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In Q4 of the 2020 calendar year, several vaccines from the global health care sector were announced. These announcements outlined their

efficacies, treatment procedures and possible availability. These announcements were greeted with a high level of positive reactions from financial

markets as well as outlook improvements by multinationals and global asset managers. After dealing with a global pandemic that saw the global
economy contract by 3.5% as reported by the International Monetary Funds (IMF), the news of multiple vaccinations prompted zeal-like confidence

in many that a level of pre-COVID normalcy may be possible in 2021. However, midway through Q1 of the 2021 calendar year, it has become

apparent that a major component of the economic recovery equation is the distribution of these vaccines. This has posed a major headwind for the
global recovery, especially when one considers the large disparity between developed and emerging economies. This week we explore the

developments surrounding this key fundamental component to this equation.

Supply-Chain Infrastructure, Vaccine Requirements and Availability
Global supply chains were materially affected by the spread of COVID-19, with prominent linkages along the logistic infrastructure being disrupted
due to the closure of borders. While there has been increased levels of movement of goods since ”The Great Lockdown” period between April and

June 2020, the infrastructure capacity remains below previous levels. This is predominantly due to an increased number of precautions necessary

to simply enter goods within a country. Now, with the large number of vaccines needed, there was a sudden “shock” to establish additional supply
networks to distribute the vaccines that have become available from the pharmaceutical industry. This added to an already weakened supply chain

network as there is now a need for the distribution of these vaccines to approximately 8 billion people globally.

Now due to globalization, pharmaceutical industries outsource production which, within the current environment, have negative side-effects such as

an inability to meet demand due to the exporting/production country’s COVID-19 curtailment measures. This occurrence remains in place even as

vaccine creation is underway. Also, the requirements for the vaccines to be effective pose an additional hurdle for the logistic infrastructure.
Specifically, this mainly applies to the Pfizer vaccine which requires very low temperatures during transportation and storage. This vaccine needs

ultra-cold temperatures between -112F and -76F (-80C and -60C) and after thawing is good only for up to 5 days in a refrigerator. These
requirements essentially require additional investments to transport these vaccines such as “freezer farms”, cryogenic containers for shipping and

storage (which often uses liquid nitrogen for cooling) as well as a reliable and significant power supply to keep things cold. Without resolving these

impediments, the distribution of the much-needed vaccines may be delayed.

Finally, availability is the next major impediment. For example, AstraZeneca stated that lower than the expected output at a manufacturing site in its

European supply chain has impacted its supply level. This can happen because vaccines are complex biological products: the production process
does not always yield the same amount of usable vaccine. Stringent quality checks are also in place to ensure that all batches are safe. If the

quality is not right, less vaccine becomes available. This in effect creates a pretty large obstacle as it relates to mass-producing a vaccine if only a

percentage are deemed viable and effective for distribution.

Implications for Global Recovery
These roadblocks were expected when the announcements of vaccines were made but the optimism may have prompted individuals to overlook

these issues. The non-compliance of COVID-19 prevention measures has been recognized as global cases continue to rise, with new variants of

COVID-19 with higher transmission rates aiding this issue. The 5.5% GDP output expectation indicated by the IMF will be challenged by the
aforementioned as economic activity that does not include normalcy in consumption by individuals weighs on growth. While fiscal policy has

provided the necessary buffer to shore up consumption during this period, it is not a permanent solution. Fiscal deficits will remain significant as the

global monetary policy remains accommodative to support economies, but again debt sustainability matters with regards to long-term economic
growth.

Notwithstanding, the global capital markets have begun to price in a recovery in 2021 spurred by vaccines and policy intervention. This is observed
as value and cyclical stocks have again become attractive to investors and have begun to see share price appreciation. Yield curves have begun to

show levels of steepening which historically is an indicator for economic growth through overheating (higher inflation). The defensive stocks such as
the technology sector continue to hold relevance especially in the “New Normal” of a digitized society. Until the economy can operate at maximum

capacity, remaining invested in companies with high solvency, strong management, quality earnings, diversified revenue streams, and good

corporate governance both globally and domestically is important.
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For the week ended Friday, our local stock market
increased week-over-week. The Main Market Index
grew by 0.25%, the JSE All Jamaican Composite
Index increased by 0.22%, the JSE Junior Market
Index improved by 3.02%, the JSE Combined Index
increased by 0,46%, while the JSE USD Equities
Index decreased by 2.42%.

