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Background

In recent years, decentralized cryptocurrencies like Bitcoin, Ethereum, and others have become widely used as alternatives to fiat currencies

produced by central banks. The blockchain and related technology upon which these cryptocurrencies are built are far more efficient than the current

network of transaction banks and intermediary banks that are typically needed to settle digital payments. As such, the efficiency of the technology,

its ease of usage, and the global shift towards digitization have made cryptocurrencies the likely future of money. However, popular cryptocurrencies

like Bitcoin are decentralized which means central banks have no control over these currencies. As a result, with the growing popularity of these

decentralized cryptocurrencies, central banks are faced with a future where money is no longer completely within their control and the response to

this is the Central Bank Digital Currency (CBDC). At its most basic level, a CBDC is simply another form of money that is completely digital; built on

blockchain and related technology but controlled by the issuing central bank (sole issuer). By creating CBDCs, central banks have a foothold in what

is likely the next step in digitizing money and the monetary system. In this article, we discuss CBDCs and conclude that the adoption of a CBDC

supports not just central banks but everyday users and banks. Further, the potential that CBDCs bring to commercial banks, in particular, creates an

opportunity for investors to benefit from banking innovations.

How far has the world gotten with CBDC adoption?

To date, 81 countries representing over 90% of global GDP are now exploring CBDCs, all with the ultimate aim of creating their own CBDC. Among

the most advanced in the process, we have countries within the development stage (16 nations), the pilot stage (14 nations), and the launched stage

(5 nations). The five countries that have launched thus far include the Bahamas, China, Eastern Caribbean Currency Union, Marshall Islands, and

Sweden. China’s rollout is being closely monitored given China’s geopolitical and economic position globally. So far, China’s CBDC dubbed e-yuan, has

reached some 10 million persons and is expected to continue growing as the Chinese remain steadfast in fully implementing the currency. Other

world powers have been moving more slowly but in our view, the likelihood of worldwide adoption, over time, is elevated.

Direct CBDC architecture

Among those exploring CBDC, some countries are focussing on a direct (retail) CBDC architecture which essentially removes commercial banks as an

intermediary while most countries are taking a hybrid approach which keeps commercial banks as intermediaries. With direct CBDC architecture,

Central Banks have complete control which somewhat dismantles the current system. Specifically, within the current system, commercial banks have

accounts at the central bank while individuals hold accounts at the commercial bank. With a direct CBDC architecture, everyone would have an

account at the central bank directly which therefore makes commercial banks obsolete. The expectation is that this materially increases the speed of

transactions since transactions would simply be done by shuffling money between CBDC accounts as opposed to between banks. Within this system,

central banks would know how much money each person has in their CBDC account, who they send money to or receive money from. Further,

central banks could enact targeted monetary policy, essentially targeting specific areas of the economy to raise or reduce interest rates. Given these

enhanced levels of oversight, illegal activities like money laundering and tax evasion become far more difficult. It would also mean directing cash to

the most vulnerable would be easier, something that nations are doing more often since the pandemic.

Hybrid CBDC Architecture

Within the Hybrid CBDC architecture, the CBDC functionality is a combination of the current system (central banks distribute currency or CBDCs to

commercial banks who have accounts at the central bank) and the direct CBDC system. Since only a few countries are at the launch stage and broad

adoption has not yet occurred, the specifics of the hybrid architecture can vary depending on the central bank. With that said, it's best to look at

Jamaica’s own hybrid CBDC which is expected to make its pilot implementation in August. According to the BoJ, its CBDC will not utilize the typical

blockchain technology but will instead use the Real Time Gross Settlement System (RTGS) infrastructure. This infrastructure already exists within

Jamaica’s financial system so it makes implementation easier. The BoJ’s CBDC will simply be an additional option for money and will be distributed

not only to commercial banks but other Deposit Taking Institutions (DTIs) and authorized Payment Service Providers (PSP). The main benefit to

everyday consumers is convenience and financial inclusion. Those who already have regular bank accounts will be able to obtain a CBDC account

automatically. Those who are unbanked can open an account through a commercial bank with simplified Know Your Customer (KYC) requirements or

alternatively, through authorized PSPs. By allowing PSPs the opportunity to create accounts for everyday individuals, this would be a big step towards

financial inclusion as not all Jamaicans use banks but most persons use some form of payment service.

