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Jamaica Heading Into The Final Stretch- Part I: Hindsight
As Jamaica enters the final quarter of the 2020 calendar year, there have been many insightful lessons that have been engraved within our
society. The global pandemic caused by COVID-19 has brought to light many underlying components of our economy that now, on a going-forward
basis, we would need to address to operate in the “New Normal”. Examining crucial economic data points during this 2020 period will allow us to
establish critical working theses about our evolving economy and what is necessary to essentially build back.
Starting with GDP, Jamaica’s Q2 outturn was a contraction of 18.4% relative to the previous year. This is a result of declines in both the Services
Industries (20.3%) and the Goods Producing Industries (12.7%). These outturns is primarily a result of the negative impact of COVID-19 and the
necessary measures required to curtail the spread. Other factors that contributed to the decline in the economy were drought conditions which
primarily affected the Agriculture, Forestry & Fishing industry and the continued negative impact of the closure of the JISCO Alpart on the Mining &
Quarrying industry. In the Services Industries, the Hotels and Restaurants Industry saw the largest decline of 85.6%, which by far is the largest
decline by any single industry. This decline was due to the closure of the island’s air and seaports to incoming passengers to limit the risk of
imported COVID-19 cases, and this saw a 99.1% decline in foreign national arrivals.
Also, Jamaica’s imports for January to June 2020 were valued at US$2.30 billion, 29.7% lower than the same period last year. During this period,
Jamaica saw export revenues of US$607.1 million, 31.2% lower than the corresponding period. Of particular interest is with regards to our major
trading partner the USA, import value declined by 44.0% to US$870.6 million, while earnings from exports fell by 7.7% to US292.3 million over the
same period. There was a 13.0% decline in Consumer goods, a 24% decline in Raw Materials/Intermediate Goods, and a 53.6% decline in Fuels and
Lubricants.
As at Septembers 30, Jamaica had a Net International Reserve (NIR) of US$2.74 billion, US$11.9 million less relative to the August 31st NIR level.
Also, during the January to July period, Jamaica saw overall net remittances of US$274.7 million, an increase of 43.8% relative to the
corresponding period. The largest source market for remittances in July was the USA at 67.0% relative to 64.8% in July 2019. Another interesting
data point is that during this period, Jamaica’s growth in net remittances of 13.4% was higher than Mexico with registered 11.4% while Guatemala and
El Salvador saw declines of 1.4% and 4.6% respectively
With this information, essential takeaways can be learnt from this period:
v Our Economy Is More Integrated Than We Think : The closure of our hotels and restaurants significantly weighed on the performance of our

overall economy, not because of direct contribution but because of the integration of industries. Given the lower demand by these sectors, there
were lower production levels by our manufacturers and distributions, heightened counterparty risk in the loan portfolios of our financial sector.
v Jamaica’s Diaspora Remain an Important Cornerstone of Our Economy : In a period where there has been an increase in unemployment

levels globally, Jamaica’s remittances have shown significant resilience despite this fact. With Jamaica losing out on its primary USD inflow
source through tourism, remittances had acted as a much-needed backstop, along with Jamaica’s historically high levels of NIR.
v Domestic Confidence is Tied to Economic Backdrop : The lower levels of imports by businesses and consumers showcase that persons are

prioritizing their spending to maintain liquidity as both job security and consumer spending remain areas of concern. Improvements in these
areas will be underpinned by the improvement in the overall economic environment both globally and domestically for Jamaica.
The foray of information during the general “Lockdown Period”, the height of curtailment measures of the COVID-19 pandemic, has allowed us to
develop our Hindsight of Jamaica’s handling of the virus, the weaknesses in our economic infrastructure and critical areas for development in the
future. In Part II, we will discuss our Foresight and potential investment strategies to be deployed during the new economic environment.
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For the week ended Friday, our local stock market
closed slightly higher week-over-week. The Main
Market Index increased by 0.90%, the JSE All
Jamaican Composite Index increased by 0.90%,
the JSE Junior Market Index decreased by 2.53%,
the JSE Combined Index increased by 0.64%, and
the JSE USD Equities Index increased by 0.56%.

There is good news for the foreign exchange
market as the Bank of Jamaica (BOJ) is
reporting that net remittance inflows for July
2020 is up 43.8 per cent to US$274.7 million.
http://www.jamaicaobserver.com/sundayfinance/remittance-inflows-show-robust-growthfor-july_205075?profile=1056

The biggest winner this week is Consolidated
Bakers(JA) Limited rising by 31.25% to close at
J$1.47. The biggest loser was Knutsford Express
Services Limited falling by 18.20% to close at
J$5.64.