During the week, Ciboney Limited was the largest
gainer, rising by 143.14%% to close at J$1.24. The
biggest loser was QWI Investment Limited which fell
by -11;11% to close at J$1.04

With the start of the new year, the major equity
indices are all trading with single digit growth.

On Friday, Overall Market activity resulted from
trading in 51 stocks of which 28 advanced, 19
declined and 4 traded firm. Market volume
amounted to 53,989,967 units valued at over
$291,853,061.06. Wigton Windfarm Limited ordinary
shares was the volume leader with 12,658,679 units
(23.45%) with 8,980,539 units (16.63%) and CIBONEY
GROUP LIMITED with 6,766,706 units (12.53%) .

Revisiting relevant news during the week:

Derrimon Trading Limited is looking to accelerate
the growth and reach of its key growth engines,
Sampars Cash and Carry and Select brands, with the
company aiming to establish a new Select Grocers
supermarket in Mineral Heights, Clarendon.

http://www.jamaicaobserver.com/sunday-
finance/derrimon-aims-to-expand-sampars-cash-and-
carry-supermarkets-company-to-establish-new-select-
grocers-supermarket-in-mineral-heights-
clarendon_215259?profile=1056

Minister of Finance and the Public Service Dr
Nigel Clarke says that the novel coronavirus
pandemic's hit to the Government's revenues for
2020/21 has been estimated at an unprecedented
decline of 11.3 per cent or $73.3 billion, compared
to 2019/20 inflows.

http://www.jamaicaobserver.com/sunday-
finance/government-revenues-decline-by-73b-in-
2020-21_215288?profile=1056

The Bank of Jamaica (BOJ), yesterday announced
that it is holding its policy interest rate at 0.50
per cent per annum.

http://www.jamaicaobserver.com/business-
observer-advertisement/bank-of-jamaica-holds-
policy-rate_215015?profile=1056

THE Statistical Institute of Jamaica (Statin), in its
latest Consumer Price Index (CPI) report indicated
that the inflation rate recorded a movement of -
1.6 per cent for the month of January. The rate in
the previous month was 1.3 per cent.

http://www.jamaicaobserver.com/business-
observer/january-records-negative-movement-in-
inflation-rate_214927?profile=1056

The Bank of Jamaica (BOJ) is reporting that signs
are emerging showing an incremental
improvement in economic activity. This is
supported by buoyant flows in the foreign
exchange market, a sustainable balance of
payments position, adequate reserves and
inflation contained within the four-six per cent
corridor.

http://www.jamaicaobserver.com/sunday-
finance/incremental-improvement-
in_215308?profile=1056
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Index 18/2/2021 12/2/2021 31/12/2020 Week/Week Year-to-Date

JSE Main Market 391,243.99 390,278.54 395,614.93 0.25% -1.10%

JSE Junior Market 2,899.13 2,814.15 2,643.38 3.02% 9.68%

JSE Combined 
Market 391,135.12 389,342.64 392,435.92 0.46% -0.33%

JSE USD Equities 
Market 192.08 196.84 186.30 -2.42% 3.10%

http://www.jamaicaobserver.com/sunday-finance/derrimon-aims-to-expand-sampars-cash-and-carry-supermarkets-company-to-establish-new-select-grocers-supermarket-in-mineral-heights-clarendon_215259?profile=1056
http://www.jamaicaobserver.com/sunday-finance/government-revenues-decline-by-73b-in-2020-21_215288?profile=1056
http://www.jamaicaobserver.com/business-observer-advertisement/bank-of-jamaica-holds-policy-rate_215015?profile=1056
http://www.jamaicaobserver.com/business-observer/january-records-negative-movement-in-inflation-rate_214927?profile=1056
http://www.jamaicaobserver.com/sunday-finance/incremental-improvement-in_215308?profile=1056


The major indexes ended mostly lower for the
holiday-shortened trading week, with the large-cap
benchmarks and technology-heavy Nasdaq
Composite index hitting record intraday highs before
falling back.

