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Context

In the last century, modern civilization has transcended, at an ever-increasing pace, its historical achievements. However, despite continuous

growth and improvements in many areas across the economic and social spectrum, modern societies have failed in several ways. One such failure

has been broad-based/inclusive, sustainable growth. Within every economy, there are certain “pillars” that must be in place to support and drive

inclusive growth and once these pillars begin to deteriorate then the sustainability of growth becomes increasingly compromised. Infrastructure

development is one such pillar and in the last few decades, while we’ve witnessed tremendous growth in the global economy driven by rapid

technological advancements, infrastructure development has lagged which leads to the deterioration mentioned. As the world looks to modernize

further, a modern infrastructure network will be necessary to support this modernization. In this article, we look at why infrastructure

development will shape the future; thereby providing an avenue for long-term value to investors.

Dissecting the Infrastructure Need

At present, the US is one of many countries facing this infrastructure development lag. Essentially, large subsections of the US’ infrastructure,

inclusive of roads, bridges, dams, energy infrastructure, etc., have outlived their useful lives. Consequently, according to the American Society of

Civil Engineers' 2017 Infrastructure Report Card, US infrastructure gets a D+ grade. The report further notes that the US faces a total

“infrastructure gap” of more than US$ 2 trillion needed by 2025. Now, while some of the infrastructure-related issues can be addressed temporarily

through maintenance, the cost of not spending this US$ 2 trillion is approximately $4 trillion of lost GDP.

Why Hasn’t it been done yet?

Importantly, the need for modern infrastructure is not a new issue but there have been significant blockages to this broad-based initiative. One of

these blockages is quite frankly, “political whims”, which just speaks to one of the main drawbacks of democracy. A change in government can

easily disrupt and even cancel infrastructure projects that require multi-year investments to be completed. Essentially, politicians need to deliver in

their very short 4 - 5 years in office and so, it becomes disadvantageous to start a series of projects that don’t get completed while you’re still

president. Another issue has been government inefficiency and we’ve witnessed this in many countries – private companies tend to be far more

efficient. Notwithstanding, public-private-partnerships for large scale infrastructure projects tend to overrun their budgets.

Joe Biden’s Plan – The winds of change

While this has been the case, we’ve finally approached a point in history where governments simply cannot keep avoiding the task. Joe Biden, the

new US President, has identified and intends to make infrastructure development one of the cornerstones of his presidency. The fact is, President

Biden prides himself as a leader that follows “the science” and the science unequivocally states that new infrastructure is needed. Consequently, his

“Build Back Better Recovery Plan” aims to inject $2 trillion into infrastructure development. Luckily for Biden, his party has the majority in the

Senate and they control the House which means, in all likelihood, he’ll receive enough political support to bypass the red tape and get it done.

Incentive and Tailwinds

Against the backdrop of all we’ve covered, it’s important to outline that massive capital injection requires incentive and at present, infrastructure

development has more tailwinds and incentives than ever before. Climate change, for example, requires that we evolve and live sustainably which

means cities have to be reshaped to accommodate electric vehicles on a grandiose scale. Technologies like 5G and the race towards achieving 5G

coverage across nations requires massive investments. Legacy infrastructure that has depreciated for half a century or more, need to be replaced.

Above all, COVID-19 has displaced multitudes of people, disrupting lives and livelihoods while fueling the greatest unemployment levels since the

Great Depression. Governments in developed economies have provided citizens with enormous amounts of cash to keep their economies afloat but

at this scale, it is unsustainable. We see Infrastructure development as a key step towards solving some of these issues as it will provide jobs on a

large scale while driving economies towards a more modern, sustainable future. With that said, we believe the future is being written and

infrastructure development on a scale we’ve never seen in our lifetimes is on the horizon. Investors can benefit from this long-term growth by

investing in infrastructure ETFs that provide exposure to companies that will benefit from these projects

Local Infrastructure – Opportunities

Finally, it’s important to give a local perspective and note that much of the same applies. However, unlike the US, Jamaica is not a reserve currency

and therefore, our fiscal space is far more limited which essentially places a constraint on the scale of the government’s infrastructure spending.

This, we believe, creates an immense opportunity for local entities to strategically access the capital markets to deliver well needed infrastructure.

