
March 1st, 2021

PG. 2: Analyst Insight

PG. 3: Local Equities Market

PG. 4: International Developments

PG. 5: Local Economic Conditions

PG. 6: Conclusion

PG. 7: Investment Playbook



Investors have had roughly a year of extraordinary fiscal and monetary policy which saw low-interest rates and depressed

economies. During this time, investment strategies were underpinned by overweighting growth stocks, primarily technology

and other companies that benefitted from the work from home mandate. This changed on November 9th, when Pfizer initially

announced its vaccine, which offered hope that the virus could be contained and that economies could now begin their

recovery from the global pandemic. As a result, in 2021, we have observed investors reposition portfolios; gradually rotating

away from the big pandemic winners (like Amazon and Apple) and towards the cyclical stocks, whose overall performance is

closely tied to the health of the economy.

However, last week was an indication that markets aren’t quite prepared for a return to normal. In fact, the markets have

shown that an increase in inflation is a key economic variable that needs to be monitored. On Thursday, the bond market

experienced a larger than anticipated sell-off due to the U.S 10-year Treasury yield climbing higher than 1.6%, its highest level

since the COVID-19 global outbreak. Inflation fears are always first seen in the bond market, that's because it’s the asset class

with the most to lose. Inflation erodes the real value of the fixed interest you earn on a bond, as well as the purchasing power

of the capital you receive when it matures. However, inflation’s effect is not only limited to the fixed income market, as stock

investors are trying to interpret what a rise in bond yields means for borrowing costs and valuations. Last week’s market

events were felt globally as indicated by the S&P 500 index which fell 2.5% on Thursday, Japan’s Nikkei which declined by 4%,

Hong Kong’s Hang Seng was down by approximately 3.4% and China's CSI which fell by 2.4%. Why did the bond sell-off affect

the equity markets? The more technical reason is that inflation threatens to erode the value of future earnings for those

companies which are expected to deliver rising earnings. Inflation expectations also lead to higher interest rates which can

affect stocks, as growth companies benefit from a low-rate environment where the borrowing costs today are lower. So what

happens next? Yields are expected to continue rising as the global economy continues its recovery, supported mainly by higher

levels of fiscal and monetary stimulus and the continued distribution of vaccines globally.

Regarding your portfolio, investors should be wary of riskier assets and revisit the typical 60/40 or risk parity portfolios in an

effort to develop a hybrid position in this low-yield environment.

Possible strategies that can be deployed that would maximize one’s returns include:

1. Barbell equities Strategy: We recommend maintaining exposure to growth stocks (technology in particular) while adding

exposure to select cyclical stocks (financials, as we have noted in our global outlook, will generally benefit from the steepening

yield curve and consumer discretionary will benefit from the fiscal stimulus support to households, particularly as the economic

recovery strengthens)

2. Commodities Exposure: Review securities that have exposure to the commodities space, copper, for example, is

structurally attractive. Also, since 2019 commodities have been at an almost 25-year valuation low.

3. Alternatives: Alternatives will naturally grow in this environment, precisely because of low bond yields and even

(artificially) low equity premium.

Notably, with the risk of inflation rising, the Federal Reserve may have to shift policy sooner than expected, by either reducing

bond purchases or even raising rates at some point. This would be negative for stocks. However, we think the Fed is likely to

continue jawboning the market into believing that the rebound in growth and inflation can be controlled, before they resort to

explicit yield curve control, as the last option.
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For the week ended Friday, our local stock market
increased week-over-week. The Main Market Index
grew by 0.84%, the JSE All Jamaican Composite
Index increased by 0.22%, the JSE Junior Market
Index improved by 0.86%, the JSE Combined Index
increased by 0.83%, while the JSE USD Equities
Index rose by 4.50%.

During the week, Ciboney Limited was the largest
gainer, rising by 55.00% to close at J$0.93. The
biggest loser was Key Insurance Company Limited
which fell by -23.87% to close at J$4.21

As we close the second month of 2021, we continue
to see Junior Market Equities outpacing their Main
Market counterparts, as indicated in the table below.