Final Thoughts

As the global economy moves forward, the complete digitization of money is potentially inevitable. Consequently, we believe central banks at the

forefront of CBDC implementation are best positioned in the global marketplace to benefit from the efficiencies that stem from this technology. From

an investment perspective, the adoption of CBDCs has positive implications for listed financial companies that will benefit from increased systemic

efficiency as well as reduced costs related to cash distribution and storage. Moreover, significant opportunities exist within the financial industry to

digitize using Financial Technology (FinTech) as the BoJ’s CBDC (and other CBDCs globally) could pave the way for such innovations, thus making the

largest beneficiaries solid equity purchases.
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For the week ended Friday, our local stock market
declined week-over-week. The JSE Combined Index
declined by 0.59%, the Main Market Index
decreased by 0.57%, the JSE All Jamaican
Composite Index declined by 0.51%, the JSE Junior
Market Index decreased by 1.37%, and the JSE USD
Equities Index decreased by 1.52%.

During the week, 138 Student Living was the largest
gainer, rising by 10.79% to close at J$4.99. The
biggest loser was K.L.E. Group Ltd which fell by
14.48% to close at J$1.07.

Year to Date, The Junior Market Index (+24.62%
YTD) continues to outpace its Main Market
counterpart (+6.60% YTD) by a wide margin.

As of Thursday August 5, 2021, Overall Market
activity resulted from trading in 107 stocks of which
35 advanced, 56 declined and 16 traded firm.

Market volume amounted to 44,447,160 units valued
at over $288,585,159.46. Lumber Depot Limited was
the volume leader with 10,733,317 units (24.15%)
followed by Future Energy Source Company Ltd
Ordinary Shares with 4,400,400 units (9.90%) and
Transjamaican Highway Limited with 3,991,179
units (8.98%).

Revisiting relevant news during the week:

The Eastern Caribbean Central Bank (ECCB) this
week rolled out its DCash digital currency in the
island of St Vincent and the Grenadines (SVG).

https://www.jamaicaobserver.com/business-
report/eccb-rolls-out-dcash-digital-currency-in-st-
vincent_228037?profile=1056

After enduring years of sluggish results and a
mountain of debt, Caribbean Cement Company
Limited (CCC) has shrunk its long-term debt from
$11.39 billion in 2018 to $500 million as at June
30, 2021. At the same time, the company set a
new profit record. CCC reported $3.09 billion in net
profit over the six months which ended June 30. Its
profit for all of 2020 was $3.2 billion.
https://www.jamaicaobserver.com/sunday-
finance/caribbean-cement-almost-debt-free-
dividends-in-sight-again_228187?profile=1056

Despite the challenges posed to local manufacturing
by the novel coronavirus pandemic, Berger Paints
Jamaica Ltd (BPJL) says it has recorded encouraging
numbers for the second quarter ended June 30, 2021.
https://www.jamaicaobserver.com/business-
observer/berger-paints-jamaica-
rebounds_227622?profile=1056

FosRich has launched its corporate university which
is mandated to train and develop team members by
providing enhanced, in-depth and focused training
at all levels.
https://301-joweb.newscyclecloud.com/sunday-
finance/fosrich-launches-corporate-university-for-
staff_228102?profile=1056

As companies engage greater use of technology
during the novel coronavirus outbreak,
GraceKennedy Group (GKG) has now fully
operationalised its digital transformation strategy.
https://301-joweb.newscyclecloud.com/sunday-
finance/gracekennedy-activates-digital-
transformation-strategy_227570?profile=1056
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Index 05/08/2021 30/07/2021 31/12/2020 Week/Week Year-to-Date

