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The payments industry has been severely changed since the onset of the COVID-19 pandemic. As the global economy
recovers, the pandemic has accelerated some existing trends and created some new risks and opportunities. We have

observed a pickup in the ongoing shift from cash, increased demand for online payments, a decrease in travel spending and an
increase in small-business failures.

According to research done by Morningstar, “Numerous payments industry participants have said that they have seen a shift
away from cash accelerate through the coronavirus pandemic, as handling cash is viewed as a potential way to spread the
disease.” Their research has shown a sharp divergence between credit and debit. The gap between credit and debit growth is

much wider now than it was in the 2009 recession, this suggests that the move from cash has started to take effect.
International markets offer better opportunities to take advantage of the growth of electronic payments. In our local market, the
pandemic has seen merchants and customers shy away from cash. The Bank of Jamaica has launched several initiatives to
convert more Jamaicans to holding accounts to promote how much easier it is to order good, pay bills and transfer funds

online. According to Heston Hutton a strategic advisor and financial specialist, “There still remains over 60 per cent of our
population who do not have a banking relationship. There still remain more than 75 per cent of our population who does not
have a debit card and there are more than 80 per cent of our population does not have a credit card”

The shift away from cash has increased the demand for e-commerce. As shopping on site now carries the risk of infection.
While the payments industry only receives marginal benefits from this shift from cash to electronic payment, companies that
focus on e-commerce transactions like Paypal have and will continue to benefit from this change. However, we believe that this
shift from cash to e-commerce transaction caused by the pandemic will eventually revert to the norm as the pandemic

subsides.

It should come as no surprise that the pandemic has led to a massive reduction in travel and this has also affected the
payment industry in terms of travel spending. According to Visa, “travel-related cross-border spending dropped about 80%

year over year at the start of the pandemic and remained about 70% down in October.” History has shown us that travel will
ultimately recover. Historically, this has happened over a three-to-four-year time frame.

During the Pandemic, businesses across several sectors faced a difficult period. Small businesses especially appeared to be at

risk. From an acquires perspective this presents a risk of resetting their client base at a lower level. Governments have helped
to reduce the risk of small business failures with fiscal support. This can be seen as bankruptcies have risen in 2020, but only
modestly and the level year to date doesn’t reflect the current unprecedented era we find ourselves in. We expect the risk of
small business failure to reduce as normal consumer behaviour is likely to return as a vaccine has been created. While the

pandemic has had a significant impact on the payment industry in the short to medium term, we don’t believe it will
dramatically alter the long-term view that the payment industry will gradually return to the norm. For investors looking to

benefit over the short to medium term, we suggest looking at stocks that directly benefit from the immediate changes within the
payment industry such as Paypal or Mailpac.
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For the week ended Thursday December 24th, our
local stock market closed higher week-over-week.
The Main Market Index increased by 0.84%, the JSE
All Jamaican Composite Index grew by 0.88%, the
JSE Junior Market Index declined by -0.76%, the JSE
Combined Index increased by 0.72%, and the JSE
USD Equities Index declined by -0.30%.

Ironrock Insurance Company Limited was the largest
gainer, rising by 24.59% W/W to close at J$3.80. The
biggest loser was CAC 2000 Limited which fell -
20.00% to close at J$8.00

Year to date, all the major equity indices are still
down by high double digits (see, the table below);
and have largely remained range bound at between
-22% and -26% since March after the significant sell-
off.

Overall Market activity on December 24 resulted
from trading in 83 stocks of which 36 advanced, 30
declined and 17 traded firm.

Market volume amounted to 22,293,081 units valued
at over $226,805,638.11. SAGICOR REAL ESTATE X
FUND LTD. was the volume leader with 6,005,069
units (26.94%) followed by TRANSJAMAICAN
HIGHWAY LIMITED with 4,239,367 units (19.02%) and
WIGTON WINDFARM LIMITED ORDINARY SHARES
with 2,710,628 units (12.16%) .

