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The Backdrop
Throughout history, the social and economic issues shaping specific moments in time have evolved. For instance, the 19th century was

characterized by the oil boom wherein oil refinement techniques were developed, and gasoline engines were created and were “all

the rage”. Today, however, the long-term trajectory of the crude oil industry has become increasingly murky as governments globally

push the envelope towards attaining carbon neutrality as sustainability becomes a necessity. Consequently, Environmental, Social

and Corporate Governance (ESG) Investing has taken the spotlight.

ESG Investing is an umbrella term for targeted investment in companies that manage their carbon footprint and maintain a positive

social and governance framework while delivering positive risk-adjusted returns. While this is not a new concept, in the past, investing

based on ESG factors was believed to be tantamount to foregoing higher returns in non-sustainable areas of the investment

landscape. In our view, however, the landscape has and will continue to change rapidly as governments priorities sustainability and

incentivize, through policies, sustainable trends while deterring unsustainable ones. In this article we look at ESG funds; particularly

the growth they’ve seen thus far, the tailwinds that will drive future returns and why ESG will be a major investment factor.

ESG Funds and COVID-19
According to a Morningstar report dated May 2020, ESG Funds (invest in companies that rank highly in ESG factors), were growing

significantly pre-pandemic, doubling their collective assets over the last three years. More interestingly, the report noted that despite

the pandemic, “Investors across the globe put $45.6 billion into funds focused on ESG in the first quarter of the year. This compares with
global outflows of $384.7 billion for the overall fund universe.” In a more recent report by Morningstar (October 2020), the strong inflows

into sustainable funds continue to increase with the September quarter (Q3) boasting a 19% increase over the prior quarter in new

assets, pushing ESG fund assets to more than USD 1.2 trillion globally despite the pandemic.

ESG Fund Segmentation
At present, Europe accounts for the majority of ESG fund assets at 82.1%. This reflects the posture of European policymakers who

have largely embraced a sustainable future far more than other developed countries. The US presently ranks second, accounting for

just 14.2% of total ESG fund assets. Though small in comparison, the growth in ESG assets in the US has been phenomenal – by July of

2020, the net capital inflow into ESG Funds in the US outpaced all of 2019 and 2019 net inflow was actually 4x higher than in 2018.

This growth was despite the US’ posture over the period which was largely anti-sustainable investing, which was consistent with the

Trump presidency. With the advent of the Joe Biden presidency, however, the US is expected to realign itself with sustainability trends

– carbon neutrality as the world fights climate change, increased care for social issues within organizations, etc. This, we believe, will

provide added fuel to the significant capital inflow ESG funds have received.

A lot of runway for ESG Fund Growth
In addition to the change in presidency and the continued global push towards sustainability, ESG funds have other major tailwinds.

Firstly, despite the growth we’ve seen recently, ESG Funds only account for 1% of the overall US market which is just a drop in the

bucket. Secondly, there's a massive transfer of wealth on the horizon to the tune of US$30 trillion as baby boomers (56–74-year-olds)

are expected to gradually transfer their wealth to their Gen X and millennial children. Why is this important? Well, based on a recent

survey conducted by Morgan Stanley’s Institute for Sustainable Investing, nearly 95% of millennials are interested in sustainable

investing, while 75% believe that their investment decisions could impact climate change policy. As indicated at the beginning, the

social and economic issues which shape the times evolve. Consequently, while baby boomers did not care to invest their $30 trillion in

these funds, their offsprings do, as these ESG factors will shape their futures and the future of their children.

Performance
Finally, the record inflow of capital into ESG Funds correlates not just with expectations for global sustainability measures taking the

forefront, but also their performance. Essentially, sustainable funds have dispelled the notion that there’s a financial trade-off for

investors who want to focus on ESG. One example comes from Morgan Stanley’s Institute of Sustainable Investing 2020 report which

indicates ESG Funds had median returns that outperformed Non-ESG US Equity Funds (+2.8%) and Taxable Bond Funds (+0.8%) peers

in 2019 and the first half of 2020 (Equity +3.9% and bonds +2.3%). Therefore, we believe that investors can derive long-term value by

investing in ESG funds ahead of the real surge in global sustainability and sustainable investing.
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For the week ended Thursday December 31st, our
local stock market closed higher week-over-week.
The Main Market Index increased by 0.95%, the JSE
All Jamaican Composite Index grew by 0.94%, the
JSE Junior Market Index increased by 1.89%, the JSE
Combined Index increased by 1.01%, and the JSE
USD Equities Index declined by -0.58%.