JSE Main Market 421,732.30 424,135.01 395,614.93 -0.57% 6.60%

JSE Junior Market 3,294.17 3,322.70 2,643.38 -0.86% 24.62%

JSE Combined 
Market 423,521.94 426,032.61 392,435.92 -0.59% 7.92%

JSE USD Equities 
Market 183.91 186.75 186.30 -1.52% -1.28%

JSE All Jamaican 
Composite Index 461,132.61 463,483.65 433,521.09 -0.51% 6.37%

https://www.jamaicaobserver.com/business-report/eccb-rolls-out-dcash-digital-currency-in-st-vincent_228037?profile=1056
https://www.jamaicaobserver.com/sunday-finance/caribbean-cement-almost-debt-free-dividends-in-sight-again_228187?profile=1056
https://www.jamaicaobserver.com/business-observer/berger-paints-jamaica-rebounds_227622?profile=1056
https://301-joweb.newscyclecloud.com/sunday-finance/fosrich-launches-corporate-university-for-staff_228102?profile=1056
https://301-joweb.newscyclecloud.com/sunday-finance/gracekennedy-activates-digital-transformation-strategy_227570?profile=1056


Stocks recorded gains for the week, helping the large-
cap benchmarks and the technology-heavy Nasdaq
Composite Index to new highs. A sharp rise in longer-
term interest rates following Friday’s strong monthly
payrolls report augured well for banks’ lending
margins and boosted financials shares, and the small
utilities sector also outperformed. Energy shares
lagged within the S&P 500 Index.

The week started off on a down note, which T. Rowe
Price traders attributed to ongoing concerns about
“peaking” economic growth and profits, along with
worries about the delta variant of the coronavirus.
Airlines, payment processors, big retailers, cosmetic
firms, entertainment companies, and makers of
industrial metals—all segments tied to the reopening
of the global economy—highlighted some of the areas
of weakness. Worries over new regulatory measures
in China also seemed to weigh on sentiment.

Some positive earnings surprises appeared to help the
market regain its footing over the next few days,
however. Analysts polled by FactSet are currently
expecting second-quarter earnings for the S&P 500 to
have increased by over 85% versus the year before
and, unusually, revenues to have grown by nearly as
much.

The Labor Department’s closely watched monthly
payrolls report seemed to provide stocks another leg
up on Friday—although what it suggested for interest
weighed on the growth-focused Nasdaq Composite
Index. Employers added 943,000 jobs in June, well
above consensus estimates and the best showing
since strict lockdowns were eased in the summer of
2020.

https://www.troweprice.com/personal-
investing/resources/insights/global-markets-weekly-
update.html#US

Top 5 Things to Watch in Markets in the Week Ahead

1. Inflation numbers - The U.S. consumer price
index and the producer price index released
Wednesday and Thursday, respectively will provide
an insight into the current pace of inflation, one of
the key factors along with the labor market, that the
Fed looks at when making its monetary policy
decisions.

2. Fedspeak - Several Fed officials are due to make
appearances in the coming week including Atlanta
Fed President Raphael Bostic and Richmond Fed
head Thomas Barkin on Monday, Chicago Fed
President Charles Evans on Tuesday and Kansas City
Fed President Esther George on Wednesday.

3. Earnings wind down - Earnings will continue in
the coming week, but the number of companies
reporting will tail off as earnings season continues to
wind down. Some of the names reporting include
AMC Entertainment (NYSE:AMC), Softbank (T:9984),
Coinbase Global Inc (NASDAQ:COIN), Sysco
(NYSE:SYY), Chesapeake Energy (NYSE:CHK), eBay
(NASDAQ:EBAY), Wendy’s (NASDAQ:WEN),
Lordstown Motors (NASDAQ:RIDE), Walt Disney
(NYSE:DIS) and Airbnb (NASDAQ:ABNB)

4. Bitcoin higher as sentiment recovers - Bitcoin
rose to its highest level in two months on Sunday as
market sentiment recovered but remined fragile. The
digital currency hit $45,284, its highest since mid-
June.

5. UK GDP - The UK is to release figures on June GDP
growth on Thursday. The June numbers will add to
data already released, giving a full picture of how the
economy performed in the second quarter.

https://www.investing.com/news/economy/top-5-things-
to-watch-in-markets-in-the-week-ahead-2583375
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Index 06/08/2021 30/07/2021 31/12/2020 Week/Week Year-to-Date

Dow Jones 35,208.51 34,935.47 30,606.48 0.78% 15.04%

S&P 500 4,436.52 4,395.26 3,756.07 0.94% 18.12%

NASDAQ 100 15,109.36 14,836.99 12,888.28 1.84% 17.23%

FTSE 100 7,122.95 7,032.30 6,460.52 1.29% 10.25%

Euro Stoxx 50 4,174.54 4,089.30 3,552.64 2.08% 17.51%

https://www.troweprice.com/personal-investing/resources/insights/global-markets-weekly-update.html#US
https://www.investing.com/news/economy/top-5-things-to-watch-in-markets-in-the-week-ahead-2583375
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Local Foreign Exchange Market

• Our local currency depreciated by 0.62%
against the U.S. Dollar week on week to settle
at $155.54 as at close of trade Friday,
relative to $154.58 per US$1.00 at the end of
the prior week. Year to date, the Jamaican
dollar has depreciated by approximately
9.04%.

