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With a US$1.9 trillion stimulus package announced by President-elect Joe Biden, the stock market fell against expectations. This

mainly due to smart money investors worry about the potential for Biden’s rescue plan to be partially paid for through higher taxes.

One thing is for certain the additional stimulus will create winners and losers in the stock market and the economy.

The US is getting US$4.8 trillion in stimulus including the $1.9 trillion package announced by President Biden. In addition to this, the

US has received monetary stimulus in the form of quantitative easing from the 80% increase in the Federal Reserve’s balance sheet.

Compared to the amount of stimulus needed at this point in rebounds from past recessions, this current package may be perceived

as overabundance. However, None of the previous recessions had an engineered shutdown of major parts of the US economy, and

that of some of its major trading partners. Let’s look at the numbers at similar points coming out of the three big recessions since

the early 1980s, the federal-deficit-to-GDP ratio was only 2.7%-4.5%, while now it’s a huge 15%. In the last three recessions,

monetary supply growth was 1.3%-9.5%, now it’s 25%. Historically, coming out of a recession, the 10-year treasury yield was 2.5%-

7.2%. while now it at approximately 1.1%.Treasury yields are currently at their highest levels since the start of the pandemic, an

indication that investors are bullish that the economy is on a path of recovery, but also that inflation and stock market volatility could

increase. The increase in treasury yields is likely driven by expectations that inflation will rise as a result of the new stimulus

package. Let us look at some of the potential winners and losers given the new stimulus package.

Potential Losers

Biotech stocks are long-duration assets. The reason for this is that their earnings potential is derived from products coming to

market years from now. These assets are values using a discount model using a discount rate, typically the 10-year yield. So as the

10-year yield rise, the discount rate rises, which reduces the present value of future earnings. Notable, this negative effect may be

offset by the Biden administration expansion affordable care act. This will be positive for Biotech stocks as more people will have

insurance.

Now people tend to run to gold in times of uncertainty but with the new stimulus, fears of recession will keep declining. This will

likely temper the interest in the gold and gold exchange-traded funds and gold stocks.

Potential Winners

Biden did not offer much detail on his green-energy policy but has indicated it's on its way. Once implemented, this may have a

positive impact on green energy stock. The policy shift will favor companies in electric vehicles, battery storage, clean energy,

hydrogen fuel and other companies of a similar nature. Companies such as Trane Technologies, First Solar and NXP Semiconductors

may be in a position to benefit from an implementation of Biden’s green-energy policy.

Likewise, Biden did not offer much information on infrastructure spending but the new Democratic dominance in the senate raises

the odds that this will happen. This would be good for construction material stocks like U.S. Concrete, Vulcan Material and

Commercial Metals.

A lot of spending has been done on COVID which is warranted given the economic downturn caused by this pandemic, but we

cannot dismiss the potential risk Biden plan carries for markets. There is a lot of money in circulation which could spark inflation and

future Fed interest rate hikes but considering that prior rounds of fiscal stimulus have already been injected into the economy and

the U.S. still has a really low inflation should help to dampen investor’s anticipation of inflation spiking. Instead, investors should

direct their attention to positioning themselves to benefit from potential winners or rebalance their portfolios to manage potential

losers.
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For the week ended Friday, our local stock market
declined week-over-week. The Main Market Index
fell by -1.57%, the JSE All Jamaican Composite
Index increased by -1.19%, the JSE Junior Market
Index improved by 2.24%%, the JSE Combined
Index declined by -1.29%, and the JSE USD Equities
Index increased by 4.01%.

During the week, Mailpac was the largest gainer,
rising by 29.86% to close at J$3.74. The biggest
loser was Eppley Investments Limited which fell by -
26.37% to close at J$20.61.

With the start of the new year, the major equity
indices are all trading at single digit growth or
decline levels.

On Friday, the overall Market activity resulted from
trading in 44 stocks of which 19 advanced, 22
declined and 3 traded firm. Market volume
amounted to 6,649,726 units valued at over
$37,545,320.43. PULSE INVESTMENTS LIMITED was
the volume leader with 2,515,270 units (37.83%)
followed by QWI INVESTMENTS LIMITED with
1,553,986 units (23.37%) and TRANSJAMAICAN
HIGHWAY LIMITED with 871,930 units (13.11%) .