An increase in longer-term interest rates weighed on
fast-growing technology stocks by raising the discount
rate on future earnings. Conversely, the increase
favored bank shares by boosting lending margins and
helped value shares—heavily weighted in financials—
outperform growth stocks.

Trading volumes continued to fall back from
January’s record levels but were expected to pick up
again on Friday, following one of the largest option
expiration dates on record, according to T. Rowe Price
traders..

https://www.troweprice.com/personal-
investing/resources/insights/global-markets-weekly-
update.html#US

Inflation worries and the retail sales data helped push
the yield on the benchmark 10-year Treasury note to
its highest level in nearly a year. The broad municipal
bond market also posted negative returns through
most of the week, as tax-exempt yields rose in
sympathy with the sell-off in U.S. Treasuries. Minutes
released Wednesday from the January Federal
Reserve policy meeting may have helped limit the
general rise in yields, with officials indicating that they
would remain committed to their massive asset
purchase program for “some time.”

https://www.troweprice.com/personal-
investing/resources/insights/global-markets-weekly-
update.html#US

Oil prices rose on Monday as the slow return of U.S.
crude output cut by frigid conditions served as a
reminder that the supply situation was tight, just as
demand recovers from the depths of the COVID-19
pandemic.

Brent crude was up 55 cents, or 0.9%, at $63.46 a
barrel by 0742 GMT, after gaining nearly 1% last week.
U.S. oil rose 47 cents, or 0.8%, to $59.71 a barrel,
having fallen 0.4% last week.

https://www.investing.com/news/commodities-
news/oil-gains-as-us-production-slowly-returns-after-
freeze-2424980

Bitcoin continued gaining on Sunday, rising to a fresh
high and extending a two-month rally that took its
market capitalization above $1 trillion on Friday.

The world's most popular cryptocurrency rose to a
record $58,354, taking its weekly gain to around 20%.
It has surged around 100% this year.

https://www.investing.com/news/cryptocurrency-
news/bitcoin-hits-fresh-high-2424846

Global dividends fell sharply in 2020 due to the
coronavirus pandemic, with dividends declining
12.2% in 2020 to $1.26 trillion.

As the international public health crisis dominated
and curtailed business activity, dividend cuts
totaled $220 billion between the second and fourth
quarters of 2020.

https://www.cnbc.com/2021/02/22/220-billion-of-
global-dividends-cuts-in-2020-janus-henderson-
says.html
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Index 18/2/2021 12/2/2021 31/12/2020 Week/Week Year-to-Date

Dow Jones 31,494.32 31,458.40 30,606.48 0.11% 2.90%

S&P 500 3,906.71 3,934.83 3,756.07 -0.71% 4.01%

NASDAQ 100 13,580.78 13,807.70 12,888.28 -1.64% 5.37%

FTSE 100 6,624.02 6,589.79 6,460.52 0.52% 2.53%

Euro Stoxx 50 3,713.46 3,695.61 3,552.64 0.48% 4.53%

https://www.troweprice.com/personal-investing/resources/insights/global-markets-weekly-update.html
https://www.troweprice.com/personal-investing/resources/insights/global-markets-weekly-update.html
https://www.investing.com/news/commodities-news/oil-gains-as-us-production-slowly-returns-after-freeze-2424980
https://www.investing.com/news/cryptocurrency-news/bitcoin-hits-fresh-high-2424846
https://www.cnbc.com/2021/02/22/220-billion-of-global-dividends-cuts-in-2020-janus-henderson-says.html
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Local Foreign Exchange Market

• Our local currency appreciated by 1.85%
against the U.S. Dollar week on week to settle
at $152.06 as at close of trade Friday, relative
to $149.29 per US$1.00 at the end of the prior
week. Year to date, the Jamaican dollar has
depreciated by approximately -6.59%.

Interest Rates and Inflation

• Since the onset of the pandemic in March
2020, market volatility has declined
significantly. Notwithstanding, the BOJ
maintains its position; supportive of the wider
economy and continues to hold the policy
rate at 0.50%.

• At this rate, based on its assessment, the BOJ
notes that inflation will generally continue to
remain within the target of 4.0% to 6.0% over
the next two years.

• As at January 2021, inflation was recorded at
5.2%
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Unit Trust Performance

• Barita's Collective Investment Schemes
("CIS") offer the opportunity for investors to
remain invested in the market at this
delicate stage of the market cycle;
moreover, there is a diversification benefit
and opportunity to have a professional
portfolio manager make the best-in-class
professional judgements on your behalf.

