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ANALYST INSIGHT

COVID-19 has changed our daily lives, how we interact with one another and how we work. With lockdowns measures across the world and social 

distancing, technology is playing a key role in allowing us to function normally and in some instances, more efficiently. This pandemic has and 

continues to accelerate the use of technology in our work and social activities.   

In Jamaica, we see services, such as medical consultations, online teaching and exercise classes, being provided through various internet 

applications. Also, we observe that companies are starting to embrace technology to keep connected to consumers. For instance, BookFusion an 

open e-book platform, enhanced its digital platform to allow students to interact more easily with educational content. Also, Jamaica’s latest 

medical facility Health Renew Medical Center will be operating in a paperless environment offering tele and virtual medicine (which refers to the 

treatment of various medical conditions without seeing the patient in person), thus creating a higher standard of care for patients. Jamaica has also 

joined the United Nations family to ensure that no citizen is left behind in the ever-growing digital world and that every citizen can benefit from the 

new opportunities it presents. 

The COVID-19 outbreak has forced workers around the globe, across different sectors, to work from home in an effect to slow infection rates. While 

before the outbreak, remote work was considered a perk; this pandemic has now made it a daily routine. Still, the rapid onset of COVID-19 has made 

the transition from the office space to home quite difficult for some as their technology was not prepared to cope with the entire workforce being 

remote. As a developing country, we were forced to adapt by either integrating or developing our virtual private networks (VPNs), voice over internet 

protocol, virtual meeting and work collaboration tools such as Microsoft teams. These tools have not only helped to boost productivity but also 

helped bridge a global gap during the age of globalization. 

Remote work is not without its challenges. Lack of cybersecurity and timely tech support can pose an issue, as revealed by a recent lawsuit filed 

against Zoom (an American communications technology company which provides videotelephony and online chat services). Remote work can also 

complicate some labour laws, especially those associated with providing a safe work environment. Employees may even experience loneliness 

which could affect their work-life balance. If remote work becomes widely accepted after the COVID-19 pandemic, 

1. We could see some downward pressure on our commercial real estate yields to the extent that demand softens on outright contracts.

Consequently, this would ultimately have a negative impact on individual investors and funds with exposure to the commercial real estate

sector;

2. Employers may hire people from regions with cheaper labour cost, while beneficial to corporations as they are now able to allocate relatively

high-level tasks to any outside organization in a different geographic location, it may cause some Jamaicans to seek employment elsewhere.

How has the widespread use of Tech affected markets? 

Working from home also means individuals will have more access to other stay at home stocks, for instance, Netflix and Amazon. Investor’s 

anticipation that these stocks would do well has caused the tech-heavy Nasdaq 100 to outperform the S&P 500 as investors focus the big five tech 

companies including Apple, Microsoft, Facebook, Amazon and Alphabet (Google). Notably, it’s not just the Nasdaq 100, the concentration of market 

cap in the biggest tech companies is contributing to gains in other indexes. For instance, the S&P 500 gets 22% of its value from the big five tech 

companies and is up 46% from its March 23rd lows.  

While we do not have a large number of companies in our technology space, investors should look to companies that are beneficiaries of the crisis. 

Given the closure of our borders, consumers would have switched consumer-focused towards e-commerce, as such, Mailpac Group Limited is well-

positioned to capitalize. Also, investors should be looking at companies that show resilience in the face of the crisis. For instance, Wigton Windfarm 

Limited, as the company’s primary product is not directly impacted COVID-19 since they operate in the energy sector. Finally, investors should be 

aware of companies that have good rebound potential post-crisis. We recommend Wisynco as it has one of the biggest distribution networks, if not 

the largest, in Jamaica, complemented by a large portfolio of consumer goods. They are also heavy suppliers to the tourism industry, which recently 

reopened. Thus, we expect to see a similar recovery with the company's earnings.
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For the week ended July 31st, 2020, there were mixed 
movements across all indices compared to the prior week 
figures. The Main Market Index increased by 0.03%, the 
JSE All Jamaican Composite Index decreased by 0.03%, 
the JSE Junior Market Index increased by 1.35%, the JSE 
Combined Index advanced by 0.13% and the JSE USD 
Equities Index declined by 0.83%. 

The biggest winner in the week was Key Insurance 
Company Limited which increased by 59.20% to close at 
J$7.96. The biggest loser was Ironrock Insurance 
Company Limited falling by 22.88% to close at J$3.00. 

Year to date, all the major equity indexes are still down 
by high double digits (see, the table below); and three 
months since March, has been relatively flat.  