Listed coffee-processing company Salada is giving 
greater focus to growing its export business after 
experiencing a year-end profit decline. In its 
September 2020 year-end results, the company 
revealed that net profit was down nearly 22 per, at 
just below $110.5 million, from roughly $141.4 million 
in the prior year.
http://jamaica-
gleaner.com/article/business/20201224/salada-
boosts-exports-profits-fall

There has been a slight increase in business
optimism in Jamaica based on the findings of the
latest survey on Businesses' Inflation
Expectations by the Bank of Jamaica (BOJ).
http://www.jamaicaobserver.com/business-
report/business-optimism-in-jamaica-increases-
perception-of-government-s-control-of-
inflation_210707?profile=1056

The equities market has not been as robust as
expected towards the 3.3 billion additional
public offering (APO) by alternative investment
company Sygnus Credit Investments (SCI), which
has decided to extend its offer by one week.
http://www.jamaicaobserver.com/business-
report-daily-biz/sygnus-apo-extended-to-
december-30_210708?profile=1056

New Fortress Energy, NFE, the fast-growing
energy company with significant assets in
Jamaica, has announced plans to raise US$420
million in separate debt and equity transactions,
a move that appears to be aimed at increasing
resilience and reducing the company’s leverage
by slashing its debt from 10 times to three times
its capital.
http://jamaica-
gleaner.com/article/business/20201223/new-
fortress-raising-us420m-debt-equity-lands-new-
regional-supply

In the wake of changing times brought on by the
novel coronavirus pandemic, The Inter-American
Development Bank (IDB) has stressed the need
for countries in the region to embark on greater
institutional and infrastructural reforms to foster
economic recovery.
http://www.jamaicaobserver.com/business-
report/idb-calls-for-greater-institutional-reforms-
in-the-region-to-spearhead-recovery-from-covid-
19_210615?profile=1056
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Index 18/12/2020 18/12/2020 31/12/2019 Week/Week Year-to-Date

JSE Main Market 391,901.83 387,995.08 509,916.44 1.01% -23.14%

JSE Junior Market 2,594.40 2,573.05 3,348.97 0.83% -22.53%

JSE Combined Market 388,495.00 384,670.24 505,253.98 0.99% -23.11%

JSE USD Equities Market 187.39 190.78 226.23 -1.78% -17.17%

http://jamaica-gleaner.com/article/business/20201224/salada-boosts-exports-profits-fall
http://www.jamaicaobserver.com/business-report/business-optimism-in-jamaica-increases-perception-of-government-s-control-of-inflation_210707?profile=1056
http://www.jamaicaobserver.com/business-report-daily-biz/sygnus-apo-extended-to-december-30_210708?profile=1056
http://jamaica-gleaner.com/article/business/20201223/new-fortress-raising-us420m-debt-equity-lands-new-regional-supply
http://www.jamaicaobserver.com/business-report/idb-calls-for-greater-institutional-reforms-in-the-region-to-spearhead-recovery-from-covid-19_210615?profile=1056


The major benchmarks ended mixed as investors
absorbed conflicting signals about fiscal stimulus and
progress in fighting the coronavirus. The technology-
heavy Nasdaq Composite Index and the smaller-cap
benchmarks reached new intraday highs, while the
large-cap benchmarks lagged. Technology stocks
outperformed within the S&P 500 Index, helped by
further gains in Apple, while communication services,
consumer discretionary, and energy shares lagged.
Markets closed early Thursday and were shuttered on
Friday in observance of the Christmas holiday.
https://www.troweprice.com/personal-
investing/resources/insights/global-markets-weekly-
update.html#US

After days of stalling and criticizing the legislation,
President Donald Trump signed a $1.4 trillion
spending bill and accompanying $900 billion
economic stimulus package into law on Sunday
evening, averting a Tuesday government shutdown
and clearing the way for $600 stimulus checks and
$300 weekly enhanced unemployment benefits.
https://www.forbes.com/sites/sarahhansen/2021/12/27/
finally-trump-signs-900-billion-stimulus-package-
clearing-way-for-600-stimulus-checks-and-averting-
shutdown/?sh=1dddd52865b7

Dr. Anthony Fauci warned on Sunday that an already-
rising tide of coronavirus infections may get another
boost as Americans flock together for Christmas and
New Year’s celebrations despite warnings from public
health officials.
https://www.cnbc.com/2020/12/27/fauci-warns-of-post-
christmas-surge-in-covid-infections.html