On Friday, Overall Market activity resulted from
trading in 47 stocks of which 24 advanced, 16
declined and 7 traded firm. Market volume
amounted to 35,675,257 units valued at over
$112,526,953.98. WIGTON WINDFARM LIMITED
ORDINARY SHARES was the volume leader with
22,501,120 units (63.07%) followed by SAGICOR
SELECT FUNDS LIMITED - FINANCIAL with
4,595,212 units (12.88%) and PULSE INVESTMENTS
LIMITED with 2,884,141 units (8.08%) .

Revisiting relevant news during the week:

Barita Investments Limited announced that it now
owns 20 per cent of Derrimon Trading Company
Limited, a stake valued at $2.3 billion at present
market value.

Barita now holds the second largest position in
Derrimon, behind founder Derrick Cotterell.

http://jamaica-
gleaner.com/article/business/20210228/barita-takes-
20-stake-derrimon

MINISTER of Finance and the Public Service Dr
Nigel Clarke says that the country has to “steer
clear of the edge of the precipice” in dealing with
the debt crisis during 2021/22.

http://www.jamaicaobserver.com/business-
report/jamaica-has-to-steer-clear-of-debt-
precipice-dr-nigel-clarke_215780?profile=1056

Come April, Wigton Windfarm Limited will
transition to a new and lower rate for the wind
power it sells to JPS, under one of its contracts,
putting further pressure on revenues that have so
far remained flat under the pandemic.

The new rate will affect 18MW of installed
capacity under Wigton Phase II, which is less
than a third of the wind farm’s capacity.

http://jamaica-
gleaner.com/article/business/20210226/wigton-
braces-fall-revenue-under-contract-price-
adjustment

The Jamaican economy contracted by 9.4 per
cent in the December quarter, dragged down by
the services sector. While the goods sector
declined by a marginal 0.6 per cent, services
shrank by 11.5 per cent in the October-December
2020 period, amid continued weakness in the
tourism and travel markets.
http://jamaica-
gleaner.com/article/business/20210224/jamaican-
economy-shrinks-94

The novel coronavirus pandemic continues to
affect activity in the local banking sector and
overall financing in Jamaica, based on the latest
assessment coming out of the Bank of Jamaica
(BOJ).
http://www.jamaicaobserver.com/business-
observer/covid-19-continues-to-affect-activity-in-
domestic-banking-sector-deceleration-observed-
in-deposit-growth_215530?profile=1056
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Index 26/2/2021 19/2/2021 31/12/2020 Week/Week Year-to-Date

JSE Main Market 394,528.81 391,243.99 395,614.93 0.84% -0.27%

JSE Junior Market 2,920.35 2,899.13 2,643.38 0.73% 10.48%

JSE Combined 
Market 394,384.78 391,135.12 392,435.92 0.83% 0.50%

JSE USD Equities 
Market 200.72 192.08 186.3 4.50% 7.74%

http://jamaica-gleaner.com/article/business/20210228/barita-takes-20-stake-derrimon
http://www.jamaicaobserver.com/business-report/jamaica-has-to-steer-clear-of-debt-precipice-dr-nigel-clarke_215780?profile=1056
http://jamaica-gleaner.com/article/business/20210226/wigton-braces-fall-revenue-under-contract-price-adjustment
http://jamaica-gleaner.com/article/business/20210224/jamaican-economy-shrinks-94
http://www.jamaicaobserver.com/business-observer/covid-19-continues-to-affect-activity-in-domestic-banking-sector-deceleration-observed-in-deposit-growth_215530?profile=1056


The 10-year U.S. Treasury yield briefly topped the
1.6% level on Thursday and traded at its highest level
in more than a year, raising concern for investors
across asset classes. The yield on the benchmark 10-
year Treasury note climbed to 1.51%, up about 12
basis points on the session. A basis point is equal to
0.01%. The yield on the 30-year Treasury bond rose
to 2.286%. Yields move inversely to prices

https://www.cnbc.com/2021/02/25/us-bonds-
treasury-yields-rise-ahead-of-fourth-quarter-gdp-
update.html

Bitcoin’s rally hit a speed bump as the world’s largest
cryptocurrency witnessed its worst weekly decline in
almost a year amid wider losses in risk assets.

