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What is Blockchain?

The blockchain was invented by Satoshi Nakamoto in 2008 to serve as a digital journal in order to record transactions for bitcoin, a famous

cryptocurrency (Crypto), but since then it has evolved into something much greater. What exactly is the blockchain?

Simply put, it’s the technology behind the cryptocurrency (otherwise known as digital money that exists on the internet), “The blockchain is

essentially a digital journal consisting of various transactions that can be programmed to record not just financial transactions but virtually

everything of value”- Don & Alex Tapscott. One of the most exciting aspects of the blockchain is that it has no central authority; this means it is not

controlled by a single bank, government or organization but it still provides a means by which different parties that do not trust each other can

share information. Take for instance if we were to send money from person ‘A’ to person ‘B’ using the blockchain. The initial transaction is

represented online as a block. The block is then distributed across the network, where the network verifies that the transaction is valid. The block is

then added to the chain creating a permanent record after which the record of ownership of the money is moved to person ‘B’. The genius of the

blockchain network here is that it eliminates the traditional role of intermediaries of verifying and validating transactions.

Applications of blockchain

The first real world application of the blockchain technology is cryptocurrency but not only can the blockchain transfer and store money, it can also

replace all processes and business models which rely on charging small fees for transactions between two parties. Here are some varied uses of

block chain technology:

• Cross-border payments: This is what cryptos have been doing successfully. Transferring money from one party to the next no longer depends

on a bank. Blockchain allows individuals to connect directly, allowing for 24x7 transfers, quick processing and low transaction fees. This

application makes blockchain highly attractive and also poses a threat to banks and institutions that provide money transfer services.

• Smart Contracts: This is one of the most popular applications of the blockchain which is similar to real-world paper-based contracts. A smart

contract is an agreement between two or more parties that is run on top of a blockchain and consist of a set of rules agreed upon by the

involved parties. Once the rules are met the contract is executed automatically to produce the output.

• Data Sharing: This was first introduced by a company called IOTA (The Next Generation of Distributed Ledger Technology). The idea is for

companies to sell their unused data that would normally go to waste. Instead, it can be sent to places that need it the most with the help of

blockchain. For instance, a company that captures consumer spending patterns can sell that information differently to an advertising company

looking to target a specific audience for a new product launch.

Cryptocurrency

Cryptocurrency is digital money unlike your traditional paper money, it exists on the net and is not controlled by any one entity but instead uses an

online system to record transactions and manage the issuance of new units. Crypto trading involves buying and selling coins, exchanging one

cryptocurrency for another and exchanging traditional money into crypto. So how do you buy cryptos? You can purchase cryptos either directly

from people using online marketplaces or you can use a digital currency exchange like Blockstation. Trading with Blockstation not only maintains a

control environment to conduct trades but it also provides security and liquidity (buying and selling of cryptocurrencies with ease) that peer to peer

trading lacks.

The price of Bitcoin broke above US$40,000 on February 6 for the first time. This time, the market sentiment surrounding bitcoin is a lot calmer

than the original bull run the coin made in 2018 where it reached just under US$19,000. Some investors and traders believe that the 2020 surge is

different, mainly because of who is shopping for it. Three years ago the interest in the digital currency came from retail investors. This time, some

major institutional investors have decided to join the market. For instance, MicroStrategy, a business intelligence firm, splurged on a US$650 million

bitcoin purchase by issuing debt, a bold move for any publicly traded company. Household brands have also attracted small investors. Paypal

announced that it would allow its customers to buy and sell bitcoin on its site, following the payments Square and Robinhood, a stock trading

platform, both of which entered the cryptocurrency market approximately two years ago. The interest in bitcoin is also influenced by the global

uncertainty caused by the pandemic, buying bitcoin is a way for people to diversify their assets, similar to when investors seek out gold in times of

trouble. None of this is a guarantee that bitcoin isn’t in a bubble or that it won’t crash to zero. Big firms that can afford to take chances may be

warming up to digital coins, but it its still one of the riskiest investments out there. We urge investors to be vigilant in approaching cryptocurrency

assets, and all assets in general, while reminding them that diversity will reduce the portfolio’s sensitivity to market swings. Balancing a diversified

portfolio may be complicated and expensive and may come with lower returns, but this is because the risk is mitigated.
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For the week ended Friday, our local stock market
increased week-over-week. The Main Market Index
rose by 0.65%, the JSE All Jamaican Composite
Index increased by 0.70%, the JSE Junior Market
Index improved by 0.82%, the JSE Combined Index
increased by 0.67%, while the JSE USD Equities
Index decreased by -1.67%.