138 Student Living Jamaica Limited VR Preference
was the largest gainer, rising by 26.88% W/W to
close at J$5.90. The biggest loser was
Margaritaville (Turks) Limited USD which fell -22.78%
to close at US$0.10.

Year to date, all the major equity indices are still
down by high double digits (see, the table below);
and have largely remained range bound at between
-22% and -26% since March after the significant sell-
off.

Overall Market activity from trading in Overall
Market activity resulted from trading in 105 stocks of
which 62 advanced, 31 declined and 12 traded firm.

Market volume amounted to 166,810,057 units
valued at over $2,238,455,486.05. Wigton Windfarm
Limited Ordinary Shares was the volume leader with
44,093,674 units (26.43%) followed by
Transjamaican Highway Limited with 23,639,900
units (14.17%) and Sagicor Real Estate X Fund Ltd.
with 18,022,220 units (10.80%) .

It is expected that for the year just ended, there
were more than the 134 million electronic retail
payment transactions worth in excess of $4 billion,
which the Bank of Jamaica, BOJ, recorded for 2019.
http://jamaica-
gleaner.com/article/business/20210103/boj-moving-
regulate-grow-4-billion-e-payment-business

Listed stockbroker and investment house Barita
Investments Limited blew past the $2 billion
mark in profits, its 2020 year-end financials
show. For the year ending September 30, 2020,
Barita posted net profits of $2.7 billion, just over
$1 billion or approximately 60 per cent more
than the $1.7 billion it recorded in 2019. Profit
was only one of several growth metrics for
Barita in a performance that defied a major
economic fallout from the COVID-19 pandemic
and significant retreat by the equities market for
the nine months of calendar year 2020 included
in its financials.
http://jamaica-
gleaner.com/article/business/20210101/barita-
profits-climb-over-2-billion

THE Statistical Institute of Jamaica (STATIN) has
reported that the economy declined by 10.7 per
cent during the third quarter of 2020 when
compared to the same quarter in the previous
year
http://www.jamaicaobserver.com/sunday-
finance/statin-reports-10-7-gdp-decline-in-third-
quarter_211182?profile=1056

There will be more changes to Jamaica's
banking system in 2021, as the Bank of Jamaica
(BOJ) imposes stronger capital and liquidity
requirements to make it more resilient to
economic and financial shocks.
http://www.jamaicaobserver.com/sunday-
finance/boj-imposing-stronger-capital-liquidity-
requirements-on-banking-sector-central-bank-
invites-comments-on-proposed-
change_211198?profile=1056
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Index 31/12/2020 24/12/2020 31/12/2019 Week/Week Year-to-Date

JSE Main Market 396,614.93 391,901.83 509,916.44 95% -22.42%

JSE Junior Market 2,643.38 2,594.40 3,348.97 1.89 -21.07

JSE Combined Market 392,435.92 388,495.00 505,253.98 1.01% -22.33%

JSE USD Equities Market 186.30 187.39 226.23 -0.58% -17.65%

http://jamaica-gleaner.com/article/business/20210103/boj-moving-regulate-grow-4-billion-e-payment-business
http://jamaica-gleaner.com/article/business/20210101/barita-profits-climb-over-2-billion
http://www.jamaicaobserver.com/sunday-finance/statin-reports-10-7-gdp-decline-in-third-quarter_211182?profile=1056
http://www.jamaicaobserver.com/sunday-finance/boj-imposing-stronger-capital-liquidity-requirements-on-banking-sector-central-bank-invites-comments-on-proposed-change_211198?profile=1056


A new chapter has begun in the history of Britain’s
relationship with the rest of Europe.

Britain officially left the European Union last January
after 47 years of membership in the now-27 member
bloc, but a transition period that has lasted through
2020 has also now expired — as of 11 p.m. local time
on Thursday.

https://www.cnbc.com/2020/12/31/brexit-trade-deal-
begins-as-uk-severs-ties-with-eu.html

New orders for key U.S.-made capital goods
increased for a seventh straight month in November,
suggesting business investment could offset slowing
consumer spending and keep the economy on a
moderate growth path in the fourth quarter.