Interest Rates and Inflation

• The BOJ continues to maintain an
accommodative monetary policy since gaining
its independence to support the current
environment. As at their latest policy decision
announcement, they maintained rates a
0.50%.

• At this rate, based on its assessment, the BOJ
notes that inflation will generally continue to
remain within the target of 4.0% to 6.0%
over the next two years. This is despite
recent inflation overshoots Internationally.

• As at June 2021, point-to-point was recorded
at 4.3%.
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Unit Trust Performance

• Barita's Collective Investment Schemes
("CIS") offer the opportunity for investors to
remain invested in the market at this
delicate stage of the market cycle;
moreover, there is a diversification benefit
and opportunity to have a professional
portfolio manager make the best-in-class
professional judgements on your behalf.

• The F.X. Growth Fund, which is
benchmarked against the S&P 500, has
increased by 3.75% year to date.

• Year to Date, The Money Market Fund has
increased by 2.26%, the FX Bond Portfolio
has increased by 0.69%, the F.X. Growth
Portfolio increased by 3.75%, the Real
Estate Portfolio has decreased by 4.01%
and the Capital Growth Fund has grown by
8.33%.

• As at August 3 th, 2021, the Capital Growth
Fund has delivered a YTD return of 8.33%,
which is aligned with its benchmark of the
JSE Combined Index.

• The FX Bond Portfolio remains an
attractive fixed-income portfolio,
particularly when viewed within the
context of global interest rates which have
declined significantly as central banks
maintain low policy rates to drive the
economic recovery.

"A market downturn doesn’t bother 
us. It is an opportunity to increase 
our ownership of great companies 
with great management at good 

prices.”

– Warren Buffett

Currency 
Pair

05/08/
2021

30/07/
2021

31/12/
2020

Week/W
eek

Year-to-
Date

JMD: USD
155.54 154.58 142.65 -0.62% -9.04%

JMD:CAD
124.62 126.29 111.41 1.32% -11.85%

JMD:GBP
217.62 216.19 193.66 -0.66% -12.37%



..
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The investor’s chief problem—and his worst enemy—is likely
to be himself. In the end, how your investments behave is
much less important than how you behave.

- Benjamin Graham

Unit Trust 

Fund
04/08/2021 28/07/2021

Week/Week 
Return

Year-to-
Date Return

1 Year 
Return

Yield

Capital 

Growth 91.9438 91.8755 0.07% 8.34% 19.65% -

Money 

Market 15.1279 15.1246 0.02% 2.38% 2.88% 2.08%

Income 

Portfolio 100.0000 100.0000 0.00% - - 2.25%

FX Bond 

Portfolio 

(US$) 1.3665 1.3638 0.20% 0.75% 4.96% 1.84%

Real Estate 

Portfolio 5435.4533 5,488.4005 -0.96% -6.85% -11.32% -

FX Growth 

Portfolio 1.0415 1.0421 -0.06% 4.30% 13.19% -
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Stock Ticket
Stock Information

(As at August 5th, 2021)
Analyst Outlook

WISYNCO
Wisynco Group Ltd 

P/E: 21.75 OVERWEIGHT

The local fiscal support to both households and businesses was
instrumental in maintaining individuals' consumption capacity,
particularly those furloughed and made redundant, which
supported the demand for consumer staples distributed by
manufacturers and distributors Wisynco. We expect that with
continued fiscal support through either direct household support or
government spend on projects to stimulate employment, Wisynco's
business will thrive in this environment.