The U.K. has identified a new variant of the
coronavirus that appears to spread more quickly,
sparking fresh fears that the pandemic may
continue to accelerate. Scientists and infectious
disease experts are still piecing together what they
know about the new strain, which hasn’t yet been
detected in the U.S. While the virus may transmit
more easily, there is “no evidence” that this variant
causes more severe illness or increased risk of
death, the CDC said Tuesday.
https://www.cnbc.com/2020/12/22/new-covid-strain-
5-things-to-know-about-virus-spreading-in-the-
uk.html

The 2021 market outlook between investors and
analysts can be easily explained: cautious
optimism. Almost universally, fund managers
believe that this year will bring about a recovery in
economic activity, not only supporting assets that
have already skyrocketed since the severity of the
March pandemic crisis, but also stranded sectors.
Lift up. Bond yields are expected to remain low,
further supporting equity valuations. However, a
mutation in the virus found in the UK that caused a
short wobble in the market later this month
emphasizes that it is not always a smooth voyage.

The Financial Times asked investors: what’s wrong?
Leading Investment Professionals answered the
questions
https://eminetra.com/what-could-go-wrong-investor-
views-on-the-big-risks-to-the-market-in-
2021/270785/
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Index 18/12/2020 18/12/2020 31/12/2019 Week/Week Year-to-Date

Dow Jones 30,199.87 30,179.05 28,462.14 0.07% 6.11%
S&P 500 3,703.06 3,709.41 3,234.85 -0.17% 14.47%

NASDAQ 100 12,711.01 12,738.18 8,733.07 -0.21% 45.55%
FTSE 100 6,502.11 6,529.18 7,542.44 -0.27% -13.79%

Euro Stoxx 50 3,543.28 3,545.74 3,748.47 -0.07% -5.47%

https://www.troweprice.com/personal-investing/resources/insights/global-markets-weekly-update.html
https://www.forbes.com/sites/sarahhansen/2021/12/27/finally-trump-signs-900-billion-stimulus-package-clearing-way-for-600-stimulus-checks-and-averting-shutdown/?sh=1dddd52865b7
https://www.cnbc.com/2020/12/27/fauci-warns-of-post-christmas-surge-in-covid-infections.html
https://www.cnbc.com/2020/12/22/new-covid-strain-5-things-to-know-about-virus-spreading-in-the-uk.html
https://eminetra.com/what-could-go-wrong-investor-views-on-the-big-risks-to-the-market-in-2021/270785/
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• Our local currency appreciated by 0.508%
against the U.S. Dollar week on week to settle
at $143.29 as at close of trade Thursday,
relative to $144.0183 per US$1.00 at the end
of the prior week. Year to date, the Jamaican
Dollar has depreciated by -7.482%.

• To aid in the liquidity in the domestic market
since the onset of the pandemic, the Bank of
Jamaica (BOJ) reduced the Jamaica dollar
and foreign currency cash reserve
requirement cash reserve requirements of
Deposit-Taking Institutions, instituted bond
buying programme for GOJ and BOJ
securities and instituted special repurchase
facility for credit unions.

• It is estimated that collectively the BOJ has
injected over J$57 billion into the market to
allow for adequate functioning of the foreign
exchange market. The BOJ also
commissioned a Foreign Exchange Swap
Arrangement which has been heavily used by
authorized dealers (ADs) as a means of
obtaining much coveted US dollar.

USD Foreign Exchange Market 
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Unit Trust Performance

• Barita's Collective Investment Schemes
("CIS") offer the opportunity for investors to
remain invested in the market at this
delicate stage of the market cycle;
moreover, there is a diversification benefit
and opportunity to have a professional
portfolio manager make the best-in-class
professional judgements on your behalf.

• The F.X. Growth Portfolio, which is
benchmarked against the S&P 500, has
appreciated by 10.40% as at December 21,
2020 relative to S&P 500’s performance of
14.47% . This fund helps investors to gain
exposure to the U.S. equities market, without
taking on the risk of directly investing in a
single company.

• The Money Market Fund increased 3.12%
YTD (as at December 21,2020). The FX
Bond Portfol io produced a yield of 1.97%,
the F.X. Growth Portfol io increased by
10.40% year to date, and the Real Estate
Portfol io increased by 8.79% YTD. The
Capital Growth Fund decl ined by -14.05%
YTD compared to the JSE Combined Index
which decl ined by -23.43% over the same
period.