Orders for non-defense capital goods excluding
aircraft, a closely watched proxy for business
spending plans, rose 0.4% last month. These so-called
core capital goods orders jumped 1.6% in October.
Economists polled by Reuters had forecast core
capital goods orders increasing 0.7% in November.
Core capital goods orders increased 0.8% year-on-
year in November.

https://www.cnbc.com/2020/12/23/us-durable-goods-
orders-november-2020.html

The major indexes hit all-time highs but ended the
week mixed, with small-caps recording losses.
Stocks closed out a year of solid gains led by the
technology-heavy Nasdaq Composite Index, which
notched its best annual performance since 2009.
Health care shares outperformed within the S&P
500 Index, and consumer discretionary shares were
also strong, helped by gains in a new arrival to the
index, electric vehicle maker Tesla. Energy stocks
lagged, and the large technology sector was also
weak. Trading was relatively light ahead of the
market’s closure on Friday in observance of the
New Year’s Day holiday.
https://www.troweprice.com/personal-
investing/resources/insights/global-markets-
weekly-update.html

Bundesbank President Jens Weidmann warned
euro zone governments forced to increase public
debt to support their economies during the
coronavirus pandemic not to expect the European
Central Bank to keep interest rates low forever.

"We will not take into consideration sovereign debt
servicing costs if price stability mandates higher
interest rates," Weidmann, a member of the ECB's
Governing Council, told the Rheinische Post
newspaper in remarks published on Thursday.

https://economictimes.indiatimes.com/markets/stoc
ks/news/ecb-will-raise-interest-rates-if-needed-but-
shift-can-take-some-
time/articleshow/80039030.cms?utm_source=conte
ntofinterest&utm_medium=text&utm_campaign=cpp
st
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Index 31/12/2020 24/12/2020 31/12/2019 Week/Week Year-to-Date

Dow Jones 30,606.48 30,199.87 28,462.14 1.58% 7.25%
S&P 500 3,756.07 3,703.06 3,234.85 1.79% 16.26%

NASDAQ 100 12.888.28 12,711.01 8,733.07 1.86% 47.58%
FTSE 100 6,460.52 6,502.11 7,542.44 0.11% -14.34%

Euro Stoxx 50 3,552.64 3,543.28 3,748.47 0.38% -5.14%

https://www.cnbc.com/2020/12/31/brexit-trade-deal-begins-as-uk-severs-ties-with-eu.html
https://www.cnbc.com/2020/12/23/us-durable-goods-orders-november-2020.html
https://www.troweprice.com/personal-investing/resources/insights/global-markets-weekly-update.html
https://economictimes.indiatimes.com/markets/stocks/news/ecb-will-raise-interest-rates-if-needed-but-shift-can-take-some-time/articleshow/80039030.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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• Our local currency appreciated by 0.45%
against the U.S. Dollar week on week to settle
at $142.65 as at close of trade Thursday,
relative to $143.29 per US$1.00 at the end of
the prior week. Year to date, the Jamaican
Dollar has depreciated by -7.07%.

• To aid in the liquidity in the domestic market
since the onset of the pandemic, the Bank of
Jamaica (BOJ) reduced the Jamaica dollar
and foreign currency cash reserve
requirement cash reserve requirements of
Deposit-Taking Institutions, instituted bond
buying programme for GOJ and BOJ
securities and instituted special repurchase
facility for credit unions.

• It is estimated that collectively the BOJ has
injected over J$57 billion into the market to
allow for adequate functioning of the foreign
exchange market. The BOJ also
commissioned a Foreign Exchange Swap
Arrangement which has been heavily used by
authorized dealers (ADs) as a means of
obtaining much coveted US dollar.

USD Foreign Exchange Market 
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Unit Trust Performance

• Barita's Collective Investment Schemes
("CIS") offer the opportunity for investors to
remain invested in the market at this
delicate stage of the market cycle;
moreover, there is a diversification benefit
and opportunity to have a professional
portfolio manager make the best-in-class
professional judgements on your behalf.

• The F.X. Growth Portfolio, which is
benchmarked against the S&P 500, has
appreciated by 11.21% as at December 28,
2020 relative to S&P 500’s performance of
16.26% . This fund helps investors to gain
exposure to the U.S. equities market, without
taking on the risk of directly investing in a
single company.