During the week, Lumber Depot Limited was the
largest gainer, rising by 52.17% to close at J$0.35.
The biggest loser was Palace Amusement Co.
Limited which fell by -13.76% to close at J$905.96.

With the start of the new year, the major equity
indices are all trading with single digit growth.

On Friday, Overall Market activity resulted from
trading in 45 stocks of which 14 advanced, 24
declined and 7 traded firm. Market volume
amounted to 8,950,572 units valued at over
$95,033,632.33. PULSE INVESTMENTS LIMITED was
the volume leader with 2,555,612 units (28.55%)
followed by QWI INVESTMENTS LIMITED with
1,735,205 units (19.39%) and WIGTON WINDFARM
LIMITED ORDINARY SHARES with 898,219 units
(10.04%) .

Revisiting relevant news during the week:

Although equity markets are far from their all-time
highs, investors demand for equity investments
hasn't waned as Derrimon Trading Limited (DTL)
and PROVEN Investments Limited's (PIL) multi-
billion additional public offerings (APO) were both
heavily oversubscribed.

http://www.jamaicaobserver.com/sunday-
finance/equity-markets-roar-for-apos-basis-of-
allotment-announced_214136?profile=1056

CIBC calls off FirstCaribbean sale after snub from
regional bank regulators
http://jamaica-
gleaner.com/article/business/20210205/cibc-calls-
firstcaribbean-sale-after-snub-regional-bank-
regulators

Jamaica's net remittance inflows continue to
surge, going up by 25.7 per cent in November
2020 to rake in US$220.9 million or US$45.2
million relative to November 2019.
http://www.jamaicaobserver.com/business-
report/jamaica-s-net-remittance-inflow-surges-in-
november-up-by_214063?profile=1056

Despite the contraction in the local economy,
Jamaican conglomerate Jamaica Broilers Group
(JBG) is being bullish about its growth prospects
for the future committing some $800 million thus
far in expansion initiatives.
http://www.jamaicaobserver.com/business-
report/jamaica-broilers-group-plans-further-
expansion-of-loading-bay-and-upgrades-valued-
at-800-million-other-pipeline-projects-are-
expected-to-be-announced-in-march-
april_214049?profile=1056

FOSRICH Company Limited has partnered with
global technology company Huawei in an effort to
improve renewable energy and energy efficiency
in Jamaica and the wider Caribbean.
http://www.jamaicaobserver.com/business-
observer/fosrich-partners-with-huawei-to-provide-
energy-solutions-to-the-
caribbean_213444?profile=1056
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Index 5/2/2021 29/1/2021 31/12/2020 Week/Week Year-to-Date

JSE Main Market 390,476.71 387,937.83 395,614.93 0.65% -1.30%

JSE Junior Market 2,796.97 2,774.17 2,643.38 0.82% 5.81%

JSE Combined 
Market 389,342.47 386,761.92 392,435.92 0.67% -0.79%

JSE USD Equities 
Market 199.34 202.72 186.3 -1.67% 7.00%

http://www.jamaicaobserver.com/sunday-finance/equity-markets-roar-for-apos-basis-of-allotment-announced_214136?profile=1056
http://jamaica-gleaner.com/article/business/20210205/cibc-calls-firstcaribbean-sale-after-snub-regional-bank-regulators
http://www.jamaicaobserver.com/business-report/jamaica-s-net-remittance-inflow-surges-in-november-up-by_214063?profile=1056
http://www.jamaicaobserver.com/business-report/jamaica-broilers-group-plans-further-expansion-of-loading-bay-and-upgrades-valued-at-800-million-other-pipeline-projects-are-expected-to-be-announced-in-march-april_214049?profile=1056
http://www.jamaicaobserver.com/business-observer/fosrich-partners-with-huawei-to-provide-energy-solutions-to-the-caribbean_213444?profile=1056


