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COVID-19 and Remote Work
While the COVID-19 pandemic did not introduce working from home, it has certainly enhanced and transformed it, pushing the entire Globe into a

forced work from home experiment. At present, the perceived costs and benefits of the work from home model have been mixed with some arguing
that it reduces work culture while others point to increased efficiency from reduced travelling costs and related expenses which stem from going

into the office. Ultimately, what has been clear, despite the many views on remote working, is that the future of work has been altered by the

pandemic. Today, we shed some light on the cost and benefits surrounding this global shift in how everyday people work.

Potential Widening Income Gap
In a US survey conducted by the Stanford Institute for Economic Policy Research, only 51% of persons surveyed were able to work from home at an

efficiency rate of 80% or more. Of course, those who can do so are mostly managers, professionals and financial workers who, given the nature of
their jobs, can easily take work home. Additionally, these jobs typically pay more than those in sectors that require face-to-face interactions and

cannot be done remotely such as vendor jobs, hotel workers, airport crews etc,. Consequently, the potential effect is a widening income gap
between the typical office workers and “in-person” workers, particularly in this phase of the work from home process whereby many in the face-to-

face industries have been displaced while those who can work from home are far less hindered and so, keep moving up the proverbial ladder of

success. In Jamaica, while the data is less accessible, we can easily surmise that the same portends, but on a much larger scale given the large
number of informal workers in our society.

Reduced Expenses
Now, while this is an element of the work from home economy, socioeconomic outcomes can be hard to predict, and the results can easily present
a wide variance to the initial expectation. For example, let’s look at the housing benefit… Essentially, the cost of housing (and living) has become

elevated in Kingston, Jamaica; Osaka, Japan; New York, USA; Paris, France and the list goes on. What do these places all have in common? Well,

they’re all cities dominated by good (or better)-paying jobs and present significant convenience to employees, particularly as it relates to getting to
the office on time. Because of this convenience and higher income levels, house prices in these cities have skyrocketed while the size of living

spaces has either remained the same or decreased. Nonetheless, workers desire this convenience and opt to live in the city which results in
continued price increases and the ones hurt most are those who are unable to afford it. A remote work society, however, implies a breaking down of

this barrier. So, someone could own a home in Hanover where it’s much cheaper but have a job in Kingston or, with the potentially reduced demand

for housing in select cities, prices can, in some cases, become more affordable.

The Employer’s View
The benefits also flow to employers and what we’ve seen globally is that many companies have decided to maintain the work from home model to

some degree. Some big names supporting this shift include Google, Microsoft, Facebook, Twitter, Morgan Stanley, JP Morgan, Amazon, PayPal and
many others. Before the pandemic, companies had a clear location limiter when it came to hiring. Now, the question has become, why just hire the

best person for the job in the area? Let’s hire the best person for the job overall and work from home has made this very feasible. Other benefits

include varying perspectives and idea origination stemming from broadly different background of employees (someone in Westmoreland may think
differently from someone in Kingston), reduce office space expense and quite evidently, increased productivity as employees can remove the time

spent travelling and repurpose that time towards more work, and in some cases, more rest time which ultimately means a more focused employee.

Barriers to Implementation
As we think about the work from home model in Jamaica specifically, the barriers to fully incorporating such a model are extensive, ranging from

unreliable internet connection to the level of informal jobs in our society that simply can’t be done from home. In the segments of the economy that
can properly execute work from home, challenges remain, including nurturing an organizational culture and true comradery amongst employees.

Notwithstanding, the benefits are clear to both employees and employers who can reduce costs and ultimately repurpose those savings to their

ultimate benefit. Moreover, while Jamaican companies have not yet publicly made statements regarding embracing working from home post-
pandemic, the lessons from large overseas companies who have decided to maintain some semblance of this have been clear, they accept it. Most

have reported an improvement in productivity which lends to the idea that this is only the beginning as continued improvements in technology will

be a major tailwind for work from home, not just in developed countries but here in Jamaica. As we move towards this reality, Jamaica is again faced
with the challenge, or perhaps the opportunity to improve our ability to accommodate such a shift by building out the infrastructure which ultimately

benefits the nation as a whole.