Revisiting relevant news during the week:

On Monday, January 11, the Jamaica Stock
Exchange (JSE) launched its Private Market
platform. Since then, many individuals have been
asking about this new initiative by the JSE.

http://www.jamaicaobserver.com/business-report/an-
explanation-of-the-new-jamaica-stock-exchange-
private-market-platform_212199?profile=1056

Derrimon Trading Limited (DTL), through its two
latest acquisitions in the United States, has
gained a controlling interest or 80 per cent stake
in wholesale food distributor FoodSaver New York
Inc (FoodSaver NY) and specialty supermarket
Good Food for Less LLC (Good Food NY).
http://www.jamaicaobserver.com/business-
observer/derrimon-acquires-80-per-cent-stake-in-
ny-based-food-stores_211985?profile=1056

Beverage maker and distributor, Wisynco Group
Limited, which has close to $6 billion in cash
resources, is thinking of buying back some its
shares from the market to get the stock price
trending up again.

The stock is currently trading within the $16
band, but has closed as high as $24 in the past
year. It’s decline coincided with the overall drop
in the market, which wandered into bear territory
after the COVID-19 pandemic reached Jamaica in
March 2020.
http://jamaica-
gleaner.com/article/business/20210115/wisynco-
eyes-share-buy-back

The antibacterial disinfectant is being introduced
as the latest cleaning agent for COVID-19 deep
cleaning operations. Disiclin disinfectant, a multi-
purpose, multi-surface household disinfectant and
deodorising cleaner, brings innovation to the
market with the infusion of citronella. According
to MDS Chief Executive Officer Kurt Boothe,
“Disiclin is the most diverse product currently
available in the market.
http://www.jamaicaobserver.com/business-
report/medical-disposables-expands-product-line-
with-disiclin-disinfectant_212223?profile=1056
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Index 15/1/2021 8/1/2021 31/12/2020 Week/Week Year-to-Date

JSE Main 
Market 389,411.86 394,081.24 395,614.93 -1.18% -1.57%

JSE Junior 
Market 2,702.59 2,645.45 2,643.38 2.16% 2.24%

JSE Combined 
Market 387,355.78 391,045.87 392,435.92 -0.94% -1.29%

JSE USD 
Equities 
Market 193.77 193.61 186.3 0.08% 4.01%

http://www.jamaicaobserver.com/business-report/an-explanation-of-the-new-jamaica-stock-exchange-private-market-platform_212199?profile=1056
http://www.jamaicaobserver.com/business-observer/derrimon-acquires-80-per-cent-stake-in-ny-based-food-stores_211985?profile=1056
http://jamaica-gleaner.com/article/business/20210115/wisynco-eyes-share-buy-back
http://www.jamaicaobserver.com/business-report/medical-disposables-expands-product-line-with-disiclin-disinfectant_212223?profile=1056


President-elect Joe Biden on Thursday unveiled the
details of a $1.9 trillion coronavirus rescue package.

The proposal, titled the American Rescue Plan,
includes familiar stimulus measures with the goal of
sustaining families and firms until vaccines are widely
distributed.

The current plan is the first of two major spending
initiatives Biden will seek in the first few months of his
presidency.

https://www.cnbc.com/2021/01/14/biden-stimulus-
package-details-checks-unemployment-minimum-
wage.html

In the wake of the deadly riots on Capitol Hill last
week, Deutsche Bank and Signature Bank have said
they are cutting future ties with President Donald
Trump.

That could leave the president on the hook for
millions of dollars when several large loans he has
personally guaranteed come due in the next two
years. If Trump were unable to pay back the full
amount, the bank could seize assets he used to
secure the loan — which could include his golf
courses, hotels, or other properties.