• The F.X. Growth Fund, which is benchmarked
against the S&P 500, has appreciated by
2.68% year to date relative to S&P 500’s
performance of 4.01% YTD performance .
This fund allows investors to gain exposure
to the U.S. equities market, without taking on
the risk of directly investing in a single
company.

• Year to Date, The Money Market Fund has
increased by 1.08%, the FX Bond Portfol io
has decreased by -0.26%, the F.X. Growth
Portfol io increased by 2.68% and the
Capital Growth Fund increased by 1.69%.

• YTD, the Capital Growth Fund has
del ivered a return of 1.69% relat ive to the
JSE Combined and Main Indices which
decreased by -0.33% and -1.10%,
respect ively.

• The FX Bond Portfol io remains an
attract ive f ixed-income portfol io,
part icularly when viewed within the
context of global interest rates which have
decl ined signif icantly as central banks
maintain low policy rates to drive the
economic recovery.

“How many 
millionaires do you 

know who have 
become wealthy by 
investing in savings 
accounts? I rest my 

case”

– Robert G. Allen

Currency Pair18/2/202112/2/2021
31/12/202

0
Week/Wee

k
Year-to-Date

JMD: USD
152.06 149.29 142.65 -1.85% -6.59%

JMD:CAD
121.48 119.68 111.41 -1.50% -9.04%

JMD:GBP
210.64 207.07 193.66 -1.72% -8.77%



..
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“Courage taught me no matter how bad a crisis 
gets ... any sound investment will eventually 

pay off.”

– Carlos Slim Helu

Unit Trust 
Fund 18/2/2021 12/2/2021

Week/Week 
Return

Year-to-Date 
Return 1 Year Return Yield

Capital 
Growth 86.302 85.58 0.84% 1.69% -10.46% -

Money 
Market 14.9351 14.8748 0.41% 1.08% 2.62% 1.98%

Income 
Portfolio 100.00 100.00 - - - 1.76%

FX Bond 
Portfolio 

(US$) 1.3526 1.3533 -0.05% -0.26% -0.20% 2.03%

Real Estate 
Portfolio 5,500.09 5,400.23 1.85% -5.74% 5.23% -

FX Growth 
Portfolio 1.0253 1.0231 0.22% 2.68% 11.42% -
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Stock Ticket
Stock Information

(As at February 19, 2021)
Analyst Outlook

WISYNCO
Wisynco Group Ltd 

P/E: 23.45x OVERWEIGHT

The local fiscal support to both households and businesses was
instrumental in maintaining individuals' consumption capacity,
particularly those furloughed and made redundant, which
supported the demand for consumer staples distributed by
manufacturers and distributors Wisynco. We expect that with
continued fiscal support through either direct household support or
government spend on projects to stimulate employment, Wisynco's
business will thrive in this environment.

P/B: 4.28x

Price: J$16.65

Div Yield: 1.06%

LASM
Lasco Manufacturing

P/E: 16.01x OVERWEIGHT

The local fiscal support to both households and businesses was
instrumental in maintaining individuals' consumption capacity,
particularly those furloughed and made redundant, which
supported the demand for consumer staples distributed by
manufacturers and distributors LASM. We expect that with
continued fiscal support through either direct household support or
government spend on projects to stimulate employment, LASM's
business will thrive in this environment. Given that more restrictive
curtailment measures do not seem likely, LASM is likely to perform
better than in the April - June quarter. The national curfew
measures were particularly restrictive and, therefore, negatively
impacted LASM's revenue growth.

P/B: 2.62x

Price: J$4.75

Div Yield: 1.28%

LASD
Lasco Distributors

P/E: 14.05x OVERWEIGHT

The local fiscal support to both households and businesses was
instrumental in maintaining individuals' consumption capacity,
particularly those who were furloughed and made redundant,
which supported the demand for consumer staples distributed by
manufacturers and distributors as LASD. We expect that with
continued fiscal support through either direct household support or
government spend on projects to stimulate employment, LASD's
business will thrive in this environment.