The lifespan for these projects is typically decades and the cash flows are generally consistent as they are public necessities which makes them

perfect for institutional investors like pension funds. Moreover, the COVID-19 pandemic has unveiled how much Jamaica and the wider Caribbean

to upgrade our technology infrastructure. Consequently, there is a significant untapped opportunity to create Information and Communications

Technology (ICT) infrastructure here in Jamaica. Of course, we cannot end without highlighting that the government has started and continues a

series of road developments. These will add value to Jamaicans on a whole and investors can benefit through listed companies that should benefit

from these projects including Caribbean Cement and Transjamaican Highway.
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For the week ended Friday, our local stock market
declined week-over-week. The Main Market Index
fell by -0.91%, the JSE All Jamaican Composite
Index increased by -0.92%, the JSE Junior Market
Index improved by 1.74%, the JSE Combined Index
declined by -0.71%, and the JSE USD Equities Index
increased by 0.48%.

During the week, Lumber Depot Limited was the
largest gainer, rising by 31.54% to close at J$1.96.
The biggest loser was Dolphin Cove Limited which
fell by -23,77% to close at J$6.80.

With the start of the new year, the major equity
indices are all trading at single digit growth or
decline levels.

On Friday, the overall Market activity resulted from
trading in 104 stocks of which 49 advanced, 47
declined and 8 traded firm. arket volume amounted
to 96,537,283 units valued at over $375,800,998.38.
Wigton Windfarm Limited Ordinary Shares was the
volume leader with 18,480,762 units (19.14%)
followed by Tropical Battery Company Limited with
9,449,264 units (9.79%) and Transjamaican
Highway Limited with 9,374,527 units (9.71%) .

Revisiting relevant news during the week:

A survey by the Statistical Institute of Jamaica,
Statin, around COVID-19’s impact on households,
conducted during the month of October, has found
that 45.8 per cent of Jamaicans have had their
incomes reinstated to levels before the coronavirus
entered Jamaica.

http://jamaica-
gleaner.com/article/business/20210122/household-
incomes-still-recovery-new-statin-study-finds-less-half-
impacted

Tropical Battery ended its 2020 financial year last
September with profits plummeting by 53 per
cent on top of revenues growing by seven per
cent.
http://www.jamaicaobserver.com/sunday-
finance/profits-go-down-at-tropical-
battery_212903?profile=1056

The Jamaica Customs Agency (JCA) says for the
five year period commencing January 1, 2016 to
December 31, 2020, the total value of exported
goods declared was US$15.1 billion.

http://www.jamaicaobserver.com/sunday-
finance/customs-reports-us-15-1-billion-in-
exports-merchandise-exports-averaged-us-465-
million-from-2016-2020_212930?profile=1056

International Game Technology (IGT) has signed
a seven-year contract extension with Supreme
Ventures Limited (SVL) to continue providing
lottery technology, content, and ongoing services
and support in Jamaica.

With the previous contract period scheduled to
end in January 2026, the latest contract
extension is for a period of seven years,
extending the contract through 2033 and
enabling IGT to continue strategically supporting
SVL for the next 12 years. Under the agreement,
IGT will continue providing lottery products,
games, and services.

http://www.jamaicaobserver.com/sunday-
finance/international-game-technology-wins-
seven-year-lottery-contract-extension-with-
supreme-ventures_212936?profile=1056
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Index 22/1/2021 15/1/2021 31/12/2020 Week/Week Year-to-Date

JSE Main 
Market 385,859.59 389,411.86 395,614.93 -0.91% -2.47%

JSE Junior 
Market 2,749.66 2,702.59 2,643.38 1.74% 4.02%

JSE Combined 
Market 384,586.87 387,355.78 392,435.92 -0.71% -2.00%

JSE USD 
Equities 
Market 194.70 193.77 186.3 0.48% 4.51%

http://jamaica-gleaner.com/article/business/20210122/household-incomes-still-recovery-new-statin-study-finds-less-half-impacted
http://www.jamaicaobserver.com/sunday-finance/profits-go-down-at-tropical-battery_212903?profile=1056
http://www.jamaicaobserver.com/sunday-finance/customs-reports-us-15-1-billion-in-exports-merchandise-exports-averaged-us-465-million-from-2016-2020_212930?profile=1056
http://www.jamaicaobserver.com/sunday-finance/international-game-technology-wins-seven-year-lottery-contract-extension-with-supreme-ventures_212936?profile=1056


Americans continued to hit the unemployment line in
large numbers as the ongoing surge of Covid cases
added to America’s unemployment problem last week.

Jobless claims totaled 900,000 for the week ended
Jan. 16, the Labor Department reported Thursday.
That was slightly less than the Dow Jones estimate of
925,000 and below the previous week’s downwardly
revised total of 926,000.

https://www.cnbc.com/2021/01/21/weekly-jobless-
claims.html

The Biden agenda is expected to result in a faster-
growing economy, a stronger stock market and higher
interest rates in its first year.