Capital Markets
Finally, as it relates to the capital markets, a likely outcome, particularly Internationally, is an outperformance of residential REITS relative to

commercial REITS given the expected reduced demand for office space. Additionally, we expect continued performance in some “work from home
stocks” as the work from home shift becomes more engrained, thereby becoming a secular shift. On a whole, the changes underway can have a

broad effect on the capital markets and positioning for this long-term shift by buying into specific beneficiaries of the work from home model should

benefit investors over the long term.
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For the week ended Friday, our local stock market
decreased week-over-week. The Main Market Index
fell by 0.05%, the JSE All Jamaican Composite Index
decreased by 0.05%, the JSE Junior Market Index
improved by 0.61%, the JSE Combined Index
remained relatively flat, while the JSE USD Equities
Index decreased by -1.25%.

During the week, Ciboney Limited was the largest
gainer, rising by 45.71% to close at J$0.51. The
biggest loser was Keys Insurance Company Limited
which fell by -17.73% to close at J$5.01

With the start of the new year, the major equity
indices are all trading with single digit growth.

On Friday, Overall Market activity resulted from
trading in 104 stocks of which 53 advanced, 42
declined and 9 traded firm. Market volume
amounted to 157,112,291 units valued at over
$906,342,897.33. Pulse Investments Limited was the
volume leader with 36,882,314 units (23.48%)
followed by Transjamaican Highway Limited with
15,975,897 units (10.17%) and Wigton Windfarm
Limited Ordinary Shares with 14,901,200 units
(9.48%) .
Revisiting relevant news during the week:

Food and commodities distributor Derrimon Trading
has gone hi-tech and will be increasing its online
presence and information technology systems with a
new state-of-the-art software dubbed Enterprise
Resource Programme (ERP).

http://www.jamaicaobserver.com/sunday-
finance/derrimon-expanding-its-online-presence-with-
new-hi-tech-software-erp-system-to-go-live-in-second-
quarter-of-2021_214770?profile=1056

Regional financial outfit JMMB Group Limited
(JMMBGL), in a move to propel its growth
strategy, is seeking to raise $6 billion from its
new preference share offer which is scheduled to
open on February 16.

http://www.jamaicaobserver.com/business-
report/jmmb-targets-6b-raise-from-upcoming-
offer-of-new-preference-
shares_214581?profile=1056

FosRich Company Limited, in its continued effort
to grow revenues and build out a global brand,
said that it will be pushing forward with a number
of plans for expansion and growth across existing
operations and in new areas

http://www.jamaicaobserver.com/business-
report/fosrich-turns-up-voltage-on-plans-for-
growth_214583?profile=1056

With the novel coronavirus pandemic continuing
to sharply impact the most vulnerable income
earners in the country, Lasco Financial Services
Limited (LFSL) has repositioned its Lasco
Microfinance Limited (LML) business to match the
risk faced in the current economic climate. This
action comes as profits jumped by 100 per cent to
$153.9 million for the nine months ending
December 31, 2020.

http://www.jamaicaobserver.com/business-
observer/lasco-financial-services-reduces-
microfinancing-activity_214443?profile=1056
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Index 12/2/2021 5/2/2021 31/12/2020 Week/Week Year-to-Date

JSE Main Market 390,278.54 390,476.71 395,614.93 -0.05% -1.35%

JSE Junior Market 2,814.15 2,796.97 2,643.38 0.61% 6.46%

JSE Combined 
Market 389,342.64 389,342.47 392,435.92 0.00% -0.79%

JSE USD Equities 
Market 196.84 199.34 186.3 -1.25% 5.66%

http://www.jamaicaobserver.com/sunday-finance/derrimon-expanding-its-online-presence-with-new-hi-tech-software-erp-system-to-go-live-in-second-quarter-of-2021_214770?profile=1056
http://www.jamaicaobserver.com/business-report/jmmb-targets-6b-raise-from-upcoming-offer-of-new-preference-shares_214581?profile=1056
http://www.jamaicaobserver.com/business-report/fosrich-turns-up-voltage-on-plans-for-growth_214583?profile=1056
http://www.jamaicaobserver.com/business-observer/lasco-financial-services-reduces-microfinancing-activity_214443?profile=1056