The digital token slumped 20% this week, the most
since the pandemic-fueled selloff last March. The
wider Bloomberg Galaxy Crypto Index, tracking
Bitcoin, Ether and three other cryptocurrencies, was
down 23% for the same period.

https://finance.yahoo.com/news/bitcoin-heads-worst-
weekly-slide-023431816.html

The director of the Centers for Disease Control and
Prevention signed off Sunday on Johnson & Johnson’s
one-shot Covid-19 vaccine for those 18 years of age
and older as the federal government prepares to ship
out millions of doses this week.

Dr. Rochelle Walensky’s green light comes after an
advisory panel to the CDC voted unanimously to
recommend the use of Johnson & Johnson’s vaccine.

https://www.cnbc.com/2021/02/28/cdc-panel-
recommends-use-of-jjs-single-shot-covid-vaccine.html

U.S. equity futures and global stocks rallied, while
Treasury yields dipped as confidence returned to
markets after last week’s turmoil.

The move was broad, with stocks tied to economic
reopenings and faster growth notching some of the
biggest gains. Apple Inc., Tesla Inc. and American
Airlines Group Inc. climbed in early U.S. trading. Retail
and travel shares led the advance in Europe’s Stoxx
600 Index.

https://finance.yahoo.com/news/yields-focus-stocks-
set-open-202935160.html

Jobless claims fell sharply last week despite severe
winter storms that swept across Texas and other parts
of the South, the Labor Department reported
Thursday.

First-time filings for unemployment insurance totaled
730,000 for the week ended Feb. 20, well below the
Dow Jones estimate of 845,000.
https://www.cnbc.com/2021/02/25/weekly-jobless-
claims.html

Inflation and employment remain well below the
Federal Reserve’s goals, meaning easy monetary
policy is likely to stay in place, central bank
Chairman Jerome Powell said Tuesday.

Despite a sharp rise this year in bond yields that
has accompanied heightened concern over inflation,
Powell said price pressures remain mostly muted
and the economic outlook is still “highly uncertain.”
https://www.cnbc.com/2021/02/23/powell-says-
inflation-is-still-soft-and-the-fed-is-committed-to-
current-policy-stance.html
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Index 26/2/2021 19/2/2021 31/12/2020 Week/Week Year-to-Date

Dow Jones 30,919.50 31,494.32 30,606.48 -1.83% 1.02%

S&P 500 3,811.15 3,906.71 3,756.07 -2.45% 1.47%

NASDAQ 100 12,909.44 13,580.78 12,888.28 -4.94% 0.16%

FTSE 100 6,483.43 6,624.02 6,460.52 -2.12% 0.35%

Euro Stoxx 50 3,629.71 3,713.46 3,552.64 -2.26% 2.17%

https://www.cnbc.com/2021/02/25/us-bonds-treasury-yields-rise-ahead-of-fourth-quarter-gdp-update.html
https://finance.yahoo.com/news/bitcoin-heads-worst-weekly-slide-023431816.html
https://www.cnbc.com/2021/02/28/cdc-panel-recommends-use-of-jjs-single-shot-covid-vaccine.html
https://finance.yahoo.com/news/yields-focus-stocks-set-open-202935160.html
https://www.cnbc.com/2021/02/25/weekly-jobless-claims.html
https://www.cnbc.com/2021/02/23/powell-says-inflation-is-still-soft-and-the-fed-is-committed-to-current-policy-stance.html
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Local Foreign Exchange Market

• Our local currency appreciated by 0.077%
against the U.S. Dollar week on week to settle
at $151.94 as at close of trade Friday,
relative to $152.06 per US$1.00 at the end of
the prior week. Year to date, the Jamaican
dollar has depreciated by approximately -
6.115%.

Interest Rates and Inflation

• Since the onset of the pandemic in March
2020, market volatility has declined
significantly. Notwithstanding, the BOJ
maintains its position; supportive of the wider
economy and continues to hold the policy rate
at 0.50%.

• At this rate, based on its assessment, the BOJ
notes that inflation will generally continue to
remain within the target of 4.0% to 6.0%
over the next two years.

• As at January 2021, inflation was recorded at
5.2%
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Unit Trust Performance

• Barita's Collective Investment Schemes
("CIS") offer the opportunity for investors to
remain invested in the market at this
delicate stage of the market cycle;
moreover, there is a diversification benefit
and opportunity to have a professional
portfolio manager make the best-in-class
professional judgements on your behalf.