The Congressional Budget Office upgraded its U.S.
economic outlook, saying GDP growth will recover
“rapidly.” GDP is expected to return to its pre-
pandemic size in mid-2021 and the labor force is
forecast to rebound to its pre-pandemic level in 2022,
the CBO said. Importantly, the CBO said its revised
projections do not assume any new stimulus,
including President Joe Biden’s $1.9 trillion plan. The
CBO projects the unemployment rate to fall to 5.3%
in 2021 and to 4% between 2024 and 2025.

https://www.cnbc.com/2021/02/01/cbo-report-
foresees-rapid-growth-recovery-labor-force-revival-by-
2022.html

The Senate’s top Democrat, Chuck Schumer of New
York, along with Sen. Elizabeth Warren, D-Mass., and
other Democratic legislators on Thursday,
reintroduced a resolution again calling on the White
House to forgive $50,000 in student debt for all
borrowers by executive action.

“During a time of historic and overlapping crises,
which are disproportionately impacting communities
of color, we must do everything in our power to
deliver real relief to the American people, lift up our
struggling economy and close the racial wealth gap,”
Schumer said in a statement.

“Democrats are committed to big, bold action, and
this resolution to cancel up to $50,000 in federal
student loan debt is one of the strongest steps the
president can take to achieve these goals.”

The resolution, first made in the Senate last year, was
also introduced in the House of Representatives by
Rep. Ayanna Pressley, D-Mass.; Rep. Ilhan Omar, D-
Minn.; and Rep. Mondaire Jones, D-N.Y.
https://www.cnbc.com/2021/02/04/biggest-winners-
in-democrats-plan-to-forgive-50000-of-student-debt-
.html

The S&P 500 and Nasdaq notched a second straight
day of all-time highs Friday as President Joe Biden
signaled that he was prepared to pass the stimulus bill
without Republican support, stoking investor optimism
that in the absence of compromises needed to win
over GOP support the final package could be closer to
$1.9 trillion. The S&P 500 closed up 0.39% and the
Nasdaq Composite was up 0.57%. The Dow Jones
Industrial Average rose 0.30%, or 92 points.
https://www.investing.com/news/stock-market-
news/sp-500-nasdaq-ride-stimulus-optimism-to-close-
at-alltime-highs-2411096

The U.S. economy added only 49,000 jobs in the
month through mid-January, in line with early
expectations but well short of the 174,000 reported by
private payrolls processor ADP on Wednesday.

The Bureau of Labor Statistics also revised its figures
for December to show a net loss of 227,000 jobs,
rather than the 140,000 originally reported.
https://www.investing.com/news/economic-
indicators/us-economy-added-49000-jobs-in-
january-falling-short-of-expectations-2410649

Jeff Bezos said Tuesday that he will step down as
chief executive of Amazon, leaving the helm of the
company he founded 27 years ago. Bezos will
transition to the role of executive chair in the third
quarter of this year, which starts July 1, the
company said. Andy Jassy, the chief executive of
Amazon Web Services, will take over as CEO of
Amazon. In a memo to employees, Bezos said the
transition will give him "the time and energy I need
to focus on the Day 1 Fund, the Bezos Earth Fund,
Blue Origin, The Washington Post, and my other
passions.“
https://www.nbcnews.com/tech/tech-news/jeff-
bezos-steps-down-amazon-ceo-n1256540
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Index 5/2/2021 29/1/2021 31/12/2020 Week/Week Year-to-Date

Dow Jones 31,148.24 29,982.62 30,606.48 3.89% 1.77%

S&P 500 3,886.83 3,714.24 3,756.07 4.65% 3.48%

NASDAQ 100 13,603.96 12,925.38 12,888.28 5.25% 5.55%

FTSE 100 6,489.33 6,407.46 6,460.52 1.28% 0.45%

Euro Stoxx 50 3,655.77 3,481.44 3,552.64 5.01% 2.90%

https://www.cnbc.com/2021/02/01/cbo-report-foresees-rapid-growth-recovery-labor-force-revival-by-2022.html
https://www.cnbc.com/2021/02/04/biggest-winners-in-democrats-plan-to-forgive-50000-of-student-debt-.html
https://www.investing.com/news/stock-market-news/sp-500-nasdaq-ride-stimulus-optimism-to-close-at-alltime-highs-2411096
https://www.investing.com/news/economic-indicators/us-economy-added-49000-jobs-in-january-falling-short-of-expectations-2410649
https://www.nbcnews.com/tech/tech-news/jeff-bezos-steps-down-amazon-ceo-n1256540
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Local Foreign Exchange Market