We have started to see preliminary indications of the 
impact of COVID-19 on our local companies, across 
multiple industries such as the Financials, Retail, 
Manufacturing, Distribution, and Entertainment sectors. 
The reason these results hold more weight than in 
previous times is because Jamaica implemented the stay 
at home orders in March and this lasted until May. This 
effectively would have captured the majority of the 
reported period for most companies and will showcase 
both the impact of COVID-19 on their operations, as well 
as how well they were able to manage their business 
continuity during that period. 

Examining the Financial Services first, we saw financial 
releases for microfinancing company Access Financial 
Services (AFS) and investment company Victoria Mutual 
Investments Limited (VMIL). For Access Financial 
Services, they experienced a decline in their net profit, 
following lower growth in revenues as well. This was 
mainly due to the continuing impact of COVID-19 on their 
business, which is mainly lending loans. 

Given they are microfinancing company, their customer base 
is a high risk by most credit standards, and the current 
COVID-19 environment would have significantly increased 
the level of credit risk from their customers. Also, based on 
International Financial Reporting Standards (IFRS), the 
increase in potential delinquency of the loans issued by AFS 
warrants them recognizing a higher provision for this loss 
which further compounds their issue.  

On the other side of the financial market, investment house 
VMIL saw a growth in both revenues and earnings during the 
period. This period was much better than their Q1 
performance which would have been at the beginning of 
COVID-19 becoming a global pandemic. The strong 
performance in revenue was due to VMIL seeing higher fee 
income, improvement in investment activities and trading 
gains from their bonds business. These are positive 
indicators of capital market activities geared towards 
providing liquidity to companies during this period of 
uncertainty while also improvement in the global asset 
markets. VMIL also saw a reversal in their provision for credit 
losses; this is usually done when there is an improvement or 
decrease in their credit r isk. Overall , the posit ive 
performance of VMIL during a period of uncertainty. 

Lasco Manufacturing Limited (LASM) that operates 
primarily in Jamaica saw an increase in sales revenue 
despite the closure of schools and the partial reopening of 
the hotels and restaurants industry. While also focusing on 
cost management and liquidity, they were able to also grow 
their earnings. This is a positive indicator of productivity 
during this period as the stay at home order was in full effect 
during this reporting period yet LASM was able to generate 
positive earnings. 
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LOCAL EQUITIES MARKET

MAKING MONEY WORK FOR YOU

Index 31/7/2020 24/7/2020 31/12/2019 Week/Week Year-to-Date

JSE Main Market   370,421.97   370,306.82   509,916.44 0.03% -27.36%

JSE Junior Market       2,590.03       2,555.47       3,348.97 1.35% -22.66%

JSE Combined Market    368,678.82 
   

368,202.41  505,253.98 0.13% -27.03%

JSE USD Equities Market 186.15
           

187.71         226.23 -0.83% -17.72%



The long-awaited economic data for USA’s 2nd quarter 
performance was released within the past week. The US 
is officially in a recession as this represents the second 
consecutive period of an economic contraction. GDP 
results released shows a 32.9% decline on an annualized 
basis. This GDP contraction was due to a decrease in 
personal consumption, exports, inventories, investment 
and spending by state and local government. Personal 
consumption expenditure historically accounts for two-
thirds of US activity, declined by 25% during this period.  

What this economic data shows us is despite efforts to 
reopen the economy, there is still a much lower level of 
economic activity, especially on the consumption 
component of the GDP equation. Currently, there is a 
stalemate in the US Congress regarding the next round of 
stimulus. The delay in this process leaves a material gap 
in the purchasing powers of individuals and business who 
would have been affected by the ongoing pandemic. 

The Eurozone is also experiencing a recession as GDP for 
the 2nd quarter also contracted by 12.1%, led by 
contractions in Germany (10.1%), Italy (12.4%), France 
(13.8%) and Spain (18.5%). These contractions occurred 
during a period where most European countries would 
have both closed their borders to other nationals while 
implementing curfews to restrict movements of their 
citizens as a means for reducing the spread of COVID-19.  