P/B: 1.99x

Price: J$3.69

Div Yield: 1.38%

Equities

UNDERWEIGHT
Reduce exposure in your portfolio to less than

5% for this particular asset

SELL
Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY
Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD
Exposure to the asset should be equal to 5% of your
total portfolio

Ratings Definitions
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Stock Ticker
Stock Information

(As at February 19, 2021)
Analyst Outlook

SEP
Seprod Limited

P/E: 15.93x OVERWEIGHT

Seprod has undergone significant structural changes within the last
5-years aimed at improving the underlying performance of the
company. Within this period, particular emphasis has been placed
on optimizing the distribution, warehousing and logistics
capabilities of the company. This gradual, multi-year, improvement
was accomplished through reinvestment within the organization
coupled with strategic acquisitions aimed at increasing the
distribution reach and quality of the company. Another major
change was the closure of the Group's loss-making sugar division;
a move that enhanced shareholder value. These changes have
positioned Seprod to deliver robust growth through an expansive
product mix and access to consumer markets both locally and
regionally.

P/B: 2.91x

Price: J$67.23

Div Yield: 0.45%

PROVENJMD
Proven Investments Limited

P/E: 18.75x
Overweight

Given the current economic environment, characterized by
low interest rates and increased uncertainty, PIL has shifted
from the carry trade business to more private equity and
real estate ventures, thereby allowing for diversification
benefits to be realized - particularly as it relates to the
"spreading" of risk. Given the business model of PIL wherein
capital is used to acquire strategic assets, this APO is
expected and should make the stock accessible to a wider
pool of investors. At present, only a small subset of listed
companies pursue private equity investments which makes
PIL an attractive security for investors who want the liquidity
the stock market provides as well as exposure to non-listed
companies that can provide value.

P/B: 1.20x

Price: $37.53

Div Yield: 1.20%

Equities

UNDERWEIGHT
Reduce exposure in your portfolio to less than

5% for this particular asset

SELL
Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY
Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD
Exposure to the asset should be equal to 5% of your
total portfolio

Ratings Definitions
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Stock Ticker
Stock Information

(As at February 19, 2021)
Analyst Outlook

PROVENUS
Proven Investments Limited

P/E: 18.65x
Overweight

Given the current economic environment, characterized by
low interest rates and increased uncertainty, PIL has shifted
from the carry trade business to more private equity and
real estate ventures, thereby allowing for diversification
benefits to be realized - particularly as it relates to the
"spreading" of risk. Given the business model of PIL wherein
capital is used to acquire strategic assets, this APO is
expected and should make the stock accessible to a wider
pool of investors. At present, only a small subset of listed
companies pursue private equity investments which makes
PIL an attractive security for investors who want the liquidity
the stock market provides as well as exposure to non-listed
companies that can provide value.

P/B: 0.01x

Price: US$0.26

Div Yield: 3.78%

SCIJMD
Sygnus Credit Investments

P/E: 22.75x OVERWEIGHT

Sygnus provides funding to Mid-Size firms within the lending
market, which is considered to have a higher risk and generally
overlooked by providers of traditional financing forms. This
provides a largely untapped/under-tapped niche market within the
Caribbean lending space for Sygnus, a few direct competitors. The
flexibility in the financing terms offered by the Company is a clear
advantage to borrowers, and it allows SCI to manage its credit risk
to generate double-digit risk-adjusted returns on investments,
which, consequently, bolsters shareholder value.

P/B: 0.50x

Price: J$14.74

Div Yield: 0.02%

SCIUSD
Sygnus Credit Investments

P/E: 32.22x OVERWEIGHT

Sygnus provides funding to Mid-Size firms within the lending
market, which is considered to have a higher risk and generally
overlooked by providers of traditional financing forms. This
provides a largely untapped/under-tapped niche market within the
Caribbean lending space for Sygnus, a few direct competitors. The
flexibility in the financing terms offered by the Company is a clear
advantage to borrowers, and it allows SCI to manage its credit risk
to generate double-digit risk-adjusted returns on investments,
which, consequently, bolsters shareholder value.

P/B: 0.63x

Price: US$0.15

Div Yield: 0.0%

Equities

UNDERWEIGHT
Reduce exposure in your portfolio to less than

5% for this particular asset

SELL
Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY
Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD
Exposure to the asset should be equal to 5% of your
total portfolio

Ratings Definitions