P/B: 3.94x

Price: J$15.66

Div Yield: 1.21%

LASM
Lasco Manufacturing

P/E: 14.69x MARKETWEIGHT

Our expectation is for the Company to continue on its growth
trajectory, supported by the improving economic backdrop of the
global economy, which may manifest in increased domestic
demand for goods and services. With increased stopover arrivals
and planned reopening of key industries such as entertainment
and education (face-to-face teaching), there are sufficient catalysts
to spur further growth in 2021. However, this isn’t without
challenges as the global supply bottleneck will manifest itself in
LASD’s margins, requiring management to remain prudent in their
working capital management such that higher imported
inflationary pressures are not corrosive to the bottom line. Our
MARKETWEIGHT recommendation balances our outlook on the
company against the potential upside embedded in our estimate of
fair value (as per Barita’s July 15, 2021 equity report) for the
company.

P/B: 2.59x

Price: J$5.20

Div Yield: 1.17%

LASD
Lasco Distributors

P/E: 14.78x OVERWEIGHT

Our expectation is for the Company to continue on its growth
trajectory, supported by the improving economic backdrop of the
global economy, which may manifest in increased domestic
demand for goods and services. With increased stopover arrivals
and planned reopening of key industries such as entertainment
and education (face-to-face teaching), there are sufficient catalysts
to spur further growth in 2021. However, this isn’t without
challenges as the global supply bottleneck will manifest itself in
LASD’s margins, requiring management to remain prudent in their
working capital management such that higher imported
inflationary pressures are not corrosive to the bottom line.

P/B: 1.99x

Price: J$3.98

Div Yield: 1.28%

Equities

UNDERWEIGHT

Reduce exposure in your portfolio to less than

5% for this particular asset

SELL

Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY

Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD

Exposure to the asset should be equal to 5% of your

total portfolio

Ratings Definitions
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Stock Ticker
Stock Information

(As at August 5th, 2021)
Analyst Outlook

SGJ
Scotia Group Jamaica Limited

P/E: 12.87x MARKETWEIGHT

SGJ’s growth has slowed, even prior to the pandemic.
Consequently, within the context of the pandemic, the
Group reported a considerable net profit decline of 31.4% in
FY2020. Notwithstanding, the most recent performance
demonstrates that coming out of the pandemic, the Group will
report relative growth in FY2021, predominantly reflecting lower
ECL, FX gains given SGJ’s position in the FX market, and gains
from the extinguishment of debt. Beyond FY2021, however, we
expect a slowdown in growth, as ECL reduction is tempered
relative to FY2021 and as the Group no longer benefits from a gain
on extinguishment of debt. Importantly, we also consider the
Group’s strong liquidity, capital adequacy, and consistent dividend
payout which is at an attractive yield of 3.58%. Given its strong
balance sheet and consistently above-average dividend yield, we
believe SGJ is a good dividend income stock.

P/B: 1.04x

Price: J$39.51

Div Yield: 3.54%

VMIL
Victoria Mutual Investments 

Limited

P/E: 16.69x
MARKETWEIGHT

On balance, we believe the upside seen by VMIL in Q1 2021
potentially represents the most Year-over-Year (YoY) upside the
company will realize in FY2021 and should be the main driver of
improved YoY profitability for the 2021 financial year. However, we
believe the market dynamics will weigh on YoY performance,
unless there’s a significant improvement in business origination,
beyond prior years, on the back of a strengthening economy or
increased capital that can then be deployed towards growth
initiatives. With that said, our MARKETWEIGHT recommendation
balances the risks that remain against the potential upside
embedded in our estimate of fair value (as per Barita’s July 16,
2021 equity report) for the company.

P/B: 2.12x

Price: $6.01

Div Yield: 2.66%

Equities

UNDERWEIGHT

Reduce exposure in your portfolio to less than

5% for this particular asset

SELL

Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY

Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD

Exposure to the asset should be equal to 5% of your

total portfolio

Ratings Definitions
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Stock Ticker
Stock Information

(As at August 5th, 2021)
Analyst Outlook

SEP
Seprod Limited

P/E: 18.48x OVERWEIGHT

Seprod has undergone significant structural changes within the
last 5-years aimed at improving the underlying performance of the
company. Within this period, particular emphasis has been placed
on optimizing the distribution, warehousing and logistics
capabilities of the company. This gradual, multi-year, improvement
was accomplished through reinvestment within the organization
coupled with strategic acquisitions aimed at increasing the
distribution reach and quality of the company. Another major
change was the closure of the Group's loss-making sugar division;
a move that enhanced shareholder value. These changes have
positioned Seprod to deliver robust growth through an expansive
product mix and access to consumer markets both locally and
regionally.