The federal budget deficit is projected to total $2.3
trillion in the 2021 fiscal year, a drop from last year
but well ahead of anything the U.S. had seen prior to
the Covid-19 pandemic, the Congressional Budget
Office reported Thursday.

That total does not include the $1.9 trillion in relief
spending that President Joe Biden has proposed,
because the ultimate size of the package has not
been determined. While smaller than the $3.13 trillion
shortfall in fiscal 2020, the red ink this year still will
be the second-largest in the nation’s history either in
total dollar terms or as a proportion of the $20.9
trillion U.S. economy.

Whereas the previous deficit was 14.9% of GDP, the
2021 level is projected to be 10.3%. he dollar size of
the budget shortfall is $448 billion, or 25%, larger than
the previous forecast from the CBO, a nonpartisan
agency that provides budgetary analysis to Congress.

https://www.cnbc.com/2021/02/11/deficit-projected-at-
2point3-trillion-for-2021-not-counting-additional-
stimulus-cbo-says.html

First-time claims for unemployment insurance totaled
793,000 last week as declining Covid-19 cases
provided little relief for the jobs market.

The total for the week ended Feb. 6 was above the
760,000 forecast from economists surveyed by Dow
Jones but a slight decrease from the previous week’s
upwardly revised total of 812,000.

https://www.cnbc.com/2021/02/11/us-jobless-claims-
total-793000-vs-760000-estimate.html

Federal Reserve Chairman Jerome Powell on
Wednesday painted a dour picture on the state of U.S.
employment, saying continued aggressive policy
support is needed to fix the myriad issues still facing
workers.

Addressing the issue will require a “patiently
accommodative monetary policy that embraces the
lessons of the past” regarding the benefits that low
interest rates bring to the labor market, the central
bank chief told the Economic Club of New York.

https://www.cnbc.com/2021/02/10/fed-chair-powell-
citing-bleak-jobs-picture-says-policy-will-need-to-stay-
patiently-accommodative.html

U.S. consumer prices rose moderately in January and
underlying inflation remained benign as the pandemic
continues to be a drag on the labor market and
services industry.

The Labor Department said on Wednesday its
consumer price index increased 0.3% last month after
climbing 0.4% in December. In the 12 months through
January the CPI rose 1.4% after a similar gain in
December. Economists polled by Reuters had forecast
the CPI rising 0.3% and increasing 1.5% year-on-year.

https://www.cnbc.com/2021/02/10/consumer-price-
index-cpi-january-2021.html
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Index 12/2/2021 5/2/2021 31/12/2020 Week/Week Year-to-Date

Dow Jones 31,458.40 31,148.24 30,606.48 1.00% 2.78%

S&P 500 3,934.83 3,886.83 3,756.07 1.23% 4.76%

NASDAQ 100 13,807.70 13,603.96 12,888.28 1.50% 7.13%

FTSE 100 6,589.79 6,489.33 6,460.52 1.55% 2.00%

Euro Stoxx 50 3,695.61 3,655.77 3,552.64 1.09% 4.02%

https://www.cnbc.com/2021/02/11/deficit-projected-at-2point3-trillion-for-2021-not-counting-additional-stimulus-cbo-says.html
https://www.cnbc.com/2021/02/11/us-jobless-claims-total-793000-vs-760000-estimate.html
https://www.cnbc.com/2021/02/10/fed-chair-powell-citing-bleak-jobs-picture-says-policy-will-need-to-stay-patiently-accommodative.html
https://www.cnbc.com/2021/02/10/consumer-price-index-cpi-january-2021.html


P A GE 5

Local Foreign Exchange Market

• Our local currency depreciated by 0.28%
against the U.S. Dollar week on week to settle
at $149.29 as at close of trade Friday, relative
to $148.88 per US$1.00 at the end of the prior
week. Year to date, the Jamaican dollar has
depreciated by approximately -4.19%.