Amid the push by existing listed companies to
raise new capital through the issuance of equity,
RJR Limited has become the latest company to
signal its intention to join the foray as it seeks
shareholders approval at its annual general
meeting later this month.
http://www.jamaicaobserver.com/businessreport/rjr-throws-hat-in-apo-ring-mediaconglomerate-becomes-latest-firm-to-seek-newcapital_204964?profile=1056

Year to date, all the major equity indexes are still
down by high double digits (see, the table below);
and three months since March, has been relatively
flat.
Market volume amounted to 89,503,469 units
valued at over $445,774,456.91. Transjamaican
Highway Limited was the volume leader with
15,928,883 units (17.80%) followed by Wigton
Windfarm Limited Ordinary Shares with 12,798,296
units (14.30%) and Tropical Battery Company
Limited with 10,970,505 units (12.26%).

Insurance company General Accident (GenAc)
has said that following its continued expansion in
the Caribbean, it remains open to taking
advantage of new opportunities that may emerge
in the region.
http://www.jamaicaobserver.com/businessreport-daily-biz/genac-optimistic-of-furthergrowth-in-regional-market_204926?profile=1056

As the outlook for the Jamaican economy remains
uncertain due to the coronavirus pandemic, many
companies on the junior stock market are
approaching the end of their respective tax break.
This raises the question as to whether some can
survive without the relief?
http://www.jamaicaobserver.com/sundayfinance/several-junior-market-companies-10-year-taxbreak-coming-to-an-end-in-weeks-questions-mountas-to-whether-some-can-survive-withoutrelief_205062?profile=1056

About half of households surveyed in Jamaica
have registered a job loss since the pandemic,
according to findings of an Inter-American
Development Bank, IDB, survey. Contrastingly,
upper-income households registered job losses
at half the rate, or 25 per cent.
http://jamaicagleaner.com/article/business/20201011/idbsurvey-one-two-households-have-lost-jobsjamaica

Index

9/10/2020

2/10/2020

31/12/2019

Week/Week Year-to-Date

JSE Main Market

371,394.93

368,099.75

509,916.44

0.90%

-27.17%

JSE Junior Market

2,502.49

2,567.42

3,348.97

-2.53%

-25.28%

368,633.23

366,291.17

505,253.98

0.64%

-27.04%

197.05

195.96

226.23

0.56%

-12.90%

JSE Combined Market
JSE USD Equities Market
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The S&P 500 Index had its best weekly gain in three
months, with an increase of 3.27%, as investors seemed to
grow more optimistic about a new round of fiscal stimulus,
as well as treatments for the coronavirus. Utilities and
energy stocks outperformed. Energy stock rallied as a
result of a rise in oil prices after OPEC Secretary General
Mohammed Barkindo expressed the worst is over for
producers.
President Trump’s seemingly rapid recovery following his
COVID-19 diagnosis the previous week also seemed to
boost sentiment. In videos recorded after returning to the
White House from the hospital on Monday, the president
attributed his recovery to the new antibody (Regeneron’s
REGN-COV2) and antiviral (Gilead’s Remdesivir) treatments
he received, while promising that they would soon be free
and widely available to Americans.
https://www.troweprice.com/personalinvesting/resources/insights/global-markets-weeklyupdate.html#US
The yield on the benchmark 10-year Treasury note surged
during the week and hit its highest level in four months.
(Bond prices and yields move in opposite directions.) T.
Rowe Price traders reported that rising stimulus hopes
were partly behind the increase, with polls showing a
widening lead for Vice President Joe Biden indicating the
potential for a larger relief package in 2021.
https://www.troweprice.com/personalinvesting/resources/insights/global-markets-weeklyupdate.html#US

Index
Dow Jones

9/10/2020

The week’s economic calendar was relatively thin,
but investors seemed encouraged by several
closely watched data sets. On Monday, Markit and
the Institute for Supply Management (ISM) released
several purchasing managers’ indexes (PMIs) for
September, which generally met or modestly
exceeded consensus expectations.
https://www.troweprice.com/personalinvesting/resources/insights/global-markets-weeklyupdate.html#US
Japanese stocks surged over the week, recording
their best weekly return in about two months. BoJ
becomes more upbeat on economic prospects
At the quarterly Bank of Japan (BoJ) branch
managers meeting on Thursday, central bank
Governor Haruhiko Kuroda asserted that Japan’s
economy is starting to recover.
https://www.troweprice.com/personalinvesting/resources/insights/global-markets-weeklyupdate.html#US
China's stock markets rose Friday after being
closed from October 1 to 8 for the national Golden
Week holiday. Bonds sold off after the People’s
Bank of China (PBOC) set out to drain a net RMB
560 billion of liquidity from money markets via open
market operations. The yield on China’s 10-year
sovereign bond increased 4 basis points to 3.21%.
https://www.troweprice.com/personalinvesting/resources/insights/global-markets-weeklyupdate.html#US

2/10/2020

31/12/2019

Week/Week Year-to-Date

28,586.90

27,682.81

28,462.14

3.27%

0.44%

S&P 500

3,477.13

3,348.44

3,234.85

3.84%

7.49%

NASDAQ 100

11,725.85

11,255.69

8,733.07

4.18%

34.27%

FTSE 100

6,016.65

5,902.13

7,542.44

1.94%

-20.23%

Euro Stoxx 50

3,273.12

2,190.93

3,748.47

49.39%

-12.68%
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USD Foreign Exchange Market
•

The Jamaican Dollar depreciated against most
major currencies last week. Our local currency
depreciated by 2.62% against the U.S. Dollar
week on week to settle at $147.16 as at close
of trade Friday, relative to J$143.40 per
US$1.00 at the end of the prior. Year to date
depreciation has been 11.01%.