• U.S. consumer spending increased for a second 
straight month in June, setting up consumption for a 
rebound in the third quarter, though the recovery 
could be limited by a resurgence in Covid-19 cases 
and the end of expanded unemployment benefits. 
https://www.cnbc.com/2020/07/31/personal-income-
and-spending-june-2020.html 

• The number of Americans who filed new claims for 
unemployment benefits last week totaled 1.434 
million, the Labor Department reported Thursday, 
roughly in line with expectations, as the coronavirus 
pandemic continues to ravage the U.S. economy. It 
was the 19th straight week in which initial claims 
totaled at least 1 million and the second consecutive 
week in which initial claims rose after declining for 15 
straight weeks. https://www.cnbc.com/2020/07/30/
weekly-jobless-claims.html 

• The Federal Reserve held interest rates steady in a 
decision announced Wednesday that came along with 
a tepid outlook on the coronavirus-plagued economy. 
In a move widely expected, the central bank kept its 
benchmark overnight lending rate anchored near 
zero, where it has been since March 15 in the early 
days of the pandemic. https://www.cnbc.com/
2020/07/29/fed-meeting-decision-interest-rates.htmlm  
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INTERNATIONAL

DEVELOPMENTS

Index 31/7/2020 24/7/2020 31/12/2019 Week/Week Year-to-Date
Dow Jones     26,428.32     26,469.89     28,462.14 -0.16% -7.39%
S&P 500        3,271.12        3,215.63      3,234.85 1.73% 1.25%

NASDAQ 100       10,905.88       10,483.13       8,733.07 4.03% 24.88%
FTSE 100        5,897.76        6,123.82       7,542.44 -3.69% -21.81%

Euro Stoxx 50        3,174.32        3,310.89       3,748.47 -4.12% -15.24%

https://www.cnbc.com/2020/07/31/personal-income-and-spending-june-2020.html
https://www.cnbc.com/2020/07/31/personal-income-and-spending-june-2020.html
https://www.cnbc.com/2020/07/30/weekly-jobless-claims.html
https://www.cnbc.com/2020/07/30/weekly-jobless-claims.html
https://www.cnbc.com/2020/07/30/weekly-jobless-claims.html
https://www.cnbc.com/2020/07/29/fed-meeting-decision-interest-rates.htmlm
https://www.cnbc.com/2020/07/29/fed-meeting-decision-interest-rates.htmlm
https://www.cnbc.com/2020/07/29/fed-meeting-decision-interest-rates.htmlm
https://www.cnbc.com/2020/07/31/personal-income-and-spending-june-2020.html
https://www.cnbc.com/2020/07/31/personal-income-and-spending-june-2020.html
https://www.cnbc.com/2020/07/30/weekly-jobless-claims.html
https://www.cnbc.com/2020/07/30/weekly-jobless-claims.html
https://www.cnbc.com/2020/07/30/weekly-jobless-claims.html
https://www.cnbc.com/2020/07/29/fed-meeting-decision-interest-rates.htmlm
https://www.cnbc.com/2020/07/29/fed-meeting-decision-interest-rates.htmlm
https://www.cnbc.com/2020/07/29/fed-meeting-decision-interest-rates.htmlm
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We continue to observe opportunities in U.S. equities 
and global bond markets. We continue to firm up our 
thesis on an economic rebound locally, which we 
expect to occur after investors have digested the full 
impact to the company’s June quarter earnings. As our 
tourism sector has reopened, we could see people 
starting to take vacations. Our long-term outlook 
remains positive given that the economy is most likely 
to recover on the back of the adaptive capacity of 
businesses, their embracing of technology, extensive 
support from multilateral entities and a potential 
vaccination against this virus. 

• The Jamaican Dollar depreciated by 0.68% 
against the U.S. Dollar week on week to 
settle at $148.00 as at close of trade Friday, 
relative to J$147.99 per US$1.00 at the end 
of the prior week. Year to date devaluation 
closed the period at 11.64%. 

• Since the outbreak of the COVID-19, the 
Bank of Jamaica (BOJ) has been proactive 
in providing adequate liquidity support to 
our local institutions. However, this has 
been d i f f i cu l t espec ia l ly see ing tha t 
manufacturers and importers have been 
demanding additional foreign exchange to 
purchase raw materials to carry out their 
business in preparations for the upcoming 
hurricane season, as well as market players 
engaging in precautionary purchasing. 

• The Bank of Jamaica announced the issuance 
of a two-year FR US-Dollar Indexed Note of an 
unlimited amount. The coupon rate is 2.20% 
per annum with interest payments being made 
quarterly. The exchange rate will be based on 
B OJ ’s 1 0 - D a y m o v i n g a v e r a g e s e l l i n g 
exchange rate on the applicable date of 
payment. 

• As at July 31st, 2020, the total outstanding FX 
Swap Arrangement is US$73.00 million with 
no swaps maturing last week. 