Interest Rates and Inflation

• Since the onset of the pandemic in March
2020, market volatility has declined
significantly. Notwithstanding, the BOJ
maintains its position; supportive of the wider
economy and continues to hold the policy
rate at 0.50%.

• At this rate, based on its assessment, the BOJ
notes that inflation will generally continue to
remain within the target of 4.0% to 6.0% over
the next two years.

• As at January 2021, inflation was recorded at
5.2%
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Unit Trust Performance

• Barita's Collective Investment Schemes
("CIS") offer the opportunity for investors to
remain invested in the market at this
delicate stage of the market cycle;
moreover, there is a diversification benefit
and opportunity to have a professional
portfolio manager make the best-in-class
professional judgements on your behalf.

• The F.X. Growth Fund, which is benchmarked
against the S&P 500, has appreciated by
1.62% year to date relative to S&P 500’s
performance of 3.48% YTD performance .
This fund allows investors to gain exposure
to the U.S. equities market, without taking on
the risk of directly investing in a single
company.

• Year to Date, The Money Market Fund has
increased by 0.77%, the FX Bond Portfol io
has decreased by -0.13%, the F.X. Growth
Portfol io increased by 1.62% and the
Capital Growth Fund increased by 1.60%.

• YTD, the Capital Growth Fund has
del ivered a return of 1.60% relat ive to the
JSE Combined and Main Indices which
decreased by -0.79% and -1.30%,
respect ively.

• The FX Bond Portfol io remains an
attract ive f ixed-income portfol io,
part icularly when viewed within the
context of global interest rates which have
decl ined signif icantly as central banks
maintain low policy rates to drive the
economic recovery.

“How many 
millionaires do you 

know who have 
become wealthy by 
investing in savings 
accounts? I rest my 

case”

– Robert G. Allen

Currency Pair 12/2/2021 5/2/2021 31/12/20 Wk/Wk Year-to-Date

JMD: USD 149.29 148.88 142.64 -0.28% -4.66%
JMD:CAD 119.68 118.47 111.41 -1.02% -7.42%
JMD:GBP 207.07 205.16 193.66 -0.93% -6.92%



..
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“Courage taught me no matter how bad a crisis 
gets ... any sound investment will eventually 

pay off.”

– Carlos Slim Helu

Unit Trust 
Fund 12/2/2021 3/2/2021

Week/Week 
Return

Year-to-Date 
Return 1 Year Return Yield

Capital 
Growth 85.5806 86.2244 -0.75% 0.84% -7.55% -

Money 
Market 14.8748 14.8893 -0.09% 0.67% 2.81% 1.90%

Income 
Portfolio 100.0000 100.0000 0.00% - - 1.77%

FX Bond 
Portfolio 

(US$) 1.3533 1.3544 -0.08% -0.22% 0.15% 2.03%

Real Estate 
Portfolio 5,400.2261 5,215.7409 3.54% -7.45% 2.83% -

FX Growth 
Portfolio 1.0231 1.0147 0.83% 2.46% 11.92% -
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Stock Ticket
Stock Information

(As at February 12, 2021)
Analyst Outlook

WISYNCO
Wisynco Group Ltd 

P/E: 22.76x OVERWEIGHT

The local fiscal support to both households and businesses was
instrumental in maintaining individuals' consumption capacity,
particularly those furloughed and made redundant, which
supported the demand for consumer staples distributed by
manufacturers and distributors Wisynco. We expect that with
continued fiscal support through either direct household support or
government spend on projects to stimulate employment, Wisynco's
business will thrive in this environment.