• The Money Market Fund increased 2.87%
YTD (as at December 21,2020). The FX
Bond Portfol io produced a yield of 1.89%,
the F.X. Growth Portfol io increased by
11.21% year to date, and the Real Estate
Portfol io increased by 8.59% YTD. The
Capital Growth Fund decl ined by -13.03%
YTD compared to the JSE Combined Index
which decl ined by -22.33% over the same
period.

• The Capital Growth Fund suffered the
same fate as our local equity market but
remains above the year to date
performance of the combined index. This
is as attract ive as securit ies were also
sold signif icantly during the March sell -off
and represented an attract ive entry point
to be capital ized on. The FX Bond
Portfol io remains an attract ive f ixed-
income portfol io, especial ly taking into
considerat ion the large retreat from
emerging market (E.M.) securit ies. With
investors seeking "safe haven" in a more
developed market (D.M.) securit ies and
essent ial ly sell ing down their posit ions in
E.M. securit ies, opportunit ies were
exposed for our fund managers to
capital ize on.

“Do not save what is 
left after spending 
but spend what is 
left after saving”
– Warren Buffett
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JMD: USD 142.65 143.29 132.57 0.45% -7.07%

JMD:CAD 111.41 111.67 100.70 0.23% -9.60%

JMD:GBP 193.66 190.31 170.64 -1.76% -11.88%



• The Statist ical Insti tute of Jamaica
(STATIN) has reported that the economy
decl ined by 10.7 per cent during the third
quarter of 2020 when compared to the
same quarter in the previous year.

• There wil l be more changes to Jamaica's
banking system in 2021, as the Bank of
Jamaica (BOJ) imposes stronger capital
and l iquidi ty requirements to make it more
resi l ient to economic and financial shocks.

• New orders for key U.S.-made capital
goods increased for a seventh straight
month in November, suggesting business
investment could offset slowing consumer
spending and keep the economy on a
moderate growth path in the fourth quarter.

• Orders for non-defense capital goods
excluding aircraft, a closely watched proxy
for business spending plans, rose 0.4%
last month. These so-cal led core capital
goods orders jumped 1.6% in October.
Economists pol led by Reuters had forecast
core capital goods orders increasing 0.7%
in November. Core capital goods orders
increased 0.8% year-on-year in November.
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Unit Trust Fund 28/12/2020 21/12/2020 12 Month Return
Year-to-Date 

Return Yield

Capital Growth 84.1794 83.1934 -8.93% -13.03% -

Money Market 14.777 14.814 2.75% 2.87% 2.02%

Income Portfolio 100.00 100.00 - - 1.67%

FX Bond Portfolio 
(US$)

1.3537 1.3476 0.72% 0.86% 1.89%

Real Estate 
Portfolio

5,586.70 5,597.28 3.71% 8.59% -

FX Growth 
Portfolio

0.9961 0.9889 13.31% 11.21% -
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Stock Ticket
Stock Information

(As at December 31, 2020)
Analyst Outlook

WISYNCO
Wisynco Group Ltd 

P/E: 26.74X OVERWEIGHT

The local fiscal support to both households and businesses was
instrumental in maintaining individuals' consumption capacity,
particularly those furloughed and made redundant, which
supported the demand for consumer staples distributed by
manufacturers and distributors Wisynco. We expect that with
continued fiscal support through either direct household support or
government spend on projects to stimulate employment, Wisynco's
business will thrive in this environment.

P/B: 4.56X

Price: J$16.84

Div Yield: 0.53%

LASM
Lasco Manufacturing

P/E: 13.91X OVERWEIGHT

The local fiscal support to both households and businesses was
instrumental in maintaining individuals' consumption capacity,
particularly those furloughed and made redundant, which
supported the demand for consumer staples distributed by
manufacturers and distributors LASM. We expect that with
continued fiscal support through either direct household support or
government spend on projects to stimulate employment, LASM's
business will thrive in this environment. Given that more restrictive
curtailment measures do not seem likely, LASM is likely to perform
better than in the April - June quarter. The national curfew
measures were particularly restrictive and, therefore, negatively
impacted LASM's revenue growth.