“An investment in 

knowledge pays 

the best interest” 

– Benjamin Franklin

Local Economic Conditions
USD Foreign Exchange Market 
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Currency Pair 31/7/2020 24/7/2020 31/12/2019 Week/Week Year-to-
Date

JMD: USD           148.00           147.99          132.57 -0.68% -11.64%

JMD:CAD            111.62 
           

110.73          100.70 -0.80% -10.84%

JMD:GBP            195.00 
           

188.01          170.64 -3.71% -14.28%



• The Money Market Fund increased 0.25% 
w e e k- o n - w e e k , t h e F X B o n d P o r t f o l i o 
increased by 0.09%, the F.X. Growth Portfolio 
increased by 0.50% in value, and the Real 
Estate Portfolio decreased 0.14% in value. The 
Capital Growth Fund decreased 0.54% week 
over week. 

• Barita's Collective Investment Schemes ("CIS") 
offer the opportunity for investors to remain 
invested in the market at this delicate stage of 
the market cycle; moreover, there is a 
diversification benefit and opportunity to have 
a professional portfolio manager make the 
best-in-class professional judgements on your 
behalf.  

• The Capital Growth Fund suffered the same 
fate as our local equity market but remains 
above the year to date performance of the 
combined index. This is as attractive as 
securities were also oversold during the 
March selloff and represented an attractive 
entry point to be capitalized on. On a year 
to date basis, the Capital Growth Fund 
outperforms the local Combined Index of the 
JSE.  

• The FX Bond Portfolio remains an attractive 
fixed-income portfolio, especially taking into 
c o n s i d e r a t i o n t h e l a r g e r e t r e a t f r o m 
emerging market (E.M.) securities. With 
investors seeking "safe haven" in a more 
developed market (D.M.) securities and 
essentially selling down their positions in 
E.M. securities, opportunities were exposed 
for our fund managers to capitalize on.  
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Unit Trust Performance

“The fool 
wonders, the 
wise man asks” 
– Benjamin Disraeli 
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”The Longer You’re Not Taking Action,
The More Money You’re Losing” 
– Carrie Wilkerson

Unit Trust Fund 29/7/2020 22/7/2020 Week/Week  
Return

Year-to-
Date  

Return  
1 Year 
Return Yield

Capital Growth 76.194           76.82 -0.811% -21.28% -18.27%   -  

Money Market 14.6221
       

14.6097 0.08% 1.78% 2.55% 2.13%

Income Portfolio           100.00 
         

100.00 - - - 2.34%

FX Bond Portfolio (US$)           1.3003 
          

1.2981 0.17% -3.11% -0.06% 2.02%

Real Estate Portfolio       6,240.35 
      

6,255.14 -0.24% 21.29% 23.83% -

FX Growth Portfolio          0.8988         0.9209 -2.40% 0.34% 2.13% -



• The long-awaited economic data for USA’s 
2nd quarter performance was released within 
the past week. The US is officially in a 
recession as this represents the second 
c o n s e c u t i v e p e r i o d o f a n e c o n o m i c 
contraction. GDP results released shows a 
32.9% decline on an annualized basis. This 
GDP contraction was due to a decrease in 
personal consumption, exports, inventories, 
investment and spending by state and local 
g o v e r n m e n t . P e r s o n a l c o n s u m p t i o n 
expenditure historically accounts for two-
thirds of US activity, declined by 25% during 
this period.  

• The Bank of Jamaica announced the issuance 
of a two-year FR US-Dollar Indexed Note of an 
unlimited amount. The coupon rate is 2.20% 
per annum with interest payments being made 
quarterly. The exchange rate will be based on 
B OJ ’s 1 0 - D a y m o v i n g a v e r a g e s e l l i n g 
exchange rate on the applicable date of 
payment.  

CONCLUSION
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“The stock market is a 
device for transferring 
money from the impatient to 
the patient” 

– Warren Buffet
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• While we do not have a large number of 
companies in our technology space, investors 
s h o u l d l o o k t o c o m p a n i e s t h a t a r e 
beneficiaries of the crisis. Given the closure of 
our borders, consumers would have switched 
consumer-focused towards e-commerce, as 
such, Mailpac Group Limited is well-positioned 
to capital ize. Also, investors should be 
looking at companies that show resilience in 
the face of the crisis. For instance, Wigton 
Windfarm Limited, as the company’s primary 
product is not directly impacted COVID-19 
since they operate in the energy sector. 
F ina l ly , i nves to rs shou ld be aware o f 
companies that have good rebound potential 
post-crisis. We recommend Wisynco as it has 
one of the biggest distribution networks, if not 
the largest, in Jamaica, complemented by a 
large portfolio of consumer goods. They are 
also heavy suppliers to the tourism industry, 
which recently reopened. Thus, we expect to 
see a similar recovery with the company's 
earnings. 