•

Since the outbreak of the COVID-19, the Bank
of Jamaica (BOJ) has been proactive in
providing adequate liquidity support to our
local institutions. However, this has been
difficult especially seeing that manufacturers
and
importers
have
been
demanding
additional foreign exchange to purchase raw
materials to carry out their business in
preparations for the upcoming hurricane
season, as well as market players engaging in
precautionary purchasing.

•

The BOJ recently reopened three tranches of
Fixed Rate Benchmark Investment Notes with
maturities in 2023, 2029 and 2034 (the
“Notes”).

•

Collectively, the reopening of these Notes will
raise approximately J$39 billion.

Currency
Pair

9/10/20 2/10/20 31/12/19 Wk/Wk

Year-toDate

JMD: USD

147.16

143.40

132.57

-2.62%

-11.01%

JMD:CAD

113.39

109.04

100.70

-3.99%

-12.61%

JMD:GBP

189.70

186.57

170.64

-1.68%

-11.17%

Unit Trust Performance
•

The Money Market Fund increased 0.19%
week-on-week, the FX Bond Portfolio had
increased by 0.13%, the F.X. Growth
Portfolio increased by 1.13% in value, and
the Real Estate Portfolio increased by
0.57% in value. The Capital Growth Fund
decreased by 5.13% week over week.

•

Barita's Collective Investment Schemes
("CIS") offer the opportunity for investors to
remain invested in the market at this delicate
stage of the market cycle; moreover, there is
a diversification benefit and opportunity to
have a professional portfolio manager make
the best-in-class professional judgements on
your behalf.

•

The
F.X.
Growth
Fund,
which
is
benchmarked against the S&P 500, has been
performing well with a 4.81% year to date
performance. This fund helps investors to
gain exposure to the U.S. equities market,
without taking on the risk of directly
investing in a single company.

•

The Capital Growth Fund suffered the
same fate as our local equity market but
remains
above
the
year
to
date
performance of the combined index. This
is as attractive as securities were also
oversold during the March sell-off and
represented an attractive entry point to
be capitalized on. The FX Bond Portfolio
remains
an
attractive
fixed-income
portfolio,
especially
taking
into
consideration the large retreat from
emerging market (E.M.) securities. With
investors seeking "safe haven" in a more
developed market (D.M.) securities and
essentially selling down their positions in
E.M.
securities,
opportunities
were
exposed for our fund managers to
capitalize on.

“The fool
wonders, the
wise man asks”
– Benjamin Disraeli
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8/10/2020 30/9/2020

Capital Growth
Money Market
Income Portfolio
FX Bond Portfolio (US$)
Real Estate Portfolio
FX Growth Portfolio

•

-5.13%

-19.01%

-15.70%

-

14.7506

14.7227

0.19%

2.68%

2.97%

2.38%

100.00

100.00

-

-

-

1.92%

1.3120

1.3103

0.13%

-2.24%

-1.08%

1.78%

5,378.86

5,348.23

0.57%

4.55%

18.31%

-

0.9388

0.9283

1.13%

4.81%

9.14%

-

•

Remain

An

Important

Cornerstone of Our Economy : In a period where

there has been increase in unemployment levels
globally, Jamaica’s remittances has show
significant resilience despite this fact. With Jamaica
losing out on it’s major USD inflow source through
tourism, remittances had acted as a much needed
backstop, along with Jamaica’s historical high
levels of NIR.

Domestic

Confidence

is

Tied

to

Economic

Backdrop :

The lower levels of imports by
businesses and consumers showcases that persons
are prioritizing their spending to maintain liquidity
as both job security and consumer spending
remain areas of concern. Improvements in there
areas will be underpinned by the improvement in
the overall economic environment both globally
and domestically for Jamaica.

significantly weighed on the performance of our
overall economy, not because of direct contribution
but because of the integration of industries. Given
the lower demand by these sectors, there were
lower production levels by our manufacturers and
distributions, heightened counterparty risk in the
loan portfolios of our financial sector.
Diaspora

Yield

82.63

Our Economy Is More Integrated Than We

Jamaica’s

1 Year
Return

78.3908

Think : The closure of our hotels and restaurants

•

Week/Week
Return

Year-toDate
Return

•

There is good news for the foreign
exchange market as the Bank of Jamaica
(BOJ) is reporting that net remittance
inflows for July 2020 is up 43.8 per cent to
US$274.7 million.