P/B: 2.21X

Price: J$3.85

Div Yield: 0.0%

LASD
Lasco Distributors

P/E: 13.19X OVERWEIGHT

The local fiscal support to both households and businesses was
instrumental in maintaining individuals' consumption capacity,
particularly those who were furloughed and made redundant,
which supported the demand for consumer staples distributed by
manufacturers and distributors as LASD. We expect that with
continued fiscal support through either direct household support or
government spend on projects to stimulate employment, LASD's
business will thrive in this environment.

P/B: 1.81X

Price: J$3.20

Div Yield: 0.0%

Equities

UNDERWEIGHT
Reduce exposure in your portfolio to less than

5% for this particular asset

SELL
Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY
Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD
Exposure to the asset should be equal to 5% of your
total portfolio

Ratings Definitions



P A GE 9BARITA IN S IGH TS :  WEEKLY NEWSLETTER

Stock Ticker
Stock Information

(As at December 31, 2020)
Analyst Outlook

KWL
Kingston Wharves Ltd

P/E: 27.98X MARKETWEIGHT

KWL had already made significant investments to capture more
wallet share in international trade: KWL invested in a Global Auto
Logistics Centre, which houses both new and used vehicles for
domestic and international transporters. KWL also invested heavily
in the Total Logistics Facility, which comprises international
standard equipment to manage cargos' haulage. KWL also
developed technological resources to improve the clearance and
registering speed of cargos, allowing for comprehensive and
adequate cargos management.

P/B: 2.38X

Price: J$46.36

Div Yield: 0.67%

JBG
Jamaica Broilers Group

P/E: 17.13X OVERWEIGHT

JBG’s main strategy moving forward is to continue to grow and
diversify its food businesses abroad by gaining market share. The
company sees opportunities in the USA (Wincorp International in
Florida and International Poultry Breeders in Georgia and
Arkansas) and continues to see opportunities to expand
investments in the country. JBG continues to maintain a unique and
strong position in the Jamaican market (Best Dressed, Hi-Pro and
Reggae Jamin’) and Haiti (Le Chic Poulet). The company has a fair
presence in the Haitian market, and it is expanding within the
United States especially under “The Best Dressed Chicken” brand
which provides significant opportunities for growth as well
supporting its operations in the Caribbean.

P/B: 2.06X

Price: J$29.46

Div Yield: 0.61%

CCC
Caribbean Cement 

Company 

P/E: 21.08X OVERWEIGHT

Their ability to generate revenues during this period will be based
on CCCs ability to generate business outside of Jamaica (which
accounts for the majority of revenue). The increased synergy
between CCC and their ultimate parent company CEMEX S.A.B de
C.V (Cemex), giving them access to a wider market, will become
fruitful in the current downpour being experienced globally,
especially in the context of the domestic economic fallout of
COVID-19. This bodes well for the future growth prospects of CCC
over the short and medium-term. The recent restructuring of the
company to acquire additional assets from its parent company
through debt while also repurchasing redeemable preference
shares will be a drag on earnings with if revenue generation is
impacted.

P/B: 5.05X

Price: J$62.81

Div Yield: 0.0%

Equities

UNDERWEIGHT
Reduce exposure in your portfolio to less than

5% for this particular asset

SELL
Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY
Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD
Exposure to the asset should be equal to 5% of your
total portfolio

Ratings Definitions
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Stock Ticker
Stock Information

(As at December 31, 2020)
Analyst Outlook

SEP
Seprod Limited

P/E: 12.48X OVERWEIGHT

Seprod has undergone significant structural changes within the last
5-years aimed at improving the underlying performance of the
company. Within this period, particular emphasis has been placed
on optimizing the distribution, warehousing and logistics
capabilities of the company. This gradual, multi-year, improvement
was accomplished through reinvestment within the organization
coupled with strategic acquisitions aimed at increasing the
distribution reach and quality of the company. Another major
change was the closure of the Group's loss-making sugar division;
a move that enhanced shareholder value. These changes have
positioned Seprod to deliver robust growth through an expansive
product mix and access to consumer markets both locally and
regionally.

P/B: 2.88X

Price: J$64.90

Div Yield: 0.77%

Equities

UNDERWEIGHT
Reduce exposure in your portfolio to less than

5% for this particular asset

SELL
Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY
Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD
Exposure to the asset should be equal to 5% of your
total portfolio

Ratings Definitions