P/B: 4.16x

Price: J$16.16

Div Yield: 1.11%

LASM
Lasco Manufacturing

P/E: 14.43x OVERWEIGHT

The local fiscal support to both households and businesses was
instrumental in maintaining individuals' consumption capacity,
particularly those furloughed and made redundant, which
supported the demand for consumer staples distributed by
manufacturers and distributors LASM. We expect that with
continued fiscal support through either direct household support or
government spend on projects to stimulate employment, LASM's
business will thrive in this environment. Given that more restrictive
curtailment measures do not seem likely, LASM is likely to perform
better than in the April - June quarter. The national curfew
measures were particularly restrictive and, therefore, negatively
impacted LASM's revenue growth.

P/B: 2.36x

Price: J$4.28

Div Yield: 1.42%

LASD
Lasco Distributors

P/E: 13.32x OVERWEIGHT

The local fiscal support to both households and businesses was
instrumental in maintaining individuals' consumption capacity,
particularly those who were furloughed and made redundant,
which supported the demand for consumer staples distributed by
manufacturers and distributors as LASD. We expect that with
continued fiscal support through either direct household support or
government spend on projects to stimulate employment, LASD's
business will thrive in this environment.

P/B: 1.89x

Price: J$3.50

Div Yield: 1.46%

Equities

UNDERWEIGHT
Reduce exposure in your portfolio to less than

5% for this particular asset

SELL
Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY
Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD
Exposure to the asset should be equal to 5% of your
total portfolio

Ratings Definitions
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Stock Ticker
Stock Information

(As at February 12, 2021)
Analyst Outlook

KWL
Kingston Wharves Ltd

P/E: 28.59x MARKETWEIGHT

KWL had already made significant investments to capture more
wallet share in international trade: KWL invested in a Global Auto
Logistics Centre, which houses both new and used vehicles for
domestic and international transporters. KWL also invested heavily
in the Total Logistics Facility, which comprises international
standard equipment to manage cargos' haulage. KWL also
developed technological resources to improve the clearance and
registering speed of cargos, allowing for comprehensive and
adequate cargos management.

P/B: 2.43x

Price: J$47.36

Div Yield: 1.14%

JBG
Jamaica Broilers Group

P/E: 16.84x OVERWEIGHT

JBG’s main strategy moving forward is to continue to grow and
diversify its food businesses abroad by gaining market share. The
company sees opportunities in the USA (Wincorp International in
Florida and International Poultry Breeders in Georgia and
Arkansas) and continues to see opportunities to expand
investments in the country. JBG continues to maintain a unique and
strong position in the Jamaican market (Best Dressed, Hi-Pro and
Reggae Jamin’) and Haiti (Le Chic Poulet). The company has a fair
presence in the Haitian market, and it is expanding within the
United States especially under “The Best Dressed Chicken” brand
which provides significant opportunities for growth as well
supporting its operations in the Caribbean.

P/B: 2.03x

Price: J$28.96

Div Yield: 1.07%

CCC
Caribbean Cement 

Company 

P/E: 21.01x OVERWEIGHT

Their ability to generate revenues during this period will be based
on CCCs ability to generate business outside of Jamaica (which
accounts for the majority of revenue). The increased synergy
between CCC and their ultimate parent company CEMEX S.A.B de
C.V (Cemex), giving them access to a wider market, will become
fruitful in the current downpour being experienced globally,
especially in the context of the domestic economic fallout of
COVID-19. This bodes well for the future growth prospects of CCC
over the short and medium-term. The recent restructuring of the
company to acquire additional assets from its parent company
through debt while also repurchasing redeemable preference
shares will be a drag on earnings with if revenue generation is
impacted.