P/B: 2.89x

Price: J$70.76

Div Yield: 0.85%

PROVENJMD
Proven Investments Limited

P/E: 12.81x
OVERWEIGHT

Given the current economic environment, characterized by low
interest rates and increased uncertainty, PIL has shifted from the
carry trade business to more private equity and real estate
ventures, thereby allowing for diversification benefits to be realized
- particularly as it relates to the "spreading" of risk. Given the
business model of PIL wherein capital is used to acquire strategic
assets, this APO is expected and should make the stock accessible
to a wider pool of investors. At present, only a small subset of
listed companies pursue private equity investments which makes
PIL an attractive security for investors who want the liquidity the
stock market provides as well as exposure to non-listed companies
that can provide value.

P/B: 0.86x

Price: $34.78

Div Yield: 2.27%

Equities

UNDERWEIGHT

Reduce exposure in your portfolio to less than

5% for this particular asset

SELL

Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY

Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD

Exposure to the asset should be equal to 5% of your

total portfolio

Ratings Definitions
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Stock Ticker
Stock Information

(As as August 5th, 2021)
Analyst Outlook

PROVENUS
Proven Investments Limited

P/E: 12.72x
OVERWEIGHT

Given the current economic environment, characterized by low
interest rates and increased uncertainty, PIL has shifted from the
carry trade business to more private equity and real estate
ventures, thereby allowing for diversification benefits to be realized
- particularly as it relates to the "spreading" of risk. Given the
business model of PIL wherein capital is used to acquire strategic
assets, this APO is expected and should make the stock accessible
to a wider pool of investors. At present, only a small subset of
listed companies pursue private equity investments which makes
PIL an attractive security for investors who want the liquidity the
stock market provides as well as exposure to non-listed companies
that can provide value.

P/B: 0.85x

Price: US$0.24

Div Yield: 3.25%

SCIJMD
Sygnus Credit Investments

P/E: 12.55x OVERWEIGHT

Sygnus provides funding to Mid-Size firms within the lending
market, which is considered to have a higher risk and generally
overlooked by providers of traditional financing forms. This
provides a largely untapped/under-tapped niche market within the
Caribbean lending space for Sygnus, a few direct competitors. The
flexibility in the financing terms offered by the Company is a clear
advantage to borrowers, and it allows SCI to manage its credit risk
to generate double-digit risk-adjusted returns on investments,
which, consequently, bolsters shareholder value.

P/B: 0.60x

Price: J$14.22

Div Yield: 2.52%

SCIUSD
Sygnus Credit Investments

P/E: 18.42x OVERWEIGHT

Sygnus provides funding to Mid-Size firms within the lending
market, which is considered to have a higher risk and generally
overlooked by providers of traditional financing forms. This
provides a largely untapped/under-tapped niche market within the
Caribbean lending space for Sygnus, a few direct competitors. The
flexibility in the financing terms offered by the Company is a clear
advantage to borrowers, and it allows SCI to manage its credit risk
to generate double-digit risk-adjusted returns on investments,
which, consequently, bolsters shareholder value.

P/B: 0.89x

Price: US$0.14

Div Yield: 1.78%

Equities

UNDERWEIGHT

Reduce exposure in your portfolio to less than

5% for this particular asset

SELL

Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY

Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD

Exposure to the asset should be equal to 5% of your

total portfolio

Ratings Definitions
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Stock Ticker
Stock Information

(As at August 5th, 2021)
Analyst Outlook

CCC
Caribbean Cement Company

P/E: 15.22x

OVERWEIGHT

Throughout the COVID-19 pandemic, all industries have been
affected by what has been a significant downturn in aggregate
demand as the pandemic has created a need for persons to reduce
travelling and physical interaction. Despite this setback which
predominantly materialized in Q2 of 2020, the construction
industry has rebounded significantly (7.0% in Q3 2020 and 6.2%
in Q4 2020), ahead of many other industries and well ahead of the
overall economy. This strong growth over the last two reported
quarters has been a significant tailwind for Caribbean Cement and
the company has consequently seen a significant increase in the
demand for its product, well in excess of previous years. On the
heels of what has been a great year for the company,
management expects demand to increase further, fueled by
upcoming government projects that will require substantial cement
deposits. The recent government budget lends to this expectation
as one of the main components of the government's SERVE
Programme is infrastructure development. With that said, the
company is positioning itself to meet this demand while
maintaining its more efficient cost structure which was displayed in
2020, chief among these was the reduction of debt, which in turn
reduced the company's cost of debt.