• The F.X. Growth Fund, which is
benchmarked against the S&P 500, has
appreciated by 1.43% year to date (as at
February 24, 2021) relative to the S&P 500 ’s
performance of 4.51% over the same period.
This fund allows investors to gain exposure
to the U.S. equities market, without taking
on the risk of directly investing in a single
company.

• Year to Date, The Money Market Fund has
increased by 1.14%, the FX Bond Portfolio
has decreased by -0.51%, the F.X. Growth
Portfolio increased by 1.43%, the Real
Estate Portfolio has increased by 1.38%
and the Capital Growth Fund grown by
1.99%.

• As at February 24, 2021, the Capital
Growth Fund has del ivered a return of
1.99% relative to the JSE Combined and
Main Indices which posted a decrease of -
0.01% and -0.82%, respectively.

• The FX Bond Portfolio remains an
attractive fixed-income portfolio,
particularly when viewed within the
context of global interest rates which have
declined significantly as central banks
maintain low policy rates to drive the
economic recovery.

“If you want to have a 
better performance than the 
crowd, you must do things 
differently from the crowd.”

– John Templeton

Currency 
Pair

26/2/21 19/2/21
31/12/2

0
Wk/Wk

Year-to-
Date

JMD: USD 151.9405 152.0571 142.6493 0.08% -6.12%

JMD:CAD 210.6591 213.5268 111.4117 1.36% -47.11%

JMD:GBP 120.3902 121.4762 193.6657 0.90% 60.87%



..
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“Bull markets are born in pessimism, grow on skepticism, 
mature on optimism and die on euphoria. The time of 

maximum pessimism is the best time to buy, and the time 
of maximum optimism is the best time to sell.”

– John Templeton

Unit Trust 

Fund
24/2/2021 17/2/2021

Week/Week 
Return

Year-to-
Date Return

1 Year 
Return

Yield

Capital 

Growth 86.5550 86.3020 0.29% 1.99% -10.96% -

Money 

Market 14.9439 14.9351 0.06% 1.14% 2.50% 1.97%

Income 

Portfolio 100.0000 100.0000 0.00% - - 1.91%

FX Bond 

Portfolio 

(US$) 1.3492 1.3526 -0.25% -0.51% -0.39% 2.02%

Real Estate 

Portfolio 5,915.7142 5,500.0856 7.56% 1.38% -22.84% -

FX Growth 

Portfolio 1.0128 1.0253 -1.22% 1.43% 14.81% -
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Stock Ticket
Stock Information
(As at February 26, 

2021)
Analyst Outlook

WISYNCO
Wisynco Group Ltd 

P/E: 22.62x OVERWEIGHT

The local fiscal support to both households and businesses was
instrumental in maintaining individuals' consumption capacity,
particularly those furloughed and made redundant, which
supported the demand for consumer staples distributed by
manufacturers and distributors Wisynco. We expect that with
continued fiscal support through either direct household support or
government spend on projects to stimulate employment, Wisynco's
business will thrive in this environment.

P/B: 4.13x

Price: J$16.06

Div Yield: 1.12%

LASM
Lasco Manufacturing

P/E: 15.67x OVERWEIGHT

The local fiscal support to both households and businesses was
instrumental in maintaining individuals' consumption capacity,
particularly those furloughed and made redundant, which
supported the demand for consumer staples distributed by
manufacturers and distributors LASM. We expect that with
continued fiscal support through either direct household support or
government spend on projects to stimulate employment, LASM's
business will thrive in this environment. Given that more restrictive
curtailment measures do not seem likely, LASM is likely to perform
better than in the April - June quarter. The national curfew
measures were particularly restrictive and, therefore, negatively
impacted LASM's revenue growth.

P/B: 2.56x

Price: J$4.65

Div Yield: 1.31%

LASD
Lasco Distributors

P/E: 14.08x
OVERWEIGHT

The local fiscal support to both households and businesses was
instrumental in maintaining individuals' consumption capacity,
particularly those who were furloughed and made redundant,
which supported the demand for consumer staples distributed by
manufacturers and distributors as LASD. We expect that with
continued fiscal support through either direct household support or
government spend on projects to stimulate employment, LASD's
business will thrive in this environment.