• Our local currency depreciated by 0.49%
against the U.S. Dollar week on week to settle
at $148.88 as at close of trade Friday,
relative to $149.61 per US$1.00 at the end of
the prior week. Year to date, the Jamaican
dollar has depreciated by approximately -
4.19%.

Interest Rates and Inflation

• Since the onset of the pandemic in March
2020, market volatility has declined
significantly. Notwithstanding, the BoJ
maintains its position; supportive of the wider
economy and continues to hold the policy rate
at 0.50%.

• At this rate, based on its assessment, the BoJ
notes that inflation will generally continue to
remain within the target of 4.0% to 6.0%
over the next two years.

• For the calendar year ended December 2020,
the inflation rate rose above the upper bound
of the BoJ’s inflation target to 6.4%.
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Unit Trust Performance

• Barita's Collective Investment Schemes
("CIS") offer the opportunity for investors to
remain invested in the market at this
delicate stage of the market cycle;
moreover, there is a diversification benefit
and opportunity to have a professional
portfolio manager make the best-in-class
professional judgements on your behalf.

• The F.X. Growth Fund, which is
benchmarked against the S&P 500, has
appreciated by 1.62% year to date relative
to S&P 500’s performance of 3.48% YTD
performance . This fund allows investors to
gain exposure to the U.S. equities market,
without taking on the risk of directly
investing in a single company.

• Year to Date, The Money Market Fund has
increased by 0.77%, the FX Bond Portfolio
has decreased by -0.13%, the F.X. Growth
Portfolio increased by 1.62% and the
Capital Growth Fund increased by 1.60%.

• YTD, the Capital Growth Fund has
delivered a return of 1.60% relative to the
JSE Combined and Main Indices which
decreased by -0.79% and -1.30%,
respectively.

• The FX Bond Portfolio remains an
attractive fixed-income portfolio,
particularly when viewed within the
context of global interest rates which have
declined significantly as central banks
maintain low policy rates to drive the
economic recovery.

“How many millionaires 
do you know who have 

become wealthy by 
investing in savings 
accounts? I rest my 

case”

– Robert G. Allen

Currency 
Pair

5/2/202
1

29/1/20
21

31/12/2
020

Week/We
ek

Year-to-
Date

JMD: USD 148.8822 149.6129 142.6493 0.49% -4.19%

JMD:CAD 118.4702 117.5186 111.4117 -0.80% -5.96%

JMD:GBP 205.1665 205.5209 193.6657 0.17% -5.61%



..
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“Courage taught me no matter how bad a crisis 
gets ... any sound investment will eventually pay 

off.”

– Carlos Slim Helu

Unit Trust 

Fund
3/2/2021 27/1/2021

Week/Week 
Return

Year-to-
Date Return

1 Year 
Return

Yield

Capital 

Growth 86.2244 85.5251 0.82% 1.60% -7.26% -

Money 

Market 14.8893 14.8917 -0.02% 0.77% 3.29% 1.90%

Income 

Portfolio 100.0000 100.0000 0.00% - - 1.76%

FX Bond 

Portfolio 

(US$) 1.3544 1.3537 0.05% -0.13% 70.00% 2.02%

Real Estate 

Portfolio 5,215.7409 5,402.8600 -3.46% -10.61% -0.16% -

FX Growth 

Portfolio 1.0147 1.0103 0.44% 1.62% 14.01% -



P A GE 7BARIT A INSIG HT S:  WEEKLY NEWSLETTER

Stock Ticket
Stock Information

(As at February 5, 2021)
Analyst Outlook

WISYNCO
Wisynco Group Ltd 

P/E: 23.88x OVERWEIGHT

The local fiscal support to both households and businesses was
instrumental in maintaining individuals' consumption capacity,
particularly those furloughed and made redundant, which
supported the demand for consumer staples distributed by
manufacturers and distributors Wisynco. We expect that with
continued fiscal support through either direct household support or
government spend on projects to stimulate employment, Wisynco's
business will thrive in this environment.

