $142.20 as at close of trade Friday, 
relative to J$139.42per US$1.00 at the end 
of the prior week. Year to date devaluation 
closed the period at 7.26%. 

• Since the outbreak of the COVID-19, the 
Bank of Jamaica (BOJ) has been proactive 
in providing adequate liquidity support to 
our local institutions. However, this has 
been d i f f i cu l t espec ia l ly see ing tha t 
manufacturers and importers have been 
demanding additional foreign exchange to 
purchase raw materials to carry out their 
business in preparations for the upcoming 
hurricane season, as well as market players 
engaging in precautionary purchasing. 

• The BOJ elected to maintain the policy rate at 
0.50% as there is expectation that inflation 
will remain within the targeted 4.0% to 6.0% 
band. The BOJ is also projecting GDP to 
decline by 5.1% in this fiscal year with a 
recovery in FY21/22 between 2.5% and 5.5%. 
This comes as the BOJ anticipates a better 
than expected improvement in the Current 
Account Deficit (CAD) with the reopening of 
borders and a strong remittances inflow. 

“An investment in 

knowledge pays 

the best interest” 

– Benjamin Franklin

Local Economic Conditions
USD Foreign Exchange Market 
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Currency Pair 03/7/20 26/6/20 31/12/1
9

Wee
k/

Wee
k

Year-to-
Date

JMD: USD
             

142.20 
             

139.42 
            

132.57 
1.99
% 7.26%

JMD:CAD
             

106.32 
             

106.00 
            

100.70 
0.30
% 5.58%

JMD:GBP
              

179.56 
              

177.52 
            

170.64 
1.15
% 5.23%



• The Money Market Fund increased 0.06% 
w e e k- o n - w e e k , t h e F X B o n d P o r t f o l i o 
increased 0.12% in value, the F.X. Growth 
Portfolio increased by 1.53% in value, and the 
Real Estate Portfolio increased 1.28% in value. 
The Capital Growth Fund saw the largest 
increase of 9.28% week over week. 

• Barita's Collective Investment Schemes ("CIS") 
offer the opportunity for investors to remain 
invested in the market at this delicate stage of 
the market cycle; moreover, there is a 
diversification benefit and opportunity to have 
a professional portfolio manager make the 
best-in-class professional judgements on your 
behalf.  

• The F.X. Growth Fund which is benchmarked 
against the S&P 500 has been performing 
better than the benchmark, which is still down 
year to date by 3.12%, while the FX growth 
fund is positive at 0.13%. This fund helps 
investors to gain exposure to the U.S. equities 
market, without taking on the risk of directly 
investing in a single company. 

• The Capital Growth Fund suffered the same 
fate as our local equity market but remains 
above the year to date performance of the 
combined index. This is as attractive as 
securities were also oversold during the 
March selloff and represented an attractive 
entry point to be capitalized on. On a year 
to date basis, the Capital Growth Fund 
outperforms the local Combined Index of the 
JSE.  

• The FX Bond Portfolio remains an attractive 
fixed-income portfolio, especially taking into 
c o n s i d e r a t i o n t h e l a r g e r e t r e a t f r o m 
emerging market (E.M.) securities. With 
investors seeking "safe haven" in a more 
developed market (D.M.) securities and 
essentially selling down their positions in 
E.M. securities, opportunities were exposed 
for our fund managers to capitalize on.  

P A GE 6

Unit Trust Performance

“The fool 
wonders, the 
wise man asks” 
– Benjamin Disraeli 
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”The Longer You’re Not Taking Action, 
The More Money You’re Losing”  
– Carrie Wilkerson

Unit Trust Fund 03/7/2020 26/6/2020 Week/Week  
Return

Year-to-
Date  

Return  
1 Year 
Return Yield

Capital Growth 79.1990 77.5054 9.28% -18.17% -3.30%   -  

Money Market 14.5420 14.5329 0.06% 1.23% 2.63% 2.14%

Income Portfolio
             

100.00 
             

100.00 - - - 2.38%

FX Bond Portfolio (US$)
             

1.2950 
             

1.2934 0.12% -3.51% 0.55% 1.47%

Real Estate Portfolio
         

6601.7249 
         

6,518.58 1.28% 28.32% 27.57% -

FX Growth Portfolio 0.8969
            

0.8834 1.53% 0.13% 3.18% -



• The fiscal deficit for May 2020 was better 
than budgeted. The fiscal deficit of J$22.49 
billion was lower than the budgeted deficit of 
J$26.76 billion. This difference was supported 
by the 5.2% higher turnout of Revenue and 
Grants at J$74.62 billion supported by Tax 
Revenue of J$63.66 billion z(2.7% higher) and 
Non-Tax Revenue of J$10.42 billion (24% 
higher). Also Expenditure stood at J$97.11 
billion (0.6% lower than budgeted) due lower 
Recurrent Expenditure, Capital Expenditure 
and Compensation. While still a deficit, it 
showcases that the government remains 
prudent in expenditure with a higher turnout in 
revenues generated. 

• W h i l e t h e r e w i l l b e a ‘ N e w N o r m a l ’, 
effectively, the global economy will again be 
producing at levels either at previous levels, 
or even higher. Just like all major economic 
crisis that happened in the past, the economy 
will recover, it’s only a matter of time and 
form. 

• The BOJ elected to maintain the policy rate at 
0.50% as there is expectation that inflation 
will remain within the targeted 4.0% to 6.0% 
band. The BOJ is also projecting GDP to 
decline by 5.1% in this fiscal year with a 
recovery in FY21/22 between 2.5% and 5.5%. 
This comes as the BOJ anticipates a better 
than expected improvement in the Current 
Account Deficit (CAD) with the reopening of 
borders and a strong remittances inflow. 

CONCLUSION
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“The stock market is a 
device for transferring 
money from the impatient to 
the patient” 

– Warren Buffet
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