P/B: 2.00x

Price: J$3.70

Div Yield: 1.38%

Equities

UNDERWEIGHT

Reduce exposure in your portfolio to less than

5% for this particular asset

SELL

Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY

Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD

Exposure to the asset should be equal to 5% of your

total portfolio

Ratings Definitions
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Stock Ticker
Stock Information
(As at February 26, 

2021)
Analyst Outlook

SEP
Seprod Limited

P/E: 16.25x OVERWEIGHT

Seprod has undergone significant structural changes within the
last 5-years aimed at improving the underlying performance of the
company. Within this period, particular emphasis has been placed
on optimizing the distribution, warehousing and logistics
capabilities of the company. This gradual, multi-year, improvement
was accomplished through reinvestment within the organization
coupled with strategic acquisitions aimed at increasing the
distribution reach and quality of the company. Another major
change was the closure of the Group's loss-making sugar division;
a move that enhanced shareholder value. These changes have
positioned Seprod to deliver robust growth through an expansive
product mix and access to consumer markets both locally and
regionally.

P/B: 2.97x

Price: J$68.58

Div Yield: 0.44%

PROVENJMD
Proven Investments Limited

P/E: 18.61x
Overweight

Given the current economic environment, characterized by
low interest rates and increased uncertainty, PIL has shifted
from the carry trade business to more private equity and
real estate ventures, thereby allowing for diversification
benefits to be realized - particularly as it relates to the
"spreading" of risk. Given the business model of PIL
wherein capital is used to acquire strategic assets, this APO
is expected and should make the stock accessible to a
wider pool of investors. At present, only a small subset of
listed companies pursue private equity investments which
makes PIL an attractive security for investors who want the
liquidity the stock market provides as well as exposure to
non-listed companies that can provide value.

P/B: 1.19x

Price: $37.25

Div Yield: 3.32%

Equities

UNDERWEIGHT

Reduce exposure in your portfolio to less than

5% for this particular asset

SELL

Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY

Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD

Exposure to the asset should be equal to 5% of your

total portfolio

Ratings Definitions
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Stock Ticker
Stock Information
(As at February 26, 

2021)
Analyst Outlook

PROVENUS
Proven Investments Limited

P/E: 17.99x
Overweight

Given the current economic environment, characterized by
low interest rates and increased uncertainty, PIL has
shifted from the carry trade business to more private equity
and real estate ventures, thereby allowing for diversification
benefits to be realized - particularly as it relates to the
"spreading" of risk. Given the business model of PIL
wherein capital is used to acquire strategic assets, this APO
is expected and should make the stock accessible to a
wider pool of investors. At present, only a small subset of
listed companies pursue private equity investments which
makes PIL an attractive security for investors who want the
liquidity the stock market provides as well as exposure to
non-listed companies that can provide value.

P/B: 1.15x

Price: US$0.25

Div Yield: 6.16%

SCIJMD
Sygnus Credit Investments

P/E: 24.14x OVERWEIGHT

Sygnus provides funding to Mid-Size firms within the lending
market, which is considered to have a higher risk and generally
overlooked by providers of traditional financing forms. This
provides a largely untapped/under-tapped niche market within the
Caribbean lending space for Sygnus, a few direct competitors. The
flexibility in the financing terms offered by the Company is a clear
advantage to borrowers, and it allows SCI to manage its credit risk
to generate double-digit risk-adjusted returns on investments,
which, consequently, bolsters shareholder value.

P/B: 0.53x

Price: J$15.64

Div Yield: 2.29%

SCIUSD
Sygnus Credit Investments

P/E: 26.67x OVERWEIGHT

Sygnus provides funding to Mid-Size firms within the lending
market, which is considered to have a higher risk and generally
overlooked by providers of traditional financing forms. This
provides a largely untapped/under-tapped niche market within the
Caribbean lending space for Sygnus, a few direct competitors. The
flexibility in the financing terms offered by the Company is a clear
advantage to borrowers, and it allows SCI to manage its credit risk
to generate double-digit risk-adjusted returns on investments,
which, consequently, bolsters shareholder value.

P/B: 0.52x

Price: US$0.12

Div Yield: 2.08%

Equities

UNDERWEIGHT

Reduce exposure in your portfolio to less than

5% for this particular asset

SELL

Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY

Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD

Exposure to the asset should be equal to 5% of your

total portfolio

Ratings Definitions