But those outcomes will also be shaped by how much
of the new president’s agenda is approved and how
quickly his plan to speed up vaccinations can curb the
spread of the coronavirus.

https://www.cnbc.com/2021/01/19/bidens-agenda-
could-send-growth-stocks-and-interest-rates-
higher.html

Federal Reserve Chairman Jerome Powell affirmed his
commitment to keeping interest rates low for the
foreseeable future even as he expressed hope for a
strong economic recovery.

“When the time comes to raise interest rates, we’ll
certainly do that, and that time, by the way, is no time
soon,” the central bank chief said Thursday during a
Q&A session presented by Princeton University.

During the wide-ranging discussion, Powell spoke
about how the Fed handled the challenges brought on
by the Covid-19 pandemic as well as his expectations
for what is ahead.

https://www.cnbc.com/2021/01/14/powell-sees-no-
interest-rate-hikes-on-the-horizon-as-long-as-inflation-
stays-low.html

The Federal Reserve will do what it can to prevent a
taper tantrum when it finally decides to scale back on
its bond purchases, minutes from the central bank’s
most recent meeting showed Wednesday.

Following a two-day session Dec. 15-16, the
policymaking Federal Open Market Committee voted
to keep its benchmark short-term interest rate
anchored near zero.

https://www.cnbc.com/2021/01/06/federal-reserve-
releases-minutes-from-december-meeting.html
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Index 22/1/2021 15/1/2021 31/12/2020 Week/Week Year-to-Date

Dow Jones 30,996.98 30,814.26 30,606.48 0.02% 1.28%

S&P 500 3,841.47 3,768.25 3,756.07 1.21% 2.27%

NASDAQ 100 13,366.60 12,803.93 12,888.28 3.63% 3.71%

FTSE 100 6,695.07 6,735.71 6,460.52 -0.60% 3.63%

Euro Stoxx 
50 3,602.41 3,599.55 3,552.64 0.08% 1.40%

https://www.cnbc.com/2021/01/21/weekly-jobless-claims.html
https://www.cnbc.com/2021/01/19/bidens-agenda-could-send-growth-stocks-and-interest-rates-higher.html
https://www.cnbc.com/2021/01/14/powell-sees-no-interest-rate-hikes-on-the-horizon-as-long-as-inflation-stays-low.html
https://www.cnbc.com/2021/01/06/federal-reserve-releases-minutes-from-december-meeting.html
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Local Foreign Exchange Market

• The Jamaican Dollar depreciated against all
major currencies last week. Our local
currency depreciated by 1.33% against the
U.S. Dollar week on week to settle at $146.76
as at close of trade Friday, relative to
$144.82 per US$1.00 at the end of the prior
week. Year to date depreciation has been
approximately 2.88%.

Interest Rates and Inflation

• Since the onset of the pandemic in March
2020, market volatility has declined
significantly. Notwithstanding, the BoJ
maintains its position; supportive of the wider
economy and continues to hold the policy rate
at 0.50%.

• At this rate, based on its assessment, the BoJ
notes that inflation will generally continue to
remain within the target of 4.0% to 6.0%
over the next two years.

• For the calendar year ended December 2020,
the inflation rate rose above the upper bound
of the BoJ’s inflation target to 6.4%.
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Unit Trust Performance

• Barita's Collective Investment Schemes
("CIS") offer the opportunity for investors to
remain invested in the market at this
delicate stage of the market cycle;
moreover, there is a diversification benefit
and opportunity to have a professional
portfolio manager make the best-in-class
professional judgements on your behalf.

• The F.X. Growth Fund, which is
benchmarked against the S&P 500, has
appreciated by 1.94% year to date relative
to S&P 500’s performance of 2.27% YTD
performance . This fund allows investors to
gain exposure to the U.S. equities market,
without taking on the risk of directly
investing in a single company.

• Year to Date, The Money Market Fund has
increased by 0.59%, the FX Bond Portfolio
had decl ined by -0.33%, the F.X. Growth
Portfolio improved by 1.94%, the Real
Estate Portfolio decreased by -7.40% and
the Capita l Growth Fund increased by
0.23%.

• YTD, the Capital Growth Fund has
delivered a return of 0.23% relative to the
JSE Combined and Main Indices which fell
by -2.00% and -2.47%, respectively.

• The FX Bond Portfolio remains an
attractive fixed-income portfolio,
particularly when viewed within the
context of global interest rates which have
declined significantly as central banks
maintain low policy rates to drive the
economic recovery.