• The Capital Growth Fund suffered the
same fate as our local equity market but
remains above the year to date
performance of the combined index. This
is as attract ive as securit ies were also
sold signif icantly during the March sell -off
and represented an attract ive entry point
to be capital ized on. The FX Bond
Portfol io remains an attract ive f ixed-
income portfol io, especial ly taking into
considerat ion the large retreat from
emerging market (E.M.) securit ies. With
investors seeking "safe haven" in a more
developed market (D.M.) securit ies and
essent ial ly sell ing down their posit ions in
E.M. securit ies, opportunit ies were
exposed for our fund managers to
capital ize on.

“Do not save what is 
left after spending 
but spend what is 
left after saving”
– Warren Buffett

Currency Pair
24/12/20

20
17/12/20

20
31/12/20

19
Week/We

ek
Year-to-

Date

JMD: USD 143.29 144.02 132.57 0.51% -8.09%

JMD:CAD 111.67 113.67 100.70 1.75% -10.90%

JMD:GBP 190.31 194.88 170.64 2.35% -11.53%



• The Statist ical Insti tute of Jamaica
(STATIN) is reporting the calendar year-to-
date (YTD) inflat ion rate was 5.0%, the
point- to-point 4.3% and the fiscal year-to-
date was 3.7% as at November 2020.

• The outcome of the Derr imon Trading
Company Limited, Sygnus Credit
Investments Limited, Key Insurance
Limited and All iance Financial Services
Limited capital raises wil l provide some
insight as it relates to investor interest in
the stock market as we enter 2021.

• After some hesitation, US President,
Donald Trump, signed a bi l l containing
$900 bi l l ion in pandemic rel ief, according
to a Republ ican famil iar with the matter,
tr iggering the flow of aid to individuals and
businesses and avert ing the risk of a
part ial government shutdown on Tuesday.

In addit ion, to aid to stem the economic
effects of the pandemic, the legislation
Congress passed Monday also includes
$1.4 tr i l l ion in government spending to
fund federal agencies through the end of
the fiscal year in September. The
government had been operating on
temporary spending authori ty that expires
after the end of the day Monday.

P A GE 6BARITA IN S IGH TS :  WEEKLY NEWSLETTER

Unit Trust Fund 21/12/2020 17/12/2020 12 Month Return
Year-to-Date 

Return Yield

Capital Growth 83.1934 83.5259 -9.78% -14.05% -

Money Market 14.814 14.8096 3.06% 3.12% 2.08%

Income Portfolio 100.00 100.00 - - 2.04%

FX Bond Portfolio 
(US$)

1.3476 1.3526 0.51% 0.41% 1.97%

Real Estate Portfolio 5,597.28 5,581.94 6.16% 8.79% -

FX Growth Portfolio 0.9889 0.9881 12.40% 10.40% -
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Stock Ticket
Stock Information

(As at December 24, 2020)
Analyst Outlook

WISYNCO
Wisynco Group Ltd 

P/E: 25.31X OVERWEIGHT

The local fiscal support to both households and businesses was
instrumental in maintaining individuals' consumption capacity,
particularly those furloughed and made redundant, which
supported the demand for consumer staples distributed by
manufacturers and distributors Wisynco. We expect that with
continued fiscal support through either direct household support or
government spend on projects to stimulate employment, Wisynco's
business will thrive in this environment.

P/B: 4.31X

Price: J$15.95

Div Yield: 0.56%

LASM
Lasco Manufacturing

P/E: 13.79X OVERWEIGHT

The local fiscal support to both households and businesses was
instrumental in maintaining individuals' consumption capacity,
particularly those furloughed and made redundant, which
supported the demand for consumer staples distributed by
manufacturers and distributors LASM. We expect that with
continued fiscal support through either direct household support or
government spend on projects to stimulate employment, LASM's
business will thrive in this environment. Given that more restrictive
curtailment measures do not seem likely, LASM is likely to perform
better than in the April - June quarter. The national curfew
measures were particularly restrictive and, therefore, negatively
impacted LASM's revenue growth.