Deutsche Bank and Signature Bank cut future ties with

Trump, citing Capitol riots (nbcnews.com)

Shoppers didn’t go to stores last year to buy new
clothes. They stayed at home and surfed the web for
sweatpants and pajama sets. And as those new
purchasing habits stick, few apparel retailers stand to
gain market share, leading to continued store closures
and bankruptcies.

https://www.cnbc.com/2021/01/14/as-shoppers-buy-
more-clothes-online-fewer-retailers-stand-to-win.html

U.S. retail sales declined further in December as
renewed measures to slow the spread of Covid-19
undercut spending at restaurants and reduced traffic
to shopping malls.
https://www.cnbc.com/2021/01/15/us-retail-sales-
december-2020.html

President-elect Joe Biden laid out his $1.9 trillion relief
package in a prime-time address Thursday — focusing
on a new round of stimulus checks to struggling
Americans and an ambitious vaccine distribution plan
to control the deadly pandemic.
https://www.nbcnews.com/politics/politics-
news/biden-lays-out-1-9-trillion-covid-19-relief-
package-n1254334
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Index 15/1/2021 8/1/2021 31/12/2020 Week/Week Year-to-Date

Dow Jones 30,814.26 31,097.97 30,606.48 -0.91% 0.68%

S&P 500 3,768.25 3,824.68 3,756.07 -1.48% 0.32%

NASDAQ 100 12803.93 13,105.20 12,888.28 -2.30% -0.65%

FTSE 100 6,735.71 6,873.21 6,460.52 -2.00% 4.26%

Euro Stoxx 
50 3,955.55 3,645.05 3,552.64 8.52% 11.34%

https://www.cnbc.com/2021/01/14/biden-stimulus-package-details-checks-unemployment-minimum-wage.html
https://www.nbcnews.com/business/business-news/trump-s-top-bankers-deutsche-banks-signature-cut-future-ties-n1253895
https://www.cnbc.com/2021/01/14/as-shoppers-buy-more-clothes-online-fewer-retailers-stand-to-win.html
https://www.cnbc.com/2021/01/15/us-retail-sales-december-2020.html
https://www.nbcnews.com/politics/politics-news/biden-lays-out-1-9-trillion-covid-19-relief-package-n1254334
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Local Foreign Exchange Market

• The Jamaican Dollar depreciated against all
major currencies last week. Our local
currency depreciated by -0.877% against the
U.S. Dollar week on week to settle at $144.82
as at close of trade Friday, relative to
$143.55 per US$1.00 at the end of the prior
week. Year to date depreciation has been
approximately 1.50%.

Interest Rates and Inflation

• Since the onset of the pandemic in March
2020, market volatility has declined
significantly. Notwithstanding, the BoJ
maintains its position; supportive of the wider
economy and continues to hold the policy rate
at 0.50%.

• At this rate, based on its assessment, the BoJ
notes that inflation will generally continue to
remain within the target of 4.0% to 6.0%
over the next two years.

• For the calendar year ended December 2020,
the inflation rate rose above the upper bound
of the BoJ’s inflation target to 6.4%.
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Unit Trust Performance

• Barita's Collective Investment Schemes
("CIS") offer the opportunity for investors to
remain invested in the market at this
delicate stage of the market cycle;
moreover, there is a diversification benefit
and opportunity to have a professional
portfolio manager make the best-in-class
professional judgements on your behalf.

• The F.X. Growth Fund, which is
benchmarked against the S&P 500, has
appreciated by 1.42% year to date relative
to S&P 500’s performance of 0.32% YTD
performance . This fund allows investors to
gain exposure to the U.S. equities market,
without taking on the risk of directly
investing in a single company.

• Year to Date, The Money Market Fund has
increased by 0.32%, the FX Bond Portfolio
had decl ined by -0.51%, the F.X. Growth
Portfolio improved by 1.42%, the Real
Estate Portfolio decreased by -3.62% and
the Capital Growth Fund decreased by -
0.71%.

• YTD, the Capital Growth Fund has
delivered a return of -0.71% relative to
the JSE Combined and Main Indices which
fell by -1.29% and -1.57%, respectively.

• The FX Bond Portfolio remains an
attractive fixed-income portfolio,
particularly when viewed within the
context of global interest rates which have
declined significantly as central banks
maintain low policy rates to drive the
economic recovery.