P/B: 4.24x

Price: J$16.48

Div Yield: 0.55%

LASM
Lasco Manufacturing

P/E: 14.46x OVERWEIGHT

The local fiscal support to both households and businesses was
instrumental in maintaining individuals' consumption capacity,
particularly those furloughed and made redundant, which
supported the demand for consumer staples distributed by
manufacturers and distributors LASM. We expect that with
continued fiscal support through either direct household support or
government spend on projects to stimulate employment, LASM's
business will thrive in this environment. Given that more restrictive
curtailment measures do not seem likely, LASM is likely to perform
better than in the April - June quarter. The national curfew
measures were particularly restrictive and, therefore, negatively
impacted LASM's revenue growth.

P/B: 2.37x

Price: J$4.29

Div Yield: 0.0%

LASD
Lasco Distributors

P/E: 12.83x
OVERWEIGHT

The local fiscal support to both households and businesses was
instrumental in maintaining individuals' consumption capacity,
particularly those who were furloughed and made redundant,
which supported the demand for consumer staples distributed by
manufacturers and distributors as LASD. We expect that with
continued fiscal support through either direct household support or
government spend on projects to stimulate employment, LASD's
business will thrive in this environment.

P/B: 1.82x

Price: J$3.37

Div Yield: 0.0%

Equities

UNDERWEIGHT

Reduce exposure in your portfolio to less than

5% for this particular asset

SELL

Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY

Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD

Exposure to the asset should be equal to 5% of your

total portfolio

Ratings Definitions
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Stock Ticker
Stock Information

(As at February 5, 2021)
Analyst Outlook

KWL
Kingston Wharves Ltd

P/E: 27.23x MARKETWEIGHT

KWL had already made significant investments to capture more
wallet share in international trade: KWL invested in a Global Auto
Logistics Centre, which houses both new and used vehicles for
domestic and international transporters. KWL also invested heavily
in the Total Logistics Facility, which comprises international
standard equipment to manage cargos' haulage. KWL also
developed technological resources to improve the clearance and
registering speed of cargos, allowing for comprehensive and
adequate cargos management.

P/B: 2.32x

Price: J$45.10

Div Yield: 0.69%

JBG
Jamaica Broilers Group

P/E: 16.29x OVERWEIGHT

JBG’s main strategy moving forward is to continue to grow and
diversify its food businesses abroad by gaining market share. The
company sees opportunities in the USA (Wincorp International in
Florida and International Poultry Breeders in Georgia and
Arkansas) and continues to see opportunities to expand
investments in the country. JBG continues to maintain a unique
and strong position in the Jamaican market (Best Dressed, Hi-Pro
and Reggae Jamin’) and Haiti (Le Chic Poulet). The company has a
fair presence in the Haitian market, and it is expanding within the
United States especially under “The Best Dressed Chicken” brand
which provides significant opportunities for growth as well
supporting its operations in the Caribbean.

P/B: 1.96x

Price: J$28.02

Div Yield: 0.64%

CCC
Caribbean Cement Company 

P/E: 20.13x OVERWEIGHT

Their ability to generate revenues during this period will be based
on CCCs ability to generate business outside of Jamaica (which
accounts for the majority of revenue). The increased synergy
between CCC and their ultimate parent company CEMEX S.A.B de
C.V (Cemex), giving them access to a wider market, will become
fruitful in the current downpour being experienced globally,
especially in the context of the domestic economic fallout of
COVID-19. This bodes well for the future growth prospects of CCC
over the short and medium-term. The recent restructuring of the
company to acquire additional assets from its parent company
through debt while also repurchasing redeemable preference
shares will be a drag on earnings with if revenue generation is
impacted.