P/B: 5.49x

Price: J$94.51

Div Yield: 0.00%

LAB
The Limners and Bards Limited

P/E: 18.93x
OVERWEIGHT

The LAB provides a unique opportunity for investors to get
exposure to the first and only advertising and film production
company listed on the Jamaica Stock Exchange (JSE). The Lab’s
business model is built on providing innovative solutions to clients
through its main services including its brand/communication
strategy, campaign concepts & execution, media buying, and film
production. Throughout the pandemic, the company has
repositioned its business to meet the demand of clients who
needed digital solutions. Consequently, while many industries and
companies faltered in 2020, The Lab reported strong top and
bottom-line growth of 44.30% and 34.13%, respectively. This
growth has continued into 2021, reflecting significant double-digit
growth in two of the company’s three operating segments. Against
the backdrop of a strong, stable business model coupled with
robust financial performance, we have issued an OVERWEIGHT
recommendation for The Limners and Bards Limited.

P/B: 5.64x

Price: J$ 3.03

Div Yield: 2.44%

Equities

UNDERWEIGHT

Reduce exposure in your portfolio to less than

5% for this particular asset

SELL

Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY

Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD

Exposure to the asset should be equal to 5% of your

total portfolio

Ratings Definitions
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Stock Ticker
Stock Information
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Analyst Outlook

CPFV
Eppley Caribbean Property Fund 

SCC

P/AFFO: 31.60x
OVERWEIGHT

Since Eppley became the investment manager of the
fund, there has been a mater ia l improvement both
in portfo l io ’ s country exposure and type of real
estate structures. This has led to a steady inc rease
in the total square feet o f the por tfo l io and
increase Net Asset Value (NAV) with divers i f icat ion .
The Fund’s pivot towards introduc ing Jamaican
assets, espec ia l ly in the industr ia l space wi l l have a
posit ive mater ia l impact on the company’s long-
term performance. This as the Manufactur ing and
Dist r ibut ion (M&D) and const ruct ion indust ry have
shown mater ia l resi l ience to the impact of COVID-
19. As such, the cont inued focus on improving value
to shareholders through divest ing away f rom
Barbados and retai l proper t ies wi l l act as a pos it ive
tai lwind for the long-term performance of CPFV.

Price: J$41.44

AFFO Yield: 3.16%

MAILPAC
Mailpac Group Limited

P/E: 21.62x

OVERWEIGHT

Having raised just under $500 mil l ion in i ts
November 2019 junio r market in i t ia l publ ic of fer ing
(IPO), by March of 2020 the global economy was
grappl ing with the COVID-19 cr i s is . This posed both
a chal lenge and an oppor tunity for the Mai lpac
Group given the sudden and immediate need for e-
commerce capabi l i t ies in l ight of soc ia l d is tanc ing
and other non-medical intervent ions to reduce the
spread of the virus.

That the company was able to generate $1.7 bi l l ion
in revenue dur ing 2020 is demonstrat ive of the
management ’s agi l i ty and competence of the
company’s l eadership. They were able to pivot in
bui lding both scale and capac ity , which are l ikely to
sustain Mai lpac ’s performance prospect ively, given
the l ikely scenar io that e-commerce is l i kely to
become more ensconced among Jamaica consumers,
across var ious soc ia l c lasses.

P/B: 5.37x

Price: J$ 3.89

Div Yield: 3.85%

Equities

UNDERWEIGHT

Reduce exposure in your portfolio to less than

5% for this particular asset

SELL

Reduce exposure in your portfolio to zero

OVERWEIGHT/BUY

Exposure to this asset should be between 5% and

10% of your total portfolio

MARKETWEIGHT/HOLD

Exposure to the asset should be equal to 5% of your

total portfolio

Ratings Definitions