“The big money is 
not in the buying or 
selling, but in the 

waiting”
– Charlie Munger

Currency 
Pair

22/1/2115/1/21
31/12/2

020
Wk/Wk

Year-to-
Date

JMD: USD 146.76 144.82 142.65 1.33% 2.88%

JMD:CAD 114.21 118.45 111.41 -3.58% 2.51%

JMD:GBP 201.91 198.34 193.67 1.80% 4.25%



..
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Unit Trust 

Fund
21/1/2021 14/1/2021

Week/Week 
Return

Year-to-
Date Return

1 Year 
Return

Yield

Capital 

Growth 85.0684 84.2665 0.95% 0.23% -10.87% -

Money 

Market 14.8631 14.8230 0.27% 0.59% 3.24% 2.08%

Income 

Portfolio 100.0000 100.0000 0.00% - - 1.74%

FX Bond 

Portfolio 

(US$) 1.3517 1.3493 0.18% -0.33% 0.15% 2.04%

Real Estate 

Portfolio 5,403.0894 5,623.5986 -3.74% -7.40% 0.25% -

FX Growth 

Portfolio 1.0179 1.0089 0.89% 1.94% 12.52% -
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Stock Ticket
Stock Information

(As at January 22, 2020)
Analyst Outlook

WISYNCO
Wisynco Group Ltd 

P/E: 25.87X OVERWEIGHT

The local fiscal support to both households and businesses was
instrumental in maintaining individuals' consumption capacity,
particularly those furloughed and made redundant, which
supported the demand for consumer staples distributed by
manufacturers and distributors Wisynco. We expect that with
continued fiscal support through either direct household support or
government spend on projects to stimulate employment, Wisynco's
business will thrive in this environment.

P/B: 4.41X

Price: J$16.30

Div Yield: 0.55%

LASM
Lasco Manufacturing

P/E: 14.85X OVERWEIGHT

The local fiscal support to both households and businesses was
instrumental in maintaining individuals' consumption capacity,
particularly those furloughed and made redundant, which
supported the demand for consumer staples distributed by
manufacturers and distributors LASM. We expect that with
continued fiscal support through either direct household support or
government spend on projects to stimulate employment, LASM's
business will thrive in this environment. Given that more restrictive
curtailment measures do not seem likely, LASM is likely to perform
better than in the April - June quarter. The national curfew
measures were particularly restrictive and, therefore, negatively
impacted LASM's revenue growth.

P/B: 2.35X

Price: J$4.11

Div Yield: 0.0%

LASD
Lasco Distributors

P/E: 13.19X
OVERWEIGHT

The local fiscal support to both households and businesses was
instrumental in maintaining individuals' consumption capacity,
particularly those who were furloughed and made redundant,
which supported the demand for consumer staples distributed by
manufacturers and distributors as LASD. We expect that with
continued fiscal support through either direct household support or
government spend on projects to stimulate employment, LASD's
business will thrive in this environment.

P/B: 1.81X

Price: J$3.20

Div Yield: 0.0%

Equities

UNDERWEIGHT

Reduce exposure in your portfolio to less than

5% for this particular asset

SELL

Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY

Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD

Exposure to the asset should be equal to 5% of your

total portfolio

Ratings Definitions
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Stock Ticker
Stock Information

(As at January 22, 2020)
Analyst Outlook

KWL
Kingston Wharves Ltd

P/E: 28.96X MARKETWEIGHT

KWL had already made significant investments to capture more
wallet share in international trade: KWL invested in a Global Auto
Logistics Centre, which houses both new and used vehicles for
domestic and international transporters. KWL also invested heavily
in the Total Logistics Facility, which comprises international
standard equipment to manage cargos' haulage. KWL also
developed technological resources to improve the clearance and
registering speed of cargos, allowing for comprehensive and
adequate cargos management.

P/B: 2.47X

Price: J$47.97

Div Yield: 0.65%

JBG
Jamaica Broilers Group

P/E: 16.86X OVERWEIGHT

JBG’s main strategy moving forward is to continue to grow and
diversify its food businesses abroad by gaining market share. The
company sees opportunities in the USA (Wincorp International in
Florida and International Poultry Breeders in Georgia and
Arkansas) and continues to see opportunities to expand
investments in the country. JBG continues to maintain a unique
and strong position in the Jamaican market (Best Dressed, Hi-Pro
and Reggae Jamin’) and Haiti (Le Chic Poulet). The company has a
fair presence in the Haitian market, and it is expanding within the
United States especially under “The Best Dressed Chicken” brand
which provides significant opportunities for growth as well
supporting its operations in the Caribbean.