“The big money is 
not in the buying or 
selling, but in the 

waiting”
– Charlie Munger

Currency 
Pair

15/1/20
21

8/1/202
1

31/12/2
020

Week/W
eek

Year-to-
Date

JMD: USD 144.82 143.55 142.65 0.89% 1.52%

JMD:CAD 118.45 112.92 111.41 4.90% 6.31%

JMD:GBP 198.34 195.36 193.67 1.53% 2.41%



4. ECB Meeting: The ECB is set to hold its
first meeting of 2021 on Thursday

5. PMI Data: The first PMI data of 2021
from the U.S., euro zone, UK and Japan are
set to be released on Friday

1. Biden’s Inauguration: Joe Biden’s
inauguration is set for Wednesday
January 20.

2. U.S. Housing Data: Housing starts and
expected home sales wil l be released and
the market consensus expects strong
figures supported by record low mortgage
rates

3. Earnings: Earnings Data for Q4 is
underway with big names l ike Bank of
America, Goldman Sachs, Netfl ix, Intel,
IBM, Procter and Gamble, United Airl ines
and Charles Schwab set to release.
According to data
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Unit Trust 

Fund
14/1/2021 7/1/2021

Week/Week 
Return

Year-to-
Date Return

1 Year 
Return

Yield

Capital 

Growth 84.2665 84.5314 -0.31% -0.71% -11.56% -

Money 

Market 14.8230 14.8112 0.08% 0.32% 3.43% 2.08%

Income 

Portfolio 100.0000 100.0000 0.00% - - 1.68%

FX Bond 

Portfolio 

(US$) 1.3493 1.3544 -0.38% -0.51% 0.04% 1.91%

Real Estate 

Portfolio 5,623.5986 5,566.9500 1.02% -3.62% 9.11% -

FX Growth 

Portfolio 1.0089 0.9925 1.65% 1.42% 12.11% -

Top 5 things to watch in the Global Markets in the week ahead: 
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Stock Ticket
Stock Information

(As at January 15, 2020)
Analyst Outlook

WISYNCO
Wisynco Group Ltd 

P/E: 25.75X OVERWEIGHT

The local fiscal support to both households and businesses was
instrumental in maintaining individuals' consumption capacity,
particularly those furloughed and made redundant, which
supported the demand for consumer staples distributed by
manufacturers and distributors Wisynco. We expect that with
continued fiscal support through either direct household support or
government spend on projects to stimulate employment, Wisynco's
business will thrive in this environment.

P/B: 4.39X

Price: J$16.22

Div Yield: 0.55%

LASM
Lasco Manufacturing

P/E: 14.42X OVERWEIGHT

The local fiscal support to both households and businesses was
instrumental in maintaining individuals' consumption capacity,
particularly those furloughed and made redundant, which
supported the demand for consumer staples distributed by
manufacturers and distributors LASM. We expect that with
continued fiscal support through either direct household support or
government spend on projects to stimulate employment, LASM's
business will thrive in this environment. Given that more restrictive
curtailment measures do not seem likely, LASM is likely to perform
better than in the April - June quarter. The national curfew
measures were particularly restrictive and, therefore, negatively
impacted LASM's revenue growth.

P/B: 2.29X

Price: J$3.99

Div Yield: 0.0%

LASD
Lasco Distributors

P/E: 13.10X
OVERWEIGHT

The local fiscal support to both households and businesses was
instrumental in maintaining individuals' consumption capacity,
particularly those who were furloughed and made redundant,
which supported the demand for consumer staples distributed by
manufacturers and distributors as LASD. We expect that with
continued fiscal support through either direct household support or
government spend on projects to stimulate employment, LASD's
business will thrive in this environment.

P/B: 1.79X

Price: J$3.18

Div Yield: 0.0%

Equities

UNDERWEIGHT

Reduce exposure in your portfolio to less than

5% for this particular asset

SELL

Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY

Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD

Exposure to the asset should be equal to 5% of your

total portfolio

Ratings Definitions
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Stock Ticker
Stock Information

(As at January 15, 2020)
Analyst Outlook

KWL
Kingston Wharves Ltd

P/E: 28.47X MARKETWEIGHT

KWL had already made significant investments to capture more
wallet share in international trade: KWL invested in a Global Auto
Logistics Centre, which houses both new and used vehicles for
domestic and international transporters. KWL also invested heavily
in the Total Logistics Facility, which comprises international
standard equipment to manage cargos' haulage. KWL also
developed technological resources to improve the clearance and
registering speed of cargos, allowing for comprehensive and
adequate cargos management.