P/B: 2.19X

Price: J$3.82

Div Yield: 0.0%

LASD
Lasco Distributors

P/E: 13.27X OVERWEIGHT

The local fiscal support to both households and businesses was
instrumental in maintaining individuals' consumption capacity,
particularly those who were furloughed and made redundant,
which supported the demand for consumer staples distributed by
manufacturers and distributors as LASD. We expect that with
continued fiscal support through either direct household support or
government spend on projects to stimulate employment, LASD's
business will thrive in this environment.

P/B: 1.82X

Price: J$3.22

Div Yield: 0.0%

Equities

UNDERWEIGHT
Reduce exposure in your portfolio to less than

5% for this particular asset

SELL
Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY
Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD
Exposure to the asset should be equal to 5% of your
total portfolio

Ratings Definitions
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Stock Ticker
Stock Information

(As at December 24, 2020)
Analyst Outlook

KWL
Kingston Wharves Ltd

P/E: 27.65X MARKETWEIGHT

KWL had already made significant investments to capture more
wallet share in international trade: KWL invested in a Global Auto
Logistics Centre, which houses both new and used vehicles for
domestic and international transporters. KWL also invested heavily
in the Total Logistics Facility, which comprises international
standard equipment to manage cargos' haulage. KWL also
developed technological resources to improve the clearance and
registering speed of cargos, allowing for comprehensive and
adequate cargos management.

P/B: 2.35X

Price: J$45.80

Div Yield: 0.68%

JBG
Jamaica Broilers Group

P/E: 16.87X OVERWEIGHT

JBG’s main strategy moving forward is to continue to grow and
diversify its food businesses abroad by gaining market share. The
company sees opportunities in the USA (Wincorp International in
Florida and International Poultry Breeders in Georgia and
Arkansas) and continues to see opportunities to expand
investments in the country. JBG continues to maintain a unique and
strong position in the Jamaican market (Best Dressed, Hi-Pro and
Reggae Jamin’) and Haiti (Le Chic Poulet). The company has a fair
presence in the Haitian market, and it is expanding within the
United States especially under “The Best Dressed Chicken” brand
which provides significant opportunities for growth as well
supporting its operations in the Caribbean.

P/B: 2.03X

Price: J$29.01

Div Yield: 0.62%

CCC
Caribbean Cement 

Company 

P/E: 20.65X OVERWEIGHT

Their ability to generate revenues during this period will be based
on CCCs ability to generate business outside of Jamaica (which
accounts for the majority of revenue). The increased synergy
between CCC and their ultimate parent company CEMEX S.A.B de
C.V (Cemex), giving them access to a wider market, will become
fruitful in the current downpour being experienced globally,
especially in the context of the domestic economic fallout of
COVID-19. This bodes well for the future growth prospects of CCC
over the short and medium-term. The recent restructuring of the
company to acquire additional assets from its parent company
through debt while also repurchasing redeemable preference
shares will be a drag on earnings with if revenue generation is
impacted.

P/B: 4.95X

Price: J$61.55

Div Yield: 0.0%

Equities

UNDERWEIGHT
Reduce exposure in your portfolio to less than

5% for this particular asset

SELL
Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY
Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD
Exposure to the asset should be equal to 5% of your
total portfolio

Ratings Definitions
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Stock Ticker
Stock Information

(As at December 24, 2020)
Analyst Outlook

SEP
Seprod Limited

P/E: 12.71X OVERWEIGHT

Seprod has undergone significant structural changes within the last
5-years aimed at improving the underlying performance of the
company. Within this period, particular emphasis has been placed
on optimizing the distribution, warehousing and logistics
capabilities of the company. This gradual, multi-year, improvement
was accomplished through reinvestment within the organization
coupled with strategic acquisitions aimed at increasing the
distribution reach and quality of the company. Another major
change was the closure of the Group's loss-making sugar division;
a move that enhanced shareholder value. These changes have
positioned Seprod to deliver robust growth through an expansive
product mix and access to consumer markets both locally and
regionally.

P/B: 2.93X

Price: J$66.82

Div Yield: 0.76%

Equities

UNDERWEIGHT
Reduce exposure in your portfolio to less than

5% for this particular asset

SELL
Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY
Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD
Exposure to the asset should be equal to 5% of your
total portfolio

Ratings Definitions