P/B: 5.04x

Price: J$62.61

Div Yield: 0.0%

Equities

UNDERWEIGHT
Reduce exposure in your portfolio to less than

5% for this particular asset

SELL
Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY
Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD
Exposure to the asset should be equal to 5% of your
total portfolio

Ratings Definitions
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Stock Ticker
Stock Information

(As at February 12, 2021)
Analyst Outlook

SEP
Seprod Limited

P/E: 16.03x OVERWEIGHT

Seprod has undergone significant structural changes within the last
5-years aimed at improving the underlying performance of the
company. Within this period, particular emphasis has been placed
on optimizing the distribution, warehousing and logistics
capabilities of the company. This gradual, multi-year, improvement
was accomplished through reinvestment within the organization
coupled with strategic acquisitions aimed at increasing the
distribution reach and quality of the company. Another major
change was the closure of the Group's loss-making sugar division;
a move that enhanced shareholder value. These changes have
positioned Seprod to deliver robust growth through an expansive
product mix and access to consumer markets both locally and
regionally.

P/B: 2.93x

Price: J$67.65

Div Yield: 0.44%

PROVENJMD
Proven Investments Limited

P/E: 18.91x
Overweight

Given the current economic environment, characterized by
low interest rates and increased uncertainty, PIL has shifted
from the carry trade business to more private equity and
real estate ventures, thereby allowing for diversification
benefits to be realized - particularly as it relates to the
"spreading" of risk. Given the business model of PIL wherein
capital is used to acquire strategic assets, this APO is
expected and should make the stock accessible to a wider
pool of investors. At present, only a small subset of listed
companies pursue private equity investments which makes
PIL an attractive security for investors who want the liquidity
the stock market provides as well as exposure to non-listed
companies that can provide value.

P/B: 1.21x

Price: $37.86

Div Yield: 1.19%

Equities

UNDERWEIGHT
Reduce exposure in your portfolio to less than

5% for this particular asset

SELL
Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY
Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD
Exposure to the asset should be equal to 5% of your
total portfolio

Ratings Definitions
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Stock Ticker
Stock Information

(As at February 12, 2021)
Analyst Outlook

PROVENUS
Proven Investments Limited

P/E: 17.99x
Overweight

Given the current economic environment, characterized by
low interest rates and increased uncertainty, PIL has shifted
from the carry trade business to more private equity and
real estate ventures, thereby allowing for diversification
benefits to be realized - particularly as it relates to the
"spreading" of risk. Given the business model of PIL wherein
capital is used to acquire strategic assets, this APO is
expected and should make the stock accessible to a wider
pool of investors. At present, only a small subset of listed
companies pursue private equity investments which makes
PIL an attractive security for investors who want the liquidity
the stock market provides as well as exposure to non-listed
companies that can provide value.

P/B: 0.01x

Price: US$0.25

Div Yield: 3.92%

SCIJMD
Sygnus Credit Investments

P/E: 23.86x OVERWEIGHT

Sygnus provides funding to Mid-Size firms within the lending
market, which is considered to have a higher risk and generally
overlooked by providers of traditional financing forms. This
provides a largely untapped/under-tapped niche market within the
Caribbean lending space for Sygnus, a few direct competitors. The
flexibility in the financing terms offered by the Company is a clear
advantage to borrowers, and it allows SCI to manage its credit risk
to generate double-digit risk-adjusted returns on investments,
which, consequently, bolsters shareholder value.

P/B: 0.52x

Price: J$15.46

Div Yield: 0.58%

SCIUSD
Sygnus Credit Investments

P/E: 32.22x OVERWEIGHT

Sygnus provides funding to Mid-Size firms within the lending
market, which is considered to have a higher risk and generally
overlooked by providers of traditional financing forms. This
provides a largely untapped/under-tapped niche market within the
Caribbean lending space for Sygnus, a few direct competitors. The
flexibility in the financing terms offered by the Company is a clear
advantage to borrowers, and it allows SCI to manage its credit risk
to generate double-digit risk-adjusted returns on investments,
which, consequently, bolsters shareholder value.

P/B: 0.63x

Price: US$0.15

Div Yield: 0.0%

Equities

UNDERWEIGHT
Reduce exposure in your portfolio to less than

5% for this particular asset

SELL
Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY
Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD
Exposure to the asset should be equal to 5% of your
total portfolio

Ratings Definitions