P/B: 2.42X

Price: J$47.15

Div Yield: 0.66%

JBG
Jamaica Broilers Group

P/E: 16.40X OVERWEIGHT

JBG’s main strategy moving forward is to continue to grow and
diversify its food businesses abroad by gaining market share. The
company sees opportunities in the USA (Wincorp International in
Florida and International Poultry Breeders in Georgia and
Arkansas) and continues to see opportunities to expand
investments in the country. JBG continues to maintain a unique
and strong position in the Jamaican market (Best Dressed, Hi-Pro
and Reggae Jamin’) and Haiti (Le Chic Poulet). The company has a
fair presence in the Haitian market, and it is expanding within the
United States especially under “The Best Dressed Chicken” brand
which provides significant opportunities for growth as well
supporting its operations in the Caribbean.

P/B: 1.97X

Price: J$28.21

Div Yield: 0.64%

CCC
Caribbean Cement Company 

P/E: 20.84X OVERWEIGHT

Their ability to generate revenues during this period will be based
on CCCs ability to generate business outside of Jamaica (which
accounts for the majority of revenue). The increased synergy
between CCC and their ultimate parent company CEMEX S.A.B de
C.V (Cemex), giving them access to a wider market, will become
fruitful in the current downpour being experienced globally,
especially in the context of the domestic economic fallout of
COVID-19. This bodes well for the future growth prospects of CCC
over the short and medium-term. The recent restructuring of the
company to acquire additional assets from its parent company
through debt while also repurchasing redeemable preference
shares will be a drag on earnings with if revenue generation is
impacted.

P/B: 5.00X

Price: J$62.11

Div Yield: 0.0%

Equities

UNDERWEIGHT

Reduce exposure in your portfolio to less than

5% for this particular asset

SELL

Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY

Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD

Exposure to the asset should be equal to 5% of your

total portfolio

Ratings Definitions
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Stock Ticker
Stock Information
(As at January 15, 

2020)
Analyst Outlook

SEP
Seprod Limited

P/E: 12.32X OVERWEIGHT

Seprod has undergone significant structural changes within the
last 5-years aimed at improving the underlying performance of the
company. Within this period, particular emphasis has been placed
on optimizing the distribution, warehousing and logistics
capabilities of the company. This gradual, multi-year, improvement
was accomplished through reinvestment within the organization
coupled with strategic acquisitions aimed at increasing the
distribution reach and quality of the company. Another major
change was the closure of the Group's loss-making sugar division;
a move that enhanced shareholder value. These changes have
positioned Seprod to deliver robust growth through an expansive
product mix and access to consumer markets both locally and
regionally.

P/B: 2.84X

Price: J$64.07

Div Yield: 0.78%

PROVEN
Proven Investments Limited

APO Price: US$ 0.23 / J$ 
33.50 Participate

Given the current economic environment, characterized by
low interest rates and increased uncertainty, PIL has shifted
from the carry trade business to more private equity and
real estate ventures, thereby allowing for diversification
benefits to be realized - particularly as it relates to the
"spreading" of risk. Given the business model of PIL
wherein capital is used to acquire strategic assets, this APO
is expected and should make the stock accessible to a
wider pool of investors. At present, only a small subset of
listed companies pursue private equity investments which
makes PIL an attractive security for investors who want the
liquidity the stock market provides as well as exposure to
non-listed companies that can provide value.

P/E: 13.07x / 13.22x

P/B: 1.18x / 1.19x

Div Yield: 3.83% / 3.70%

Equities

UNDERWEIGHT

Reduce exposure in your portfolio to less than

5% for this particular asset

SELL

Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY

Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD

Exposure to the asset should be equal to 5% of your

total portfolio

Ratings Definitions