P/B: 2.03X

Price: J$29.00

Div Yield: 0.62%

CCC
Caribbean Cement Company 

P/E: 20.16X OVERWEIGHT

Their ability to generate revenues during this period will be based
on CCCs ability to generate business outside of Jamaica (which
accounts for the majority of revenue). The increased synergy
between CCC and their ultimate parent company CEMEX S.A.B de
C.V (Cemex), giving them access to a wider market, will become
fruitful in the current downpour being experienced globally,
especially in the context of the domestic economic fallout of
COVID-19. This bodes well for the future growth prospects of CCC
over the short and medium-term. The recent restructuring of the
company to acquire additional assets from its parent company
through debt while also repurchasing redeemable preference
shares will be a drag on earnings with if revenue generation is
impacted.

P/B: 4.84X

Price: J$60.09

Div Yield: 0.0%

Equities

UNDERWEIGHT

Reduce exposure in your portfolio to less than

5% for this particular asset

SELL

Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY

Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD

Exposure to the asset should be equal to 5% of your

total portfolio

Ratings Definitions
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Stock Ticker
Stock Information
(As at January 22, 

2020)
Analyst Outlook

SEP
Seprod Limited

P/E: 12.21X OVERWEIGHT

Seprod has undergone significant structural changes within the
last 5-years aimed at improving the underlying performance of the
company. Within this period, particular emphasis has been placed
on optimizing the distribution, warehousing and logistics
capabilities of the company. This gradual, multi-year, improvement
was accomplished through reinvestment within the organization
coupled with strategic acquisitions aimed at increasing the
distribution reach and quality of the company. Another major
change was the closure of the Group's loss-making sugar division;
a move that enhanced shareholder value. These changes have
positioned Seprod to deliver robust growth through an expansive
product mix and access to consumer markets both locally and
regionally.

P/B: 2.82X

Price: J$63.50

Div Yield: 0.79%

PROVEN
Proven Investments Limited

APO Price: US$ 0.23 / J$ 
33.50 Participate

Given the current economic environment, characterized by
low interest rates and increased uncertainty, PIL has shifted
from the carry trade business to more private equity and
real estate ventures, thereby allowing for diversification
benefits to be realized - particularly as it relates to the
"spreading" of risk. Given the business model of PIL
wherein capital is used to acquire strategic assets, this APO
is expected and should make the stock accessible to a
wider pool of investors. At present, only a small subset of
listed companies pursue private equity investments which
makes PIL an attractive security for investors who want the
liquidity the stock market provides as well as exposure to
non-listed companies that can provide value.

P/E: 13.07x / 13.22x

P/B: 1.18x / 1.19x

Div Yield: 3.83% / 3.70%

Equities

UNDERWEIGHT

Reduce exposure in your portfolio to less than

5% for this particular asset

SELL

Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY

Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD

Exposure to the asset should be equal to 5% of your

total portfolio

Ratings Definitions
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Stock Ticker
Stock Information

(As at January 22, 2020)
Analyst Outlook

SCIJMD
Sygnus Credit Investments

P/E: 19.95X OVERWEIGHT

Sygnus provides funding to Mid-Size firms within the lending
market, which is considered to have a higher risk and generally
overlooked by providers of traditional financing forms. This
provides a largely untapped/under-tapped niche market within the
Caribbean lending space for Sygnus, a few direct competitors. The
flexibility in the financing terms offered by the Company is a clear
advantage to borrowers, and it allows SCI to manage its credit risk
to generate double-digit risk-adjusted returns on investments,
which, consequently, bolsters shareholder value.

P/B: 0.63X

Price: J$18.39

Div Yield: 0.01%

SCIUSD
Sygnus Credit Investments

P/E: 22.66X OVERWEIGHT

Sygnus provides funding to Mid-Size firms within the lending
market, which is considered to have a higher risk and generally
overlooked by providers of traditional financing forms. This
provides a largely untapped/under-tapped niche market within the
Caribbean lending space for Sygnus, a few direct competitors. The
flexibility in the financing terms offered by the Company is a clear
advantage to borrowers, and it allows SCI to manage its credit risk
to generate double-digit risk-adjusted returns on investments,
which, consequently, bolsters shareholder value.

P/B: 0.64X

Price: US$0.15

Div Yield: 0.0%

Equities

UNDERWEIGHT

Reduce exposure in your portfolio to less than

5% for this particular asset

SELL

Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY

Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD

Exposure to the asset should be equal to 5% of your

total portfolio

Ratings Definitions