P/B: 4.83x

Price: J$60.00

Div Yield: 0.0%

Equities

UNDERWEIGHT

Reduce exposure in your portfolio to less than

5% for this particular asset

SELL

Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY

Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD

Exposure to the asset should be equal to 5% of your

total portfolio

Ratings Definitions
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Stock Ticker
Stock Information
(As at February 5, 

2021)
Analyst Outlook

SEP
Seprod Limited

P/E: 13.63x OVERWEIGHT

Seprod has undergone significant structural changes within the
last 5-years aimed at improving the underlying performance of the
company. Within this period, particular emphasis has been placed
on optimizing the distribution, warehousing and logistics
capabilities of the company. This gradual, multi-year, improvement
was accomplished through reinvestment within the organization
coupled with strategic acquisitions aimed at increasing the
distribution reach and quality of the company. Another major
change was the closure of the Group's loss-making sugar division;
a move that enhanced shareholder value. These changes have
positioned Seprod to deliver robust growth through an expansive
product mix and access to consumer markets both locally and
regionally.

P/B: 3.14x

Price: J$70.86

Div Yield: 0.71%

PROVENJMD
Proven Investments Limited

P/E: 14.61x
Overweight

Given the current economic environment, characterized by
low interest rates and increased uncertainty, PIL has shifted
from the carry trade business to more private equity and
real estate ventures, thereby allowing for diversification
benefits to be realized - particularly as it relates to the
"spreading" of risk. Given the business model of PIL
wherein capital is used to acquire strategic assets, this APO
is expected and should make the stock accessible to a
wider pool of investors. At present, only a small subset of
listed companies pursue private equity investments which
makes PIL an attractive security for investors who want the
liquidity the stock market provides as well as exposure to
non-listed companies that can provide value.

P/B: 1.28x

Price: $36.86

Div Yield: 3.34%

Equities

UNDERWEIGHT

Reduce exposure in your portfolio to less than

5% for this particular asset

SELL

Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY

Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD

Exposure to the asset should be equal to 5% of your

total portfolio

Ratings Definitions
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Stock Ticker
Stock Information

(As at February 5, 2021)
Analyst Outlook

PROVENUS
Proven Investments Limited

P/E: 15.34x
Overweight

Given the current economic environment, characterized by
low interest rates and increased uncertainty, PIL has
shifted from the carry trade business to more private equity
and real estate ventures, thereby allowing for diversification
benefits to be realized - particularly as it relates to the
"spreading" of risk. Given the business model of PIL
wherein capital is used to acquire strategic assets, this APO
is expected and should make the stock accessible to a
wider pool of investors. At present, only a small subset of
listed companies pursue private equity investments which
makes PIL an attractive security for investors who want the
liquidity the stock market provides as well as exposure to
non-listed companies that can provide value.

P/B: 1.34x

Price: US$0.26

Div Yield: 3.37%

SCIJMD
Sygnus Credit Investments

P/E: 16.21x OVERWEIGHT

Sygnus provides funding to Mid-Size firms within the lending
market, which is considered to have a higher risk and generally
overlooked by providers of traditional financing forms. This
provides a largely untapped/under-tapped niche market within the
Caribbean lending space for Sygnus, a few direct competitors. The
flexibility in the financing terms offered by the Company is a clear
advantage to borrowers, and it allows SCI to manage its credit risk
to generate double-digit risk-adjusted returns on investments,
which, consequently, bolsters shareholder value.

P/B: 0.51x

Price: J$14.94

Div Yield: 0.02%

SCIUSD
Sygnus Credit Investments

P/E: 24.22x OVERWEIGHT

Sygnus provides funding to Mid-Size firms within the lending
market, which is considered to have a higher risk and generally
overlooked by providers of traditional financing forms. This
provides a largely untapped/under-tapped niche market within the
Caribbean lending space for Sygnus, a few direct competitors. The
flexibility in the financing terms offered by the Company is a clear
advantage to borrowers, and it allows SCI to manage its credit risk
to generate double-digit risk-adjusted returns on investments,
which, consequently, bolsters shareholder value.

P/B: 0.68x

Price: US$0.155

Div Yield: 0.0%

Equities

UNDERWEIGHT

Reduce exposure in your portfolio to less than

5% for this particular asset

SELL

Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY

Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD

Exposure to the asset should be equal to 5% of your

total portfolio

Ratings Definitions